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Summary - An ordinance authorizing the issuance of the Washoe County,
Nevada Quarterly Tender Bonds (Medical Center Project) Series 1984B,
in the aggregate principal amount of $4,400,000, providing details
concerning the bonds, and otherwise concerning their sale and
issuance.

BILL NO. 801
ORDINANCE NO. 628
(of Washoe County, Nevada)

AN ORDINANCE DESIGNATED BY THE SHORT TITLE "10-1-84 BOND
ORDINANCE" CONCERNING THE ACQUISITION AND FINANCING OF
COUNTY HOSPITAL FACILITIES FOR WASHOE COUNTY, NEVADA;
AUTHORIZING THE ISSUANCE BY THE COUNTY OF ITS NEGOTIABLE,
"WASHOE COUNTY, NEVADA QUARTERLY TENDER BONDS (MEDICAL
CENTER PROJECT) SERIES 1984B" FOR THE PURPOSE OF ACQUIRING
AND FINANCING SUCH COUNTY HOSPITAL FACILITIES; AUTHORIZING
AND DIRECTING THAT THE COUNTY SHALL EFFECT SUCH PROJECT;
PROVIDING THE FORM, TERMS AND CONDITIONS OF THE BONDS, THE
MANNER AND TERMS OF THEIR ISSUANCE, THE MANNER OF THEIR
EXECUTION, THE METHOD OF PAYING THEM AND THE SECURITY
THEREFOR, AND OTHER DETAILS IN CONNECTION THEREWITH;
PROVIDING FOR THE EXECUTION AND DELIVERY OF A REMARKETING
AGREEMENT, A PURCHASE CONTRACT AND AN OFFERING MEMORANDUM;
SECURING PAYMENT OF THE PURCHASE PRICE OF SUCH BONDS BY A
REPAYMENT AGREEMENT AND A LETTER OF CREDIT; SECURING THE
PAYMENT OF THE PRINCIPAL OF AND INTEREST ON SUCH BONDS BY A
PLEDGE OF REVENUES DERIVED FROM THE OPERATION OF THE
COUNTY'S HOSPITAL FACILITIES, AND TO THE EXTENT SUCH
PLEDGED REVENUES ARE INSUFFICIENT, PROVIDING FOR THE LEVY
AND COLLECTION OF ANNUAL GENERAL (AD VALOREM) TAXES FOR THE
PAYMENT THEREOF; PROVIDING CONDITIONS RELATING TO THE ISSU-
ANCE OF ADDITIONAL SECURITIES IN THE FUTURE PAYABLE FROM
SUCH PLEDGED REVENUES; PROVIDING OTHER COVENANTS, AGREE-
MENTS AND OTHER DETAILS AND MAKING OTHER PROVISIONS CON-
CERNING THE BONDS, SUCH FACILITIES, AND SUCH REVENUES AND
TAXES; RATIFYING ACTION PREVIOUSLY TAKEN TOWARD ISSUING THE
PROPOSED BONDS AND EFFECTING THE PURPOSE OF THEIR ISSUANCE;
PROVIDING OTHER MATTERS RELATING THERETO; BY DECLARING THIS
ORDINANCE PERTAINS TO THE SALE, ISSUANCE AND PAYMENT OF THE
BONDS, ADOPTING IT AS IF AN EMERGENCY NOW EXISTS; AND PRO-
VIDING THE EFFECTIVE DATE HEREOF.

(1) WHEREAS, the County of Washoe, in the State of Nevada
(the "County" and the "State," respectively), is a county incorpo-
rated and operating under the laws of the State; and
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(2) WHEREAS, the County now owns, operates and maintains a
municipal county hospital commonly known as the "Washoe Medical
Center," for the use and benefit of the public; and

, (3) WHEREAS, the-Board of County Hospital Trustees of the
County (the "Hospital Board") was duly created and organized pursuant
to an act now cited as §§ 450.010 through 450.510, Nevada Revised
Statutes ("NRS"), and all laws amendatory thereof (the "County
Hospital Act"), and pursuant to a resolution passed by the Board of
County Commissioners (the "Governing Body") of the County; and

(4) WHEREAS, pursuant to the County Hospital Act and pur-
suant to an act now cited as NRS 244A.011 through 244A.065 (together
with the County Hospital Act, the "Project Act"), as supplemented by
the Local Government Securities Law and all laws amendatory thereof
(herein the "Bond Act"), cited as NRS 350.500 through 350.720, and
all laws supplemental thereto, the County has the power to issue its
general obligation bonds, additionally secured as herein provided,
for any hospital project, without the securities being authorized at
any election; and

(5) WHEREAS, the County received a resolution duly adopted
by the Hospital Board on July 23, 1984 requesting the County to issue
general obligation bonds for the purposes described below; and

(6) WHEREAS, the Governing Body determined, by resolution
duly adopted on August 14, 1984, (the "Bond Proposal Resolution") and
does hereby redeclare that it is necessary and in the best interests
of the County and its citizens that its general obligation bonds be
issued in the amount of $4,400,000 to defray the costs of financing
the enlargement, maintenance, repair, improvement and reconstruction
of the Washoe Medical Center, including without limitation the con-
struction, installation and other acquisition of additional fixtures,
structures and buildings, equipment and furnishings and additional
sites therefor, and also including the refinancing of any short-term
obligations issued for such purposes (the "Project"); and

(7) WHEREAS, pursuant to NRS 350.001 to 350.006 and to the
Bond Proposal Resolution, the County Clerk, as ex officio Secretary
of the General Obligation Bond Commission of the County (the
"Commission") was duly notified of the County's proposal to issue its
general obligation medical center bonds at one time, or from time to
time, in one series or more, in the aggregate principal amount of not
exceeding $4,400,000 (herein the "Series 1984B Bonds") for the pur-
pose of financing the Project, such Series 1984B Bonds to mature
serially commencing not later than five (5) years from the date or
respective dates of the Series 1984B Bonds and ending not later than
thirty (30) years therefrom, payable from general (ad valorem) taxes
(except to the extent pledged revenues of the Washoe Medical Center
are available therefor), and to be issued and sold at, above, or
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below par at an effective interest rate (including any sale discount)
not exceeding the statutory maximum rate as shall be determined at
the time of the sale thereof, and otherwise to be issued in such
manner, upon such terms and conditions, with such covenants and
agreements, and with such other detail as the Governing Body may
determine, including at its option but not necessarily limited to
provisions for the redemption of Series 1984B Bonds prior to maturity
without or with the payment of a premium and for securing addition-
ally the payment of Series 1984B Bonds by pledging all or any part of
thg revenues of the Washoe Medical Center (herein the "Proposal");
an

(8) WHEREAS, the County Clerk of the County, ex officio
the Secretary of the Commission, with the approval of the Chairman
thereof, duly gave notice of a meeting to be held on August 27, 1984,
on the Proposal and provided a copy thereof to each member of the
Commission with a copy of the notice of the meeting; and

(9) WHEREAS, at that meeting the Commission heard all
individuals desiring to comment on the Proposal and reviewed all
other evidence relevant to its approving or disapproving the
Proposal; the proposed issuance of the Series 1984B Bonds as stated
in the Proposal received the favorable vote of a majority of the mem-
bers of the Commission; and notification of the approval of the
Proposal by the Commission was sent to the County within 3 days after
the meeting; and

(10) WHEREAS, subsection 2 of NRS 350.020 reads:

"2. If payment of a general obligation of the
municipality is additionally secured by a pledge of
gross or net revenues of a project to be financed by
its issue, and the governing body determines that the
pledged revenues will at least equal the amount
required in each year for the payment of interest and
principal, without regard to any option reserved by
the municipality for early redemption, the municipal-
ity may incur this general obligation without an elec-—
tion unless, within 30 days after publication of a
resolution of intent to issue the bonds, a petition is
presented to the governing body signed by not fewer
than 5 percent of the registered voters of the munici-
pality who together with any corporate petitioners own
not less than 2 percent in assessed value of the tax-
able property of the municipality. The determination
by the governing body becomes conclusive on the last
day for filing the petition. For the purpose of this
subsection, the number of registered voters must be
determined as of the close of registration for the
last preceding general election and assessed values
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must be determined from the next preceding final
assessment roll. An authorized corporate officer may
sign such a petition whether or not he is a registered
voter. The resolution of intent need not be published
in full, but the publication must include the amount
of the obligation and the purpose for which it is to
be incurred. Publication must be made once in a news-
paper of general circulation in the municipality;"

and

(11) WHEREAS, the Governing Body determined in Section 2
of the Bond Proposal Resolution and does hereby redeclare that, based
upon studies and reports pertaining thereto, the net pledged revenues
(as herein more specifically designated) will at least equal the
amount required in each year for the payment of the interest on and
principal of the Series 1984B Bonds proposed to be issued without

0628

regard to any option reserved by the County for early redemption; and

(12) WHEREAS, pursuant to a resolution duly adopted by the
. Governing Body on August 28, 1984, the Governing Body authorized and
directed the publication of a notice of its resolution of intent
relating to the Proposal one time in the Reno Gazette-Journal, a
newspaper published and having general circulation in the County.,
which notice was published therein on September 4, 1984; and

(13) WHEREAS, no petition was presented to the Governing
Body within the 30 day period following publication of such notice of
the County's resolution of intent relating to the Proposal as permit-—
ted by subsection 2 of NRS 350.020; and

'(14) WHEREAS, the County has caused to be received a pro-
posal for the purchase at private sale of the Series 1984B Bonds; and

(15) WHEREAS, the County has determined and hereby deter-
mines to accept the proposal submitted by Goldman, Sachs & Co..,
Prudential-Bache Securities, Inc., Burrows Smith and Company Division

and Mellon Bank, N.A. (together, the "Purchaser"), and their associ-

ates, which proposal offers to purchase the Series 1984B Bonds bear-
ing interest and upon the other terms provided herein and in the
Purchase Contract dated October 23, 1984 (the "Purchase Contract")
between the County and the Purchaser for a purchase price consisting
of their principal amount less a discount of $69,475; and

(16) WHEREAS, there have been presented to the Governing
Body, concurrently with the adoption of this ordinance (1) the pro-
posed form of the Remarketing Agreement dated as of October 1, 1984
between the County and Goldman, Sachs & Co., (2) the proposed form of
the Purchase Contract, (3) the proposed form of Agency Agreement
dated as of October 1, 1984 among the County, Chemical Bank and
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Valley Bank of Nevada and (4) the Preliminary Offering Memorandum
dated October 12, 1984 previously distributed by the Purchaser to
prospective purchasers of the Series 1984B Bonds; and

(17) WHEREAS, the County elects pursuant to NRS 348.320 to
have the provisions of NRS Chapter 348, pertaining to the registra-
tion of public securities, apply to the Series 1984B Bonds; and

(18) WHEREAS, the Governing Body has determined and does
hereby declare:

A. This Ordinance pertains to the sale, issuance, and pay-
ment of the Series 1984B Bonds;

'B. Such declaration shall be conclusive in the absence of
fraud or gross abuse of discretion in accordance with the provi-
sions of subsection 2, § 350.579, Bond Act; and

C. This Ordinance may accordingly be adopted as if an
emergency now exists by an affirmative vote of not less than
two-thirds of all the voting members of the Governing Body
(excluding from any such computation any vacancy on the
Governing Body and any member thereof who may vote only to break
a tie vote), and this Ordinance may become effective at any time
when an emergency ordinance of the County may go into effect.

NOW, THEREFORE, THE BOARD OF COUNTY COMMISSIONERS OF THE
COUNTY OF WASHOE, IN THE STATE OF NEVADA, DO ORDAIN:
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ARTICLE I

SHORT TITLE, DEFINITIONS, INTERPRETATION,
RATIFICATION, PUBLICATION, AND EFFECTIVE DATE

Section 101. Short Title. This Ordinance shall be known
as and may be designated by the short title "10-1-84 Bond Ordinance"
(this "Ordinance"). :

Section 102. Meanings and Construction.

A. Definitions. The terms in this section defined for all
purposes of this Ordinance and of any instrument amendatory
hereof or supplemental hereto, and of any other instrument or
any other document relating hereto, except where the context by
clear implication otherwise requires, shall have the meanings
herein specified:

(1) "Acquisition Fund" means the special account

designated as the "Washoe County, Nevada Quarterly Tender Bonds
(Medical Center Project) Series 1984B Acquisition Fund," created
in Section 501 hereof.

(2) "Adjusted Gross Revenues" means the patient fees
(whether paid by the patient or by any other party) and other

charges payable by or on behalf of the patients of the
Fatilities and all revenues, rents and income derived by the
County from the ordinary operation of the Facilities, less con-
tractual allowances and allowance for doubtful accounts deter-
mined in accordance with generally accepted accounting princi-
ples, and also excluding (i) any profits or losses on the sale
or disposition, not in the ordinary course of operations, of
investments in fixed or capital assets, or resulting from the
extinguishment of debt and (ii) gifts, donations, pledges,
grants, legacies, bequests, demises and contributions heretofore
or hereafter made and the income derived therefrom to the extent
specifically restricted by the donor or grantor to a particular
purpose inconsistent with their use for payment of Bond
Requirements or Operation and Maintenance Expenses.

(3) "Adjusted Par Value Rate" shall have the meaning
assigned to such term in Section 303 hereof.

(4) "Agency Agreement" means that certain Agency
Agreement dated as of October 1, 1984 among the County, the
Trustee and the Registrar/Paying Agent.

(5) "Anpnual Principal and Interest Requirements"
means the sum of the principal of and interest on the
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Outstanding Series 1984B Bonds and any Outstanding Parity Bonds
to be paid during any Fiscal Year, but excluding any reserve
requirements to secure such payments unless otherwise expressly
provided. In calculating this amount, (a) the principal amount
of bonds required to be redeemed prior to maturity pursuant to a
mandatory redemption schedule (e.g. the schedule set forth in
Section 402 hereof, but with respect to such schedule, without
regard to any increase in any sinking fund payments required by
Section 705 and the second proviso clause of the first sentence
of Section 402(B) hereof) shall be treated as maturing in the
Fiscal Year in which such bonds are so required to be redeemed,
rather than in the Fiscal Year in which the stated maturity of
such bonds occurs and (b) if bonds bear interest at a variable
interest rate, the interest payable thereon in the future shall
be calculated on the assumption that such debt bears interest at
that rate obtained by taking the sum of the average rate at
which such debt bore interest during the six months preceding
such calculation and the maximum annual interest rate estab-
lished by the applicable variable rate formula and dividing such
sum by two. '

(6) "Authorized County Representative" means any
officer, employee or other person authorized to perform any act,
discharge any duty or execute any certificate or other document
for or on behalf of the County.

(7) "Bank" means (i) Mellon Bank or (ii) any other
bank or financial institution which issues a substitute Letter
of Credit.

(8) "Bond Act" means NRS 350.500 through 350.720, and
all laws amendatory thereof, designated in § 350.500 thereof as
the Local Government Securities Law.

(9) "Bond Fund" means the special account designated
as the "Washoe County, Nevada Quarterly Tender Bonds (Medical
Center Project) Series 1984B, Interest and Principal Retirement
Fund," created in Section 501 hereof.

(10) "Bond Requirements" means the principal of, any

prior redemption premiums due in connection with, and the inter-
est on the Series 1984B Bonds (but does not include the purchase
price of Series 1984B Bonds subject to optional or mandatory
tender for purchase pursuant to Article IV hereof) and any addi-
tional bonds or other additional securities payable from the Net
Pledged Revenues, as such principal, premiums and interest
become due at maturity or on a redemption date designated in a
mandatory redemption schedule, in a notice of prior redemption,
or otherwise.
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(11) "Bondholder" or "holder" or "owner" of Series
1984B Bonds means the registered owner of any Series 1984B
Bond.

(12) "Business Day" means any day other than a
Saturday, Sunday, or public holiday under the laws of the
Commonwealth of Pennsylvania or other day on which banking
institutions are authorized or obligated to close in Pittsburgh,
Pennsylvania or in the city in which the principal office of the
Trustee is located or on which The New York Stock Exchange is
closed. .

(13) "Commercial Bank™ means a state or national

bank or trust company which is a member of the Federal Deposit
Insurance Corporation and which is located within the United
States of America.

(14) "Conversion Date"™ means the date on which the
Bank purchases all of the Outstanding Series 1984B Bonds pursu-
ant to Sections 403, 404, 406 or 407 hereof.

(15) "Cost of the Project" means all or any part
designated by the Governing Body of the cost of the Project

which cost, at the option of the Governing Body, except as
limited by law, may include all or any part of the incidental
costs relating to the Project, including, without limitation:

(a) Preliminary expenses advanced by the County
from funds available for use therefor or from any other
source, or advanced with the approval of the County from
funds available therefor or from any other source by the
State, the Federal Government, or by any other Person with
the approval of the County (or any combination thereof) ;

(b) The costs in the making of surveys, audits,

preliminary plans, other plans, specifications, estimates .

of costs, and other preliminaries;

(c) The costs of premiums on builders' risk
insurance and performance bonds, or a reasonably allocable
share thereof;

(d) The costs of appraising, printing, esti-
mates, advice, services of engineers, architects, accoun-
tants, financial consultants, attorneys at law, clerical
help, or other agents or employees;

(e) The costs of making, publishing, posting,
mailing and otherwise giving any notice in connection with
the Project, the filing or recordation of instruments, the
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taking of options, the issuance of the Series 1984B Bonds
and any other securities relating to the Project, and bank
fees and expenses;

{

(£f) The costs of contingencies;

(g) The costs of the capitalization with the
proceeds of the Series 1984B Bonds of any interest on the
Series 1984B Bonds or other securities for any period not
exceeding the period estimated by the Governing Body to
effect the Project plus one year, of any discount on the
Series 1984B Bonds or other securities, and of any reserves
for the payment of the principal of and interest on the
Series 1984B Bonds or other securities, of any replacement
expenses, and of any other cost of the issuance of the
Series 1984B Bonds or other securities relating to the
Project;

(h) The costs of amending any ordinance, resolu-

tion or other instrument authorizing the issuance of or

~ otherwise relating to the outstanding Series 1984B Bonds or
other securities relating to the Facilities;

(i) The costs of funding any short-term financ-
ing, construction loans and other temporary loans of not
exceeding 5 years relating to the Project and of the inci-
dental expenses incurred in connection with such loans;

(j) The costs of any properties, rights, ease-
ments or other interests in properties, or any licenses,
privileges, agreements and franchises;

(k) The costs of demolishing, removing or relo-
cating any buildings, structures or other facilities on
land acquired for the Project, and of acquiring lands to
which such buildings, structures or other facilities may be
moved or relocated; and

(1) All other expenses necessary or desirable
and relating to the Project, as estimated or otherwise
ascertained by the Governing Body.

(16) "County" means the County of Washoe in the
State, and constituting a political subdivision thereof, or any
successor municipal corporation.

(17) "County Account" means each account created and
maintained by the County hereunder, excluding the Trustee
Accounts.
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(18) "Election Notice" shall have the meaning set
forth in Section 303 hereof.

(19) "Electronic Notice" means notice given by an
electronic communication device, including, without limitation,
by telephone, telex, telecopier or telegram. If the transmis-
sion of such notice provides a written or otherwise reproduced
copy of such notice (e.g., notice by telex, telecopier or
telegram) , written confirmation thereof shall be deemed to have
occurred.

(20) "Eligible Funds" means (i) proceeds of the

Series 1984B Bonds on deposit in any Trustee Account and the
income from the investment therefrom, (ii) proceeds of bonds,
notes or other obligations of the County, and the investment
income therefrom, issued for the purpose of refunding, in whole
or in part, the Series 1984B Bonds (iii) moneys which have been
provided by the County (including, without limitation, moneys
paid pursuant to Section 702 hereof) deposited with the Trustee
at least 124 days in advance of the relevant principal or inter-—
est payment date so long as during such 124-day period no peti-
tion in bankruptcy has been filed by or against, or is otherwise
pending with respect to, the County and (iv) amounts paid to the
Trustee or the Registrar/Paying Agent pursuant to the Letter of
Credit; provided that the Trustee shall appropriately identify
any moneys deposited in the Bond Fund or the Reserve Fund pursu-
ant to clauses (i) and (ii) above so that it is able to deter-
mine whether other moneys on deposit in such Funds qualify under
clause (iii) above and provided further that nothing in this
definition shall be construed as requiring funds deposited in
the Bond Fund or the Reserve Fund pursuant to clauses (i) or
(ii) to be deposited for any particular time period in order to
qualify as "Eligible Funds" hereunder.

(21) "Events of Default"™ means the events stated in
Section 1203 hereof.

(22) "pPacilities" means:

(a) The presently existing real and personal
property of the County used for hospital purposes, that is,
the hospital known as the "Washoe Medical Center" located
at 77 Pringle Way, Reno, Nevada;

(b) All other real and personal property hereaf-
ter acquired by the County as improvements, enlargements,
betterments, additions, restorations or replacements to the
Washoe Medical Center at or adjacent to its then existing
location, including the Project; and
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(c) All properties, if any, not to be located at
or adjacent to the Washoe Medical Center at its then exist-
ing location, which the Governing Body may hereafter in its
sole discretion and by Ordinance (1) determine to be prop-
erty suitable for public hospital purposes and capable of
directly or indirectly producing income in sufficient
amounts as not to affect adversely the County's ability to
pay its Outstanding Series 1984B Bonds and (2) add to the
then existing Facilities.

(23) "Federal Securities" means bills, certificates
or indebtedness, notes, bonds or similar securities which are
direct obligations of, or the principal and interest of which
securities are unconditionally guaranteed by, the United States
of America.

(24) "Fiscal Year" means the 12 months commencing on
July 1 of any calendar year and ending on June 30 of the next
succeeding calendar year; but if the Nevada legislature changes
the statutory fiscal year relating to the County and the
Facilities, the Fiscal Year shall conform to such modified stat-
utory fiscal year from the time of each such modification, if
any.

(25) "General Tax Interest Fund" means the "Washoe
County, Nevada Quarterly Tender Bonds (Medical Center Project)
Series 1984B General Tax Interest Fund," created in Section 601
hereof.

(26) "General Tax Principal Fund" means the "Washoe

County, Nevada Quarterly Tender Bonds (Medical Center Project)
Series 1984B General Tax Principal Fund," created in Section 601
hereof.

(27) "General Taxes" means general (ad valorem)
taxes levied by the County against all taxable property within
the boundaries of the County (unless otherwise qualified).

(28) "Governing Body" means the Board of County

Commissioners of the County, including any successor governing
body of the County.

(29) "Health Care Consultant" means an independent
consulting or management firm selected by the County and
accepted by the Trustee as having a national reputation in the
field of hospital consulting or management.

(30) "Hospital Board" means the Board of County
Hospital Trustees of the County or such Board's successor in
functions, if any.
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(31) "Index Rate" shall have the meaning assigned to
such term in Section 303 hereof.

(32) "Independent Accountant" means any independent
certified public accountant, or any firm of independent certi-
fied public accountants, duly licensed to practice and practic—
ing as such under the laws of the State, as from time to time
appointed and compensated by the Hospital Board on the behalf
and in the name of the County.

(33) "IRC" or "Tax Code" means the Internal Revenue
Code of 1954, as amended.

(34) "Letter of Credit" means the irrevocable Letter
of Credit dated the date of the initial issuance of the Series
19848 Bonds, from Mellon Bank in favor of the Trustee (but which
may be drawn upon by the Registrar/Paying Agent) issued at the
request of and for the account of the County, as the same may
from time to time be transferred, assigned, reissued or extended
in accordance with its terms, or any substitute therefor issued
in accordance with Section 909 of this Ordinance.

(35) "Maximum Annual Principal and Interest
Requirements" means the maximum Annual Principal and Interest
Requirements to be paid during any Fiscal Year for the period
beginning with the Fiscal Year in which such computation is made
and ending with the Fiscal Year in which any Series 1984B Bond
last becomes due at maturity or on a redemption date on which
any Series 1984B Bond thereafter maturing is called for prior
redemption.

(36) "Maximum Rate" means, at any time, the lesser
of (a) 13.24% per annum or (b) that rate of interest per annum
on the Series 1984R Bonds which results in an "effective inter-
est rate" on the Series 1984B Bonds, as defined in NRS 99.060,
equal to 13.24% per annum. :

(37) "Maximum Reserve" means$528,000.

(38) "Mellon Bank™ means Mellon Banky, N.A., a
national banking association.

(39) "Minimum Reserve" means at any time prior to
the Conversion Date, Eligible Funds in an amount sufficient to
pay interest on the Outstanding Series 1984B Bonds which shall
become due on the next succeeding quarterly interest payment
date plus interest on the Outstanding Series 1984B Bonds for a
period of 35 days (computed as if the rate of interest on the
Series 1984B Bonds for such 35 day period were 13.24% per
annum) . -

_14- ord. 628

0628



(40) "Net Pledged Revenues" means the Adjusted Gross

Revenues remaining after the payment of the Operation and
Maintenance Expenses.

(41) "NRS" means Nevada Revised Statutes.

(42) "QOperation and Maintenance Expensesg" means all
reasonable and necessary current expenses of the County, paid or
accrued, of operating, maintaining and repairing the Facilities,
including, without limitation:

(a) Engineering, auditing, reporting, legal and
other overhead expenses of the various departments of the
County directly related and reasonably allocable to the
administration, operation and maintenance of the
Facilities;

(b) Fidelity bond and property and liability
insurance premiums relating to the Facilities, or a reason-
ably allocable share of a premium of any blanket bond or
policy relating to the Facilities;

(c) Payments to pension, retirement, health and
hospitalization funds, and other insurance, and to any
self-insurance fund as insurance premiums not in excess of
the premiums which would otherwise be required for such

ilnsurance;

(d) Any general taxes, assessments, excise taxes
or other charges which may be lawfully imposed on the
County, the Facilities, revenues therefrom, or the County's
income from or operations of any properties under its con-
trol and relating to the Facilities, or any privilege in
connection with the Facilities or their operation;

(e) The reasonable charges of any paying agent,
trustee or depositary bank relating to the Series 1984B
Bonds and any other securities payable from the Net Pledged
Revenues or otherwise relating to the Facilities;

(f) Contractual services, professional services,
salaries, wages, other administrative expenses, and costs
of materials, supplies, repairs and labor, relating to the
Facilities or to the issuance of the Series 1984B Bonds or
any other securities relating to the Facilities, including,
without limitation, the expenses and compensation of any
trustee, receiver or other fiduciary under the Bond Act;

(g) The costs incurred in the collection and any
refunds of all or any part of the Adjusted Gross Revenues;
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(h) Any costs of utility services furnished to
the Facilities by the County or otherwise;

(i) Any lawful refunds of any Adjﬁsted Gross
Revenues; and ‘

(j) All other administrative, general and com-
mercial expenses relating to the Facilities; but

(i) Excluding any allowance for deprecia-
tion; 4

(ii) Excluding any costs of extensions,
enlargements, betterments and other improvements (or
any combination thereof);

(iii) Excluding any reserves for major cap—
ital replacements (other than normal repairs);

(iv) Excluding any reserves for operation,
maintenance or repair of the Facilities;

(v) Excluding any allowance for the redemp—
tion of any bond or other security evidencing a loan
or other obligation, or the payment of any interest
thereon, or any prior redemption premium due in con-
nection therewith;

(vi) Excluding any liabilities incurred in
the acquisition or improvement of any properties com-
prisifng any project or any existing facilities (or any

" combination thereof) relating to the Facilities, or
otherwise;

(vii) Excluding any liabilities incurred by

the County as the result of its negligence in the.

operation of the Facilities or any other ground of
legal liability not based on contract.

(43) "Opinion of Counsel" means an opinion in writ-

ing of legal counsel who may be counsel to the County or the
Trustee.

(44) "Qutstanding" means all the Series 1984B Bonds
or any other securities payable from Net Pledged Revenues:

(a) Except any Series 1984B Bond or other secu-
rity cancelled by the County, by the Trustee or otherwise
on the County's behalf, because of payment at or redemption
prior to maturity:;
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(b) Except any Series 1984B Bond or other secu-
rity deemed to have been paid within the meaning of
Article X hereof; and

(c) Except any Series 1984B Bond or other secu-
rity in lieu of or in substitution for which another Series
1984B Bond or other security shall have been executed and
delivered pursuant to Sections 305, 306 or 411 hereof.

Any securities payable from Net Pledged Revenues and held by the
County shall not be deemed to be Outstanding for the purpose of
redemption nor Outstanding for the purpose of consents hereunder
or for other purposes provided herein.

(45) "Parity Bonds" means bonds or securities which
have a lien on the Net Pledged Revenues that is on a parity with
the lien thereon of the Series 1984B Bonds, including the Series
1984A Bonds.

(46) "Par Value Rate" shall have the meaning
assigned to such term in Section 303 hereof.

(47) "Permitted Investments" means (to the extent
permitted by applicable law):

(a) Pederal Securities;

(b) obligations issued or guaranteed as to prin-
cipal and interest by any agency or person controlled or
supervised by and acting as an instrumentality of the
United States of America, pursuant to authority granted by
the Congress of the United States of America;

(c) obligations of the Government National
Mortgage Association (including participation certificates
issued by such Association);

(d) obligations of the Federal National Mortgage
Association (including participation certificates issued by
such Association);

(e) obligations of the Federal Intermediate
Credit Corporation;

(f) obligations of Federal Banks for
Cooperatives;

(g) obligations of Federal Land Banks;
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(h) obligations of Federal Home Loan Banks;

(i) interest-bearing deposit accounts (which may
be represented by certificates of deposit, time deposit
open account agreements or other deposit instruments) in
national or state banks (including, without limitation, the
Trustee) rated "AA," "A-1," or "P-1" by Moody's Investors
Service Inc. or Standard & Poor's Corporation or as other-
wise approved in writing by the Bank;

(j) bankers acceptances drawn on and accepted by
national or state banks (including, without limitation, the
Trustee) rated "AA," "A-1," or "P-1" by Moody's Investors
Service Inc. or Standard & Poor's Corporation or as other-
wise approved in writing by the Bank;

(k) notes or commercial paper rated in the high-
est Rating Category by Moody's Investors Service Inc. Or
Standard & Poor's Corporation or as otherwise approved in
writing by the Bank;

(1) shares of investment companies or cash
equivalent investments which are authorized to invest only
in assets or securities described in (a), (b), (c), (4),
(e}, (£), (g), or (h) above;

(m) repurchase agreements with financial insti-
tutions fully secured by Federal Securities, provided that
such Federal Securities securing repurchase agreements
shall be in the possession of the Trustee or a third party
(other than the other party to such repurchase agreement)
acting solely as agent for the Trustee.

(48) "Person" means a corporation, firm, other body
corporate (including, without limitation, the Federal
Government, the State, or any other body corporate and politic
other than the County), partnership, association or individual,
and also includes an executor, administrator, trustee, receiver
or other representative appointed according to law.

(49) "Project" means the enlargement, maintenance,
repair, improvement and reconstruction of the County's hospital
facilities, including without limitation the construction,
installation and other acquisition of additional fixtures,
structures and buildings for the County's hospital facilities,
equipment and furnishings therefor, and additional sites there-
for (which may include the refinancing of short-term obligations
issued for such purposes).
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(50) "Project Act" means NRS 450.010 through 450.510
and NRS 244A.011 through 244A.065, and all laws amendatory
thereof.

(51) "Purchase Contract" means the contract for the
purchase of the Series 1984B Bonds between the County and the
Purchaser, dated October 23, 1984.

(52) "Purchaser" means, collectively, Goldman,
Sachs & Co., Prudential-Bache Securities, Inc., Burrows Smith
and Company Division and Mellon Bank.

(53) "Rate Period" means any of the periods beginning
on a January 1, April 1, July 1 or October 1 (or the next suc-
ceeding Business Day if such date is not a Business Day) and
ending on the day preceding the next succeeding January 1,
April 1, July 1 or October 1 (or the next succeeding Business
Day if such date is not a Business Day), as the case may be.

(54) "Registrar/Paying Agent" means Chemical Bank,

New York, New York, and any successor thereto, appointed pursu-
ant to the Agency Agreement to perform the duties and responsi-
bilities of the Registrar/Paying Agent set forth therein and
herein.

(55) "Regular Record Date" means 2:00 p.m. New York

City time on the day next preceding each regularly scheduled
interest payment date or any Special Interest Payment Date for
the Series 1984B Bonds.

(56) "Remarketing Agent" means Goldman, Sachs & Co.

and its permitted successors and assigns under the Remarketing
Agreement.

(57) "Remarketing Agreement" means the Remarketing
Agreement dated as of October 1, 1984 between the County and the

Remarketing Agent.

(58) "Repayment Agreement" means (i) the Repayment
Agreement dated as of May 1, 1984 between the County and Mellon
Bank, and any amendments and supplements thereto and (ii) any
repayment or similar agreement in substitution therefor entered
into in connection with a substitute Letter of Credit issued in
accordance with the provisions of Section 909 hereof, and any
amendments and supplements thereto.

(59) "Reserve Fund" means the special account desig-
nated as the "Washoe County, Nevada Quarterly Tender Bonds
(Medical Center Project) Series 1984B Reserve Fund," created in
Section 501 hereof.
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(60) "Series 1984A Bonds" means the securities
issued by the County pursuant to its Ordinance No. 604 and des-
ignated as the "Washoe County, Nevada Quarterly Tender Bonds
(Medical Center Project) Series 1984A.

(61) "Series 1984B Bonds" means the securities
issued hereunder and designated as the "Washoe County, Nevada
Quarterly Tender Bonds (Medical Center Project) Series 1984B."

(62) "Special Interest Payment Date" means (i) with
respect to any Series 1984B Bond, the settlement date on which
the Bank resells any such Series 1984B Bond previously purchased
pursuant to the terms and conditions of the Repayment Agreement
or the Letter of Credit, (ii) with respect to any Series 1984B
Bond to be purchased following delivery of an Election Notice by
the registered owner thereof, the date of purchase of such
Series 1984B Bond pursuant to a draw on the Letter of Credit
following receipt by the Trustee of notice of an event of
default under the Repayment Agreement and (iii) with respect to
all Outstanding Series 1984B Bonds, any Conversion Date.

(63) "Special Record Date" means a special record

date fixed to determine the names and addresses of registered
owners for purposes of paying interest on a special interest
payment date for the payment of defaulted interest, all as fur-
ther provided in Section 303 hereof.

(64) "State" means the State of Nevada.
(65) "Subordinate Bonds" means bonds or securities

which have a lien on the Net Pledged Revenues that is subordi-
nate and junior to the lien thereon of the Series 1984B Bonds
herein authorized.

(66) "Tender Period"™ means any period of time during
which any Bondholder may deliver an Election Notice to the
Registrar/Paying Agent which period commences on the date the
Index Rate is determined and on the date any Par Value Rate is
approved or any Adjusted Par Value Rate is determined pursuant
to the procedures set forth in Section 303 hereof, and expires
in each case at 4:00 p.m. New York City time on the second
Business Day thereafter. Such period commencing on the date the
Index Rate is determined is sometimes herein referred to as the
"initial Tender Period" and such period commencing on the date
any Par Value Rate is approved or any Adjusted Par Value Rate is
determined is sometimes herein referred to as the "additional
Tender Period."

(67) "Trustee" means Valley Bank of Nevada, Reno,
Nevada, or any successor corporate trustee.
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(68) "Trustee Accounts" mean the Bond Fund and the
Reserve Fund.

Section 103. Successors. All of the covenants, stipula-
tions, obligations and agreements by or on behalf of and other provi-
sions for the benefit of the County or the Governing Body contained
herein shall bind and inure to the benefit of any officer, board,
district, commission, authority, agent or instrumentality to whom or
to which there shall be transferred by or in accordance with law any
right, power or duty of the County or the Governing Body or of their
respective successors, if any, the possession of which is necessary
or appropriate in order to comply with any such covenants, stipula-
tions, obligations, agreements or other provisions hereof.

Section 104. Parties Interested Herein. Except as
herein otherwise expressly provided, nothing herein expressed or
implied confers upon or gives to any Person (other than the Bank, the
Trustee, the holders from time to time of the Series 1984B Bonds, and

the holders of any other securities payable from Net Pledged.

Revenues, as well as the County and the Governing Body) any right,
remedy or claim under or by reason hereof or any covenant, condition
or stipulation hereof. All the covenants, stipulations, promises and
agreements herein contained by and on behalf of the County shall be
for the sole and exclusive benefit of the County, the Governing Body,
the Bank, the Trustee, any holder of any Series 1984B Bonds, and any
holder of any such other security.

Section 105. Ratification. All action heretofore taken
(not. inconsistent with the provisions of this Ordinance) by the
Governing Body, the officers of the County, and otherwise by the
County directed toward the Project and toward the sale of the
County's Series 1984B Bonds to the Purchaser for that purpose, hereby
is ratified, approved and confirmed.

Section 106. Ordinance Irrepealable. After any of the
Series 1984B Bonds are issued, this Ordinance shall constitute an
irrevocable contract between the County and the holder or holders of
the Series 1984B Bonds, the Trustee and the Bank; and this Ordinance,
if any Series 1984B Bonds are in fact issued, shall be and shall
remain irrepealable until the Series 1984B Bonds, as to all Bond
Requirements, shall be fully paid, cancelled and discharged, except
as provided in Article XIV hereof.

Section 107. Repealer. All bylaws, orders and other
instruments, or parts thereof, inconsistent herewith are hereby
repealed to the extent only of the inconsistency. This repealer
shall not be construed to revive any bylaw, order or other instru-
ment, or part thereof, heretofore repealed.
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Section 108. Severability. If any section, subsection,
paragraph, clause or other provision of this Ordinance shall for any
reason be held to be invalid or unenforceable, the invalidity or
unenforceability of such section, subsection, paragraph, clause or
other provision shall not affect any of the remaining provisions of
this Ordinance.

Section 109. Emergency., Effective Date and Publication.
The Governing Body has expressed in the preambles to this Ordinance
that it pertains to the sale, issuance and payment of the Series
1984B Bonds and that this Ordinance may accordingly be adopted as if
an emergency now exists, and may become effective at any time when an
emergency ordinance of the County may go into effect. Consequently,
pursuant to NRS 350.579 and NRS 244.095 through 244.115, final action
shall be taken immediately, and this Ordinance shall be in effect
from and after its publication as hereinafter provided, and after
this Ordinance is signed by the Chairman and attested and sealed by
the Clerk, this Ordinance shall be published by title only, together
with the names of the Commissioners voting for or against its pas-
sage, and with a statement that typewritten copies of this Ordinance
are available for inspection by all interested parties at the office
of the Clerk, such publication to be made in the Reno Gazette-
Journal, a newspaper published and having general circulation in the
County, at least once a week for a period of 2 weeks by 2 insertions,
pursuant to NRS 244.100, and all laws thereunto enabling, such publi-
cation to be in substantially the following form:
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(Form of Publication)
Bill No. ___
Ordinance No. __

(of Washoe County, Nevada)

AN ORDINANCE DESIGNATED BY THE SHORT TITLE "10-1-84 BOND
ORDINANCE" CONCERNING THE ACQUISITION AND FINANCING OF
COUNTY HOSPITAL FACILITIES FOR WASHOE COUNTY, NEVADA;
AUTHORIZING THE ISSUANCE BY THE COUNTY OF ITS NEGOTIABLE,
"WASHOE COUNTY, NEVADA QUARTERLY TENDER BONDS (MEDICAL
CENTER PROJECT) SERIES 1984B" FOR THE PURPOSE OF ACQUIRING
AND FINANCING SUCH COUNTY HOSPITAL FACILITIES; AUTHORIZING
AND DIRECTING THAT THE COUNTY SHALL EFFECT SUCH PROJECT;
PROVIDING THE FORM, TERMS AND CONDITIONS OF THE BONDS, THE
MANNER AND TERMS OF THEIR ISSUANCE, THE MANNER OF THEIR
EXECUTION, THE METHOD OF PAYING THEM AND THE SECURITY
THEREFOR, AND OTHER DETAILS IN CONNECTION THEREWITH;
PROVIDING FOR THE EXECUTION AND DELIVERY OF A REMARKETING
AGREEMENT, A PURCHASE CONTRACT AND AN OFFERING MEMORANDUM;
SECURING PAYMENT OF THE PURCHASE PRICE OF SUCH BONDS BY A
REPAYMENT AGREEMENT AND A LETTER OF CREDIT; SECURING THE
PAYMENT OF THE PRINCIPAL OF AND INTEREST ON SUCH BONDS BY A
PLEDGE OF REVENUES DERIVED FROM THE OPERATION OF THE
COUNTY'S HOSPITAL FACILITIES, AND TO THE EXTENT SUCH
PLEDGED REVENUES ARE INSUFFICIENT, PROVIDING FOR THE LEVY
AND COLLECTION OF ANNUAL GENERAL (AD VALOREM) TAXES FOR THE
PAYMENT THEREOF; PROVIDING CONDITIONS RELATING TO THE ISSU-
ANCE OF ADDITIONAL SECURITIES IN THE FUTURE PAYABLE FROM
SUCH PLEDGED REVENUES; PROVIDING OTHER COVENANTS, AGREE-
MENTS AND OTHER DETAILS AND MAKING OTHER PROVISIONS CON-
CERNING THE BONDS, SUCH FACILITIES, AND SUCH REVENUES AND
TAXES; RATIFYING ACTION PREVIOUSLY TAKEN TOWARD ISSUING THE
PROPOSED BONDS AND EFFECTING THE PURPOSE OF THEIR ISSUANCE;
PROVIDING OTHER MATTERS RELATING THERETO; BY DECLARING THIS
ORDINANCE PERTAINS TO THE SALE, ISSUANCE AND PAYMENT OF THE
BONDS, ADOPTING IT AS IF AN EMERGENCY NOW EXISTS; AND PRO-
VIDING THE EFFECTIVE DATE HEREOF.

PUBLIC NOTICE IS HEREBY GIVEN that typewritten copies of
the above-numbered and entitled ordinance are available for inspec-
tion by all interested parties at the office of the County Clerk of
Washoe County, Nevada, at her office in the Washoe County
Administration Building in Reno, Nevada; and that such ordinance was
passed at the regular meeting on October 23, 1984 by the following
vote of the Board of County Commissioners:

Those Voting Aye: Jim King
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Jim Lillard
Gene McDowell
Dick Ritter
Belie Williams, Chairman
Those Voting Nay:
Those Absent and
Not Voting:

This ordinance shall be in full force and effect from and
after October 31, 1984, i.e., the date of the second publication of
such ordinance by its title only.

IN WITNESS WHEREOF, the Board of County Commissioners of
Washoe County, Nevada, has caused this ordinance to be published by

title only.
' DATED this October 23, 1984.

/s/ Belie Williams
Chairman
Board of County Commissioners
Washoe County, Nevada

(SEAL)

Attest:

/s/ Judi Bailev
County Clerk

(End‘of Form of Publication)
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ARTICLE IT

GOVERNING BODY'S DETERMINATIONS, AUTHORITY FOR
AND AUTHORIZATION OF PROJECT, NECESSITY OF
PROJECT AND SERIES 1984B BONDS, PROJECT COST,
AND OBLIGATION OF COUNTY

Section 201. Authority for this Ordipance. This Ordi-
nance is adopted by virtue of the Project Act and the Bond Act and
pursuant to their provisions; and the County has ascertained and
hereby determines:

A. Compliance with Project and Bond Acts. Each and
every matter and thing as to which provision is made herein is
necessary in order to carry out and to effectuate the purposes
of the County in accordance with the Project Act and the Bond
Act, and all limitations in the Bond Act imposed upon the issu-
ance of bonds or other securities thereunder have been met; and

B. Approval. The total cost, capacity, type, and plans
and specifications of and for the construction, installation and
other acquisition of the Project, to the extent heretofore pre-
pared, have been and hereby are approved.

Section 202. Necessity of Project and Series 1984B Bonds.
It is necessary and for the best interests of the County and the
inhabitants thereof that the County effect the Project and defray the
cost thereof by issuing the Series 1984B Bonds therefor; and it is
hereby so determined and declared.

Section 203. Acceptance of Purchase Contract:
Authorization of Use of Offering Memorandum. In accordance with
the Project Act and with this Ordinance, the proposal for the pur-
chase of the Series 1984B Bonds submitted by the Purchaser is for-
mally accepted and the officers of the County are hereby authorized
to enter into and execute the Purchase Contract in the form now
before the County; the Purchaser's distribution and use of the
Preliminary Offering Memorandum dated October 12, 1984 for the Series
1984B Bonds is hereby acknowledged, and the Chairman is hereby autho-
rized to execute and deliver to the Purchaser a final Offering
Memorandum to be used by the Purchaser in connection with the offer-
ing of the Series 1984B Bonds, substantially in the form of the
Preliminary Offering Memorandum presented to the Governing Body at
this meeting, with such amendments, additions and deletions as are
consistent with the facts and not inconsistent herewith as may be
approved by the Chairman.

Section 204. A a E
Agreement and the Agency Agreement. The forms terms and provisions
of the Remarketing Agreement and the Agency Agreement be and they
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hereby are approved and the County shall enter into the Remarketing
Agreement and the Agency Agreement in the forms of each of such docu-
ments presented to the Governing Body at this meeting, with only such
changes therein as are not inconsistent herewith; and the Chairman is
hereby authorized to execute and deliver the Remarketing Agreement
and the Agency Agreement.

Section 205. Authorization of Project. The Governing
Body, on behalf of the County, does hereby determine to proceed with
the acquisition of the Project as hereinabove delineated; and the
Project is hereby so authorized.

Section 206. Estimated Cogst of Project. The cost of the
Project is estimated not to exceed $4,400,000 excluding any such cost
defrayed or to be defrayed by any source other than the proceeds of
the Series 1984B Bonds.

Section 207. General Obligations. The full faith and
credit of the County are hereby pledged to the payment of the Bond
Requirements of the Series 1984B Bonds; they shall constitute general
obligations of the County and shall be payable from General Taxes on
all taxable property in the County (except to the extent Net Pledged
Revenues or other moneys are available therefor), subject to the lim-
itations imposed by the Constitution and statutes of the State.

Section 208. No Pledge of Property. The payment of the

Series 1984B Bonds is not secured by an encumbrance, mortgage or
other pledge of property of the County, except the proceeds of
General Taxes, the Net Pledged Revenues, and any other moneys pledged
for the payment of the Series 1984B Bonds. No property of the
County, subject to such exceptions, shall be liable to be forfeited
or taken in payment of the Series 1984B Bonds.

Section 209. No Recourse Against Officers and Agents.
No recourse shall be had for the payment of the Bond Requirements of
the Series 1984B Bonds or for any claim based thereon or otherwise
upon this Ordinance authorizing their issuance or any other instru-
ment relating thereto, against any individual member of the Governing
Body or any officer or other agent of the Governing Body or County,
past, present or future, either directly or indirectly through the
Governing Body or the County, or otherwise, whether by virtue of any
constitution, statute or rule of law, or by the enforcement of any
penalty or otherwise, all such liability, if any, being by the accep-
tance of the Series 1984B Bonds and as a part of the consideration of
their issuance specially waived and released.

Section 210. County Not Obligated to Pay Purchase Price.
The payment of the purchase price of the Series 1984B Bonds upon
optional or mandatory tender for purchase pursuant to Sections 403
through 408 hereof is secured by the Repayment Agreement and the
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Letter of Credit and such purchase price shall be paid only from
moneys received pursuant to the terms and conditions of the Repayment
Agreement, a draw upon the Letter of Credit or from newly purchasing
Bondholders, as the case may be, the County having no obligation to

pay such purchase price of the Series 1984B Bonds.
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ARTICLE III

AUTHORIZATION, TERMS, EXECUTION AND ISSUANCE
OF SERIES 1984B BONDS

Section 301. Authorization of Serieg 1984B Bonds.  The
"Washoe County, Nevada Quarterly Tender Bonds (Medical Center
Project) Series 1984B" in the aggregate principal amount of
$4,400,000 are hereby authorized to be issued pursuant to the Project
Act and the Bond Act. :

Section 302. Equality of Bonds: Certain Exceptions. Ex-
cept as otherwise provided herein, the principal of and interest on
the Series 1984B Bonds and any Parity Bonds heretofore or hereafter
authorized to be issued and from time to time Outstanding are equally
and ratably secured by a lien on the Net Pledged Revenues and shall
not be entitled to any priority one over the other in the application
of the Net Pledged Revenues, regardless of the time or times of the
issuance of the Series 1984B Bonds and any other such Parity Bonds,
it being the intention of the County that there shall be no priority
among the Series 1984B Bonds and any such Parity Bonds, regardless of
the fact that they may be actually issued and delivered at different
times.

Anything in this Section 302 or this Ordinance to the con-
trary notwithstanding, Series 1984B Bonds held in the name of the
Bank after purchase pursuant to the terms and conditions of the
Repayment Agreement or the Letter of Credit shall not be secured by
or entitled to any_of the benefits of the Repayment Agreement or the
Letter of Credit for the period of time so held and shall be redeemed
pursuant to Sections 401 or 402 hereof prior to any such redemption
of all other Series 1984B Bonds Outstanding. Except as provided in
the preceding sentence, the Series 1984B Bonds, but no other bonds or
securities issued or hereafter issued by the County, including Parity
Bonds, shall be secured by and entitled to the benefits of the
Repayment Agreement as it relates to the Series 1984B Bonds and the
Letter of Credit.

Section 303. Series 1984B Bond Detail. The Series 1984B
Bonds shall be issuable only as fully registered Series 1984B Bonds,

initially in the denomination of $100,000 and any integral multiple
thereof. The Series 1984B Bonds shall be numbered separately in such
manner as the Registrar/Paying Agent shall determine.

The Series 1984B Bonds shall be dated the date of initial
issuance and delivery. The Series 1984B Bonds shall bear interest
from their date (computed on the basis of a year of 365 or 366 days,
as the case may be, and the actual number of days elapsed from their
date or the preceding interest payment date, as the case may be,
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through and including the day preceding the next interest payment
date) payable quarterly on each January 1, April 1, July 1 and
October 1 commencing January 1, 1985 (unless any such date is not a
Business Day, in which case on the immediately succeeding Business
Day), and on each Special Interest Payment Date, but only with
respect to each Series 1984B Bond for which a Special Interest
Payment Date is established, except that Series 1984B Bonds which are
reissued upon transfer, exchange or other replacement shall bear
interest from the most recent date to which interest has been paid or
duly provided for, or if no interest has been paid, from the date of
the Series 1984B Bonds. The Series 1984B Bonds shall mature on
April 1, 2014.

The Series 1984B Bonds shall bear interest (i) from their
date to and including January 1, 1985 at the rate per annum deter-
mined pursuant to the Purchase Contract and (ii) from the preceding
interest payment date for each Rate Period beginning on and after
January 2, 1985 and for each Rate Period thereafter prior to the
Conversion Date at a rate determined as follows:

(1) On the 15th day preceding each such Rate
Period (or the immediately succeeding Business Day) the
Registrar/Paying Agent shall give Electronic Notice to the
registered owners of Series 1984B Bonds of the Index Rate,
hereinafter defined, and that the registered owners of
Series 1984B Bonds may, during the initial Tender Period,
deliver notice of their election to tender Series 1984B
Bonds (an "Election Notice") to the Registrar/Paying Agent
for purchase as provided in Section 408 hereof. The temm
Index Rate means that rate of interest equal to (a) 104% of
the rate specified in the J. J. Kenny Index for 90-day Aa
(or higher rated) tax—-exempt obligations prepared by Kenny
Information Systems, a limited partnership in which Kenny
Group, Inc. is the general partner or (b) in the event such
Kenny Index is discontinued or is no longer in existence,
58% of the prime rate publicly announced by Mellon Bank,
from time to time, on the date such Index Rate is deter-
mined and Electronic Notice thereof is given to the regis-
tered owners of Series 1984B Bonds as described above; pro-
vided that if such Index Rate exceeds the Maximum Rate it
shall be deemed to be the Maximum Rate for all purposes.

(2) On the Business Day following the expiration
date of the initial Tender Period, the Remarketing Agent
shall (a) provide Electronic Notice to the Registrar/Paying
Agent (who shall in turn provide Electronic Notice to the
‘registered owners of Series 1984B Bonds) the County and the
Trustee confirming the Index Rate as the rate of interest
borne by the Series 1984B Bonds for the next succeeding
Rate Period or (b) recommend by Electronic Notice to the
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Trustee and the County a rate of interest which the
Remarketing Agent anticipates will result in the Series
1984B Bonds having a market value as of the commencement of
the next succeeding Rate Period which approximates, as
nearly as practicable, their par value (the "Par Value
Rate"); provided that in no event shall the Par Value Rate
so recommended be less than 80% or greater than 120% of the
Index Rate determined pursuant to subparagraph (1) above;
provided, further, that in no event shall the Par Value
Rate exceed the Maximum Rate. Except as hereinafter pro-
vided, if the Remarketing Agent recommends a Par Value Rate
pursuant to clause (b) of the preceding sentence, all
Election Notices delivered during the initial Tender Period
will be null and void and an additional Tender Period will
commence as hereinafter described.

(3) Upon recommendation of any Par Value Rate by
the Remarketing Agent, the County shall immediately take
such actions as may be required by law to adopt, within
five Business Days thereafter, (a) a resolution ratifying
and approving such Par Value Rate or (b) a resolution set-
ting forth the County's determination of that rate of
interest, within the limitations set forth in
subparagraph (2) above pertaining to the permissible
adjustments of the interest rate on the Series 1984B Bonds
(including, the limitation that interest on the Series
1984B Bonds not exceed the Maximum Rate) which the County
anticipates will result in the Series 1984B Bonds having a
market value, as of the commencement of the next succeeding
Rate Period, which approximates as nearly as practicable
their par value (the "Adjusted Par Value Rate") which reso-
lution adopted pursuant to this clause (b) shall be accom-
panied by an opinion of nationally recognized bond counsel
that (i) interest on the Series 1984B Bonds at such
Adjusted Par Value Rate is exempt from Federal income taxa-
tion under statutes, regulations, rulings and court deci-
sions existing on the date of such opinion and (ii) the
Series 1984B Bonds are valid and legally binding obliga-
tions of the County under and in accordance with this
Ordinance on the date of such opinion. Upon adoption of
any resolution by the County pursuant to the preceding sen-
tence the County shall provide the Registrar/Paying Agent,
the Trustee and the Remarketing Agent with Electronic
Notice (confirmed by written notice mailed within one
Business Day thereafter) of its approval of the Par Value
Rate or its determination of the Adjusted Par Value Rate.

(4) If the Registrar/Paying Agent, the Trustee

and the Remarketing Agent do not receive such Electronic
Notice from the County within five Business Days after the
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Remarketing Agent recommends a Par Value Rate pursuant to
subparagraph (2) above, the Index Rate determined pursuant
to subparagraph (1) above shall be the rate of interest
borne by the Series 1984B Bonds for the next succeeding

Rate Period. 1In such event, the initial Tender Period.

shall be the only Tender Period during which Election
Notices may be delivered prior to the next succeeding Rate
Period. Upon approval of the Par Value Rate by the County
or upon determination by the County of the Adjusted Par
Value Rate, in the manner set forth in subparagraph (3)
above, the Par Value Rate or the Adjusted Par Value Rate,
as the case may be, shall be the rate of interest borne by
the Series 1984B Bonds for the next succeeding Rate
Period. Upon determination of such Par Value Rate or such
Adjusted Par Value Rate, the Registrar/Paying Agent shall
immediately give to the registered owners of Series 1984B
Bonds Electronic Notice of such Par Value Rate or such
Adjusted Par Rate, as the case may be, and that an addi-
tional Tender Period will commence as of such date.

Except as otherwise provided in subparagraphs (1) through (4) above,
the Electronic Notices described therein shall be confirmed by the
Registrar/Paying Agent by written notice mailed within one Business
Day thereafter.

Anything in the preceding paragraph to the contrary not-
withstanding, (a) in the event that the Bank purchases any Series
1984B Bond pursuant to the terms and conditions of the Repayment
Agreement or the Letter of Credit such Series 1984B Bond shall bear
interest for the Rate Period commencing on the date such Series 1984B
Bond is so purchased by the Bank and ending on the last day of such
Rate Period (the "Bank Rate Period"™) (but only for the period of time
such Series 1984B Bond is held by the Bank during such Bank Rate
Period and not after the Bank has received from the Remarketing Agent
a conditional offer (in writing or by Electronic Notice) to purchase
any such Series 1984B Bond for a purchase price of not less than the
principal amount thereof which offer is subsequently rejected by the
Bank or is not accepted by the Bank within two Business Days follow-
ing receipt thereof) at the Maximum Rate and (b) from and after the
Conversion Date all of the Outstanding Series 1984B Bonds shall bear
interest at the Maximum Rate. In the event that any Series 1984B
Bonds held by the Bank are tendered for purchase on any interest pay-
ment date, but not purchased, such Series 1984B Bonds shall be deemed
to have been sold and repurchased for purposes of commencement of a
new Bank Rate Period pursuant to the preceding sentence.

The principal of the Series 1984B Bonds shall be payable in
lawful money of the United States of America at the principal office
of the Registrar/Paying Agent in New York, New York, or at the
principal office of its successor upon presentation and surrender of
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the Series 1984B Bonds. Payment of interest on any Series 1984B Bond
shall be made to the person who is the registered owner thereof at
the close of business on the Regular Record Date for such interest
payment date by check or draft mailed by the Registrar/Paying Agent
to the registered owner at his address as it appears on the registra-—
tion books kept by the Registrar/Paying Agent or, if requested by the
registered owner of Series 1984B Bonds, by wire transfer in Federal
Funds to such account or accounts as shall be designated by the reg-
istered owner, but any such interest not so timely paid or duly pro-
vided for shall cease to be payable to the person who is the regis-
tered owner thereof at the close of business on the Regular Record
Date and shall be payable to the person who is the registered owner
thereof at the close of business on a Special Record Date for the
payment of any such defaulted interest. Such Special Record Date
shall be fixed by the Trustee whenever moneys become available for
payment of the defaulted interest, and notice of the Special Record
Date shall be given to the registered owners of the Series 1984B
Bonds not less than ten days prior thereto by first-class mail to
each such registered owner as shown on the registration books on a
date selected by the Trustee, stating the date of the Special Record
Date and the date fixed for the payment of such defaulted interest.
All such payments shall be made in lawful money of the United States
of America.

The Series 1984B Bonds are subject to the sinking fund pro-
visions of Section 402 hereof. The Series 1984B Bonds are otherwise
subject to prior redemption and to purchase as herein set forth. The
Series 1984B Bonds shall be substantially in the form and tenor set
forth in Section 314 hereof with such appropriate variations, omis-
sions and insertions as are permitted or required by this Ordinance.

Section 304. Execution of Series 1984B Bonds. The Se-
ries 1984B Bonds shall be executed in the name and on behalf of the
County by the manual or facsimile signature of the Chairman of the
Governing Body, shall be countersigned by the manual or facsimile
signature of the County Treasurer and its corporate seal or a facsim-
ile thereof shall be thereunto affixed, imprinted, engraved or other-
wise reproduced thereon and attested by the manual or facsimile sig-
nature of the County Clerk. Any Series 1984B Bond may be signed
(manually or by facsimile), sealed or attested on behalf of the
County by any person who, at the date of such act, shall hold the
proper office, notwithstanding that at the date of authentication,
issuance or delivery, such person may have ceased to hold such
office.

Section 305. Registration. Transfer and Exchange of Series
1984B Bonds: Persons Treated as Owners. The County shall cause
books for the registration and for the transfer of the Series 1984B
Bonds as provided in this Ordinance to be kept by the Registrar/
Paying Agent which is hereby appointed the Bond Registrar of the
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County for the Series 1984B Bonds. Upon surrender for transfer of
any Series 1984B Bond at the principal office of the Registrar/Paying
Agent, duly endorsed for transfer or accompanied by an assignment
duly executed by the registered owner or his attorney duly authorized
in writing, the County shall execute and the Registrar/Paying Agent
and the Trustee shall authenticate and deliver in the name of the
transferee or transferees a new fully registered Series 1984B Bond or
Series 1984B Bonds for a like aggregate principal amount of the same
maturity.

Series 1984B Bonds may be exchanged at the principal office
of the Registrar/Paying Agent for a like aggregate principal amount
of fully registered Series 1984B Bonds of the same maturity in autho-
rized denominations. The County shall execute and the Registrar/
Paying Agent and the Trustee shall authenticate and deliver Series
1984B Bonds which the Bondholder making the exchange is entitled to
receive, bearing numbers not contemporaneously outstanding. The exe-
cution by the County of any fully registered Series 1984B Bond of any
denomination shall constitute full and due authorization of such
denomination and the Registrar/Paying Agent and the Trustee shall
thereby be authorized to authenticate and deliver such fully regis-
tered Series 1984B Bond.

The Registrar/Paying Agent shall not be required to trans-—
fer or exchange any Series 1984B Bond during the period of 15 days
next preceding the mailing of notice of redemption or mandatory
tender as herein provided. After the giving of such notice of
redemption or mandatory tender or upon receipt of an Election Notice
with respect to any Series 1984B Bond, the Registrar/Paying Agent
shall not transfer or exchange any Series 1984B Bond, which Series
1984B Bond or a portion thereof has been called for redemption or is
subject to optional or mandatory tender, as the case may be.

As to any Series 1984B Bond, the person in whose name the
same shall be registered shall be deemed and regarded as the absolute
owner thereof for all purposes, and payment of the principal of,

interest on or the purchase price of any fully registered Series.

1984B Bond shall be made only to or upon the written order of the
registered owner thereof or his legal representative but such regis-
tration may be changed as hereinabove provided. All such payments
shall be valid and effectual to satisfy and discharge the liability
upon such Series 1984B Bond to the extent of the sum or sums paid.

The Registrar/Paying Agent shall require the payment by any
Bondholder requesting exchange or transfer of any tax or other gov-
ernmental charge required to be paid with respect to such exchange or
transfer.

Section 306. Lost, Stolen., Destroved, and Mutilated Series
1984B Bonds. Upon receipt by the County and the Registrar/Paying

-33- ord. 628

0628




Agent of evidence satisfactory to them of the ownership of and the
loss, theft, destruction or mutilation of any Series 1984B Bond and,
in the case of a lost, stolen or destroyed Series 1984B Bond, of
indemnity satisfactory to them, and upon surrender and cancellation
of the Series 1984B Bond, if mutilated, (i) the County shall execute,
and the Registrar/Paying Agent and the Trustee shall authenticate and
deliver, a new Series 1984B Bond of the same date, maturity and
denomination in lieu of such lost, stolen, destroyed or mutilated
Series 1984B Bond or (ii) if such lost, stolen, destroyed or muti-
lated Series 1984B Bond shall have matured or have been called for
redemption, in lieu of executing and delivering a new Series 1984B
Bond as aforesaid, the County may pay such Series 1984B Bond. Any
such new Series 1984B Bond shall bear a number not contemporaneously
outstanding. The applicant for any such new Series 1984B Bond may be
required to pay all expenses and charges of the County and of the
Registrar/Paying Agent in connection with the issuance of such Series
1984B Bond. All Series 1984B Bonds shall be held and owned upon the
express condition that, to the extent permitted by law, the foregoing
conditions are exclusive with respect to the replacement and payment
of mutilated, destroyed, lost or stolen Series 1984B Bonds, negotia-
ble instruments or other securities.

Section 307. Registration by Treasurer. Before any
Series 1984B Bonds are delivered, they shall be registered by the
Treasurer in a book kept in his office for that purpose, pursuant to
§ 350.612, Bond Act. The register shall show:

(i) The aggregate principal amount of the
Series 1984B Bonds and the denomination of each Series
1984B Bond,

(ii) The time of payment of each of the
Series 1984B Bonds, and

(iii) The rate of interest which each of
the Series 1984B Bonds bears. :

Section 308. Delivery of Series 1984B Bonds. After reg-
istration by the Treasurer, the County shall execute and deliver to
the Registrar/Paying Agent and the Trustee and the Registrar/Paying
Agent shall authenticate the Series 1984B Bonds and the Registrar/
Paying Agent shall deliver them to the Purchaser thereof as directed
by the County and as hereinafter in this Section provided.

Prior to the delivery of any of the Series 1984B Bonds,
there shall have been filed with or delivered to the Trustee the
following:

(a) A duly executed copy of this Ordinance.
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(b) A duly executed copy of‘the Remarketing
Agreement.

(c) A duly executed copy of the Agency
Agreement.

(d) The original executed Letter of Credit.

(e) The written order of the County as to the
delivery of the Series 1984B Bonds, signed by the
Treasurer.

Section 309. Authentication Certificate. The authenti-
cation certificate upon the Series 1984B Bonds shall be substantially
in the form and tenor set forth in Section 314 hereof. No Series
1984B Bond shall be secured hereby or entitled to the benefit hereof,
or shall be valid or obligatory for any purpose, unless the certifi-
cate of authentication, substantially in such form, has been duly
executed by the Trustee and by the Registrar/Paying Agent; and such
certificate of the Trustee and of the Registrar/Paying Agent upon any
Series 1984B Bond shall be conclusive evidence and the only competent
evidence that such Series 1984B Bond has been authenticated and
delivered hereunder. The certificate of authentication shall be
deemed to have been duly executed if signed with the manual or fac-
simile signature of an authorized officer of the Trustee and if manu-
ally signed by an authorized officer of the Registrar/Paying Agent
but it shall not be necessary that the same officers sign the certif-
icate of authentication on all of the Series 1984B Bonds issued
hereunder.

Section 310. Cancellation and Destruction of Series 1984B
Bonds by the Trustee. Whenever any outstanding Series 1984B Bonds
shall be delivered to the Trustee or the Registrar/Paying Agent for
the cancellation thereof pursuant to this Ordinance, upon payment of
the principal amount thereof or for replacement pursuant to Section

306 hereof such Series 1984B Bonds shall be promptly cancelled and -

cremated or otherwise destroyed by the Trustee or the Registrar/
Paying Agent and counterparts of a certificate of destruction evi-
dencing such cremation or other destruction shall be furnished by the
Trustee or the Registrar/Paying Agent, as the case may be, to the
County.

Section 311. Temporary Series 1984B Bonds. Pending the
preparation of definitive Series 1984B Bonds, the County may execute
and the Trustee and the Registrar/Paying Agent shall authenticate and
deliver temporary Series 1984B Bonds. Temporary Series 1984B Bonds
shall be issuable as registered Series 1984B Bonds without coupons,
of any denomination, and substantially in the form of the definitive
Series 1984B Bonds but with such omissions, insertions and variations
as may be appropriate for temporary Series 1984B Bonds, all as may be
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determined by the County. Every temporary Series 1984B Bond shall be
executed by the County and be authenticated by the Trustee and the
Registrar/Paying Agent upon the same conditions and in substantially
the same manner, and with like effect, as the definitive Series 1984B
Bonds. As promptly as practicable the County shall execute and shall
furnish definitive Series 1984B Bonds and thereupon temporary Series
1984B Bonds may be surrendered in exchange therefor without charge at
the principal office of the Registrar/Paying Agent, and the
Registrar/Paying Agent and the Trustee shall authenticate and deliver
in exchange for such temporary Series 1984B Bonds a like aggregate
principal amount of definitive Series 1984B Bonds. Until so
exchanged the temporary Series 1984B Bonds shall be entitled to the
same benefits under this Ordinance as definitive Series 1984B Bonds.

Section 312. Incontestable Recital in Bonds. Pursuant
to § 350.628, Bond Act, each Series 1984B Bond shall recite that it
is issued pursuant to the Project Act and the Bond Act, which recital
shall be conclusive evidence of the validity of the Series 1984B
Bonds and regularity of their issuance.

Section 313. State Tax Exemption. Pursuant to § 350.710,
Bond Act, the Series 1984B Bonds, their transfer, and the income

therefrom shall forever be and remain free and exempt from taxzation
by the State or any subdivision thereof.

Section 314. Bond Form. Each Series 1984B Bond, the cer-
tificate of authentication thereon and certain notices to be deliv-
ered in correction therewith shall be in substantially the following
forms, with such appropriate variations, omissions and insertions as
are required or permitted by this Ordinance, and with respect to such
notices, as may be accepted and approved by the Registrar/Paying
Agent: ,
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(FORM OF BOND)

AS HEREINAFTER DESCRIBED, THIS BOND IS REQUIRED TO BE TENDERED FOR
PURCHASE TO THE REGISTRAR/PAYING AGENT (HEREINAFTER REFERRED TO) AT A
PURCHASE PRICE OF 100% OF THE PRINCIPAL AMOUNT HEREOF UPON THE OCCUR-
RENCE OF CERTAIN EVENTS. FROM AND AFTER ANY REQUIRED TENDER DATE THE
PRINCIPAL OF AND INTEREST ON THIS BOND SHALL BE PAYABLE SOLELY TO THE
BANK (HEREINAFTER REFERRED TO), ITS TRANSFEREES OR ITS SUCCESSORS
THERETO.

WASHOE COUNTY, NEVADA
QUARTERLY TENDER BOND
(MEDICAL CENTER PROJECT)

SERIES 1984B

No. ___ | S
REGISTERED OWNER: Dated: OCTOBER ___, 1984
PRINCIPAL AMOUNT: MATURITY DATE: APRIL 1, 2014

The County of Washoe, in the State of Nevada (herein the
"County" and the "State," respectively) for value received, hereby
acknowledges the County indebted and promises to pay the principal
sum stated above in lawful money of the United States of America to
the registered owner named above, or registered assigns, on the matu-
rity date specified above (unless this bond shall have been called
for prior redemption, in which case on such redemption date), upon
the presentation and surrender hereof at the principal corporate
trust office of Chemical Bank, New York, New York, as Registrar/
Paying Agent (the "Registrar/Paying Agent") or at the principal cor-
porate trust office of any successor Registrar/Paying Agent and to
pay to the person who is the registered owner hereof at 2:00 p.m. New
York City time on the day next preceding any interest payment date
(the "Regular Record Date") by check or draft mailed to such regis-
tered owner at his address as it appears on the registration books
kept for that purpose at the office of the Registrar/Paying Agent or,
if requested by any registered owner of bonds of the series of which
this is one (the "Bonds"), by wire transfer to such account or
accounts as shall be designated by the registered owner, interest on
said sum (computed on the basis of a year of 365 or 366 days, as the
case may be, and the actual number of days elapsed between interest
payment dates) in like coin or currency, payable quarterly on
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January 1, April 1, July 1 and October 1 of each year, commencing
January 1, 1985 (unless any such date is not a Business Day, in which
case on the immediately succeeding Business Day, as defined in the
herein defined Bond Ordinance), and on each Special Interest Payment
Date, as hereinafter defined, but only with respect to each Bond for
which a Special Interest Payment Date is established, until payment
of the principal hereof has been made or provided for (i) from the
date hereof to and including January 1, 1985 at the rate per annum
determined pursuant to the Purchase Contract regarding the Bonds (as
hereinafter defined) among the County, Goldman, Sachs & Co.,
Prudential-Bache Securities, Inc., Burrow Smith and Company Division
and Mellon Bank, N.A. ("Mellon Bank") and (ii) from the preceding
interest payment date and for each quarterly period thereafter begin-
ning on any January 1, April 1, July 1 or October 1 (or the immedi-
ately succeeding Business Day if such date is not a Business Day) and
ending on the day preceding the next succeeding April 1, July 1,
October 1 or January 1 (or the immediately succeeding Business Day if
such date is not a Business Day), as the case may be (a "Rate
Period"), prior to the Conversion Date, as hereinafter defined, at a
rate determined as follows:

(1) On the 15th day preceding each such Rate
Period (or the immediately succeeding Business Day) the
Registrar/Paying Agent shall give to the registered owner
hereof Electronic Notice, as defined in the Bond Ordinance,
of the Index Rate, hereinafter defined, and that the regis-
tered owner hereof may, not later than 4:00 p.m. New York
City time on the second Business Day thereafter (such two
Business Day Period is herein referred to as a "Tender
Period" and such Tender Period immediately following the
determination of the Index Rate is sometimes referred to
herein as the "initial Tender Period") deliver notice of
his election to tender this bond, or any $100,000 portion
hereof (an "Election Notice") to the Registrar/Paying Agent
for purchase pursuant to the Bond Ordinance and as
described herein. As hereinafter provided, failure to
receive the notice referred to in the preceding sentence
shall not extend the duration of any Tender Period. The
term Index Rate means that rate of interest equal to
(a) 104% of the rate specified in the J. J. Kenny Index for
90-day Aa (or higher rated) tax—exempt obligations prepared
by Kenny Information Systems, a limited partnership in
which Kenny Group, Inc. is the general partner or (b) in
the event such Kenny Index is discontinued or is no longer
in existence, 58% of the prime rate publicly announced by
Mellon Bank, from time to time, on the date such Index Rate
is determined and Electronic Notice thereof is given to the
registered owner of this bond as described above; provided
that if such Index Rate exceeds the Maximum Rate, as
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hereinafter defined, it shall be deemed'to be the Maximum
Rate for all purposes.

(2) On the Business Day following the expiration
date of the initial Tender Period, the Remarketing Agent,
as hereinafter defined, shall (a) provide Electronic Notice
to the Registrar/Paying Agent (who shall in turn provide
Electronic Notice to the registered owner hereof), the
County and Valley Bank of Nevada, Reno, Nevada (together
with any successors appointed pursuant to the Bond
Ordinance, the "Trustee") confirming the Index Rate as the
rate of interest borne by the Bonds for the next succeeding
Rate Period or (b) recommend by Electronic Notice to the
Trustee and the County a rate of interest which the
Remarketing Agent anticipates will result in the Bonds
having a market value as of the commencement of the next
succeeding Rate Period which approximates, as nearly as
practicable, their par value (the "Par Value Rate"); pro-
vided that in no event shall the Par Value Rate so recom-
mended be less than 80% or greater than 120% of the Index
Rate determined pursuant to subparagraph (1) above; pro-
vided, further, that in no event shall the Par Value Rate
exceed the Maximum Rate. Except as hereinafter provided,
if the Remarketing Agent recommends a Par Value Rate pursu-
ant to clause (b) of the preceding sentence, all election
notices delivered during the initial Tender Period will be
null and void and an additional Tender Period will commence
as hereinafter described.

(3) Upon recommendation of any Par Value Rate by
the Remarketing Agent, the County shall immediately take
such actions as may be required by law to adopt, within
five Business Days thereafter, (a) a resolution ratifying
and approving such Par Value Rate or (b) a resolution set-
ting forth the County's determination of that rate of
interest, within the limitations set forth in

subparagraph (2) above pertaining to the permissible

adjustments of the interest rate on the Bonds (including,
the limitation that interest on this bond not exceed the
Maximum Rate) which the County anticipates will result in
the Bonds having a market value, as of the commencement of
the next succeeding Rate Period, which approximates as
nearly as practicable their par value (the "Adjusted Par
Value Rate") which resolution adopted pursuant to this
clause (b) shall be accompanied by an opinion of nationally
recognized bond counsel that (i) interest on the Bonds at
such Adjusted Par Value Rate is exempt from Federal income
taxation under statutes, regulations, rulings and court
decisions existing on the date of such opinion and (ii) the
Bonds are valid and legally binding obligations of the

-39- Oord. 628

0628




County under and in accordance with the Bond Ordinance on
the date of such opinion. Upon adoption of any resolution
by the County pursuant to the preceding sentence the County
shall provide the Registrar/Paying Agent, the Trustee and
the Remarketing Agent with Electronic Notice (confirmed by
written notice mailed within one Business Day thereafter)
of its approval of the Par Value Rate or its determination
of the Adjusted Par Value Rate.

(4) If the Registrar/Paying Agent, the Trustee
and the Remarketing Agent do not receive such Electronic
Notice from the County within five Business Days after the
Remarketing Agent recommends a Par Value Rate pursuant to
subparagraph (2) above, the Index Rate determined pursuant
to subparagraph (1) above shall be the rate of interest
borne by the Bonds for the next succeeding Rate Period. 1In
such event, the initial Tender Period shall be the only
Tender Period during which Election Notices may be deliv-
ered prior to the next succeeding Rate Period. Upon
approval of the Par Value Rate by the County or upon deter-
mination by the County of the Adjusted Par Value Rate, in
the manner set forth in subparagraph (3) above, the Par
Value Rate or the Adjusted Par Value Rate, as the case may
be, shall be the rate of interest borne by the Bonds for
the next succeeding Rate Period. Upon determination of
such Par Value Rate or such Adjusted Par Value Rate, the
Registrar/Paying Agent shall immediately give to the regis-
tered owner hereof Electronic Notice of such Par Value Rate
or such Adjusted Par Value Rate, as the case may be, and
that an additional Tender Period will commence as of such
date.

Except as otherwise provided in subparagraphs (1) through (4) above,
the Electronic Notices described therein shall be confirmed by the
Registrar/Paying Agent by written notice mailed within one Business
Day thereafter. The term Special Interest Payment Date means
(i) with respect to any Bond, the settlement date on which the Bank,
as hereinafter defined, resells any such Bond previously purchased

pursuant to the terms and conditions of the Repayment Agreement or -

the Letter of Credit, as respectively hereinafter defined, (ii) with
respect to any Bond to be purchased following delivery of an Election
Notice by the registered owner thereof, the date of purchase of such
Bond pursuant to a draw on the Letter of Credit following receipt by
the Trustee of notice of an event of default under the Repayment
Agreement and (iii) with respect to all outstanding Bonds, any
Conversion Date. The term Maximum Rate means, at any time, the
lesser of (a) % per annum or (b) that rate of interest per annum
on the Bonds which results in an "effective interest rate" on the
Bonds, as defined in § 99.060, Nevada Revised Statutes, as amended,
equal to $ per annum. Anything in this paragraph to the
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contrary notwithstanding, interest payable on the quarterly interest
payment date following a Special Interest Payment Date for any Bond
shall accrue from such Special Interest Payment Date for such Bond.
Any such interest not so timely paid or duly provided for shall cease
to be payable to the person who is the registered owner hereof at the
close of business on the Reqular Record Date and shall be payable to
the person who is the registered owner hereof at the close of busi-
ness on a Special Record Date (as defined in the Bond Ordinance) for
the payment of any defaulted interest. Such Special Record Date
shall be fixed by the Trustee whenever moneys become available for
payment of the defaulted interest, and notice of the Special Record
Date shall be given to the registered owners of the Bonds not less
than ten days prior thereto.

Anything in the preceding paragraph to the contrary not-
withstanding, (a) in the event that Mellon Bank purchases this bond
pursuant to the terms and conditions of the Letter of Credit or the
Repayment Agreement dated as of May 1, 1984 between Mellon Bank and
the County, as supplemented, or in the event that any other Bank (as
hereinafter defined) purchases this bond pursuant to the terms and
conditions of any repayment (or similar) agreement executed in con-
nection with any substitute Letter of Credit (such Repayment
Agreement or any such repayment (or similar) agreement is herein
referred to as the "Repayment Agreement”), this bond shall bear
interest during the Rate Period commencing on the date this bond is
so purchased by the Bank and ending on the last day of such Rate
Period (the "Bank Rate Period") (but only for the period of time this
bond is held by the Bank during such Bank Rate Period and not after
the Bank has received from the Remarketing Agent a conditional offer
(in writing or by Electronic Notice) to purchase this bond for a pur-
chase price of not less than the principal amount hereof which offer
is subsequently rejected by the Bank or is not accepted by the Bank
within two Business Days following receipt thereof) at the Maximum
Rate and (b) from and after the Conversion Date this bond shall bear
interest at the Maximum Rate. In the event that the Bank tenders
this bond for purchase on any interest payment date and this bond is
not purchased, this bond shall be deemed to have been sold and repur-
chased for purposes of commencement of a new Bank Rate Period pursu-
ant to the preceding sentence.

Reference is hereby made to that certain Agency Agreement
dated as of October 1, 1984 (the "Agency Agreement") among the
County, the Trustee and the Registrar/Paying Agent pursuant to which
Chemical Bank has been appointed Registrar/Paying Agent for the Bonds
in accordance with the Bond Ordinance. The Trustee is obligated to
provide written notice to Bondholders at their addresses as the same
shall last appear on the registration books of the names and
addresses of any successor Registrar/Paying Agent appointed pursuant
to the terms of the Agency Agreement.

-41- Oord. 628

0628




The Bonds in the aggregate principal amount of $4,400,000
have been issued by the County and upon the credit thereof, under the
authority of and in full conformity with the Constitution and laws of
the State and the County, pursuant to §§ 450.010 through 450.510 and
§§ 244A.011 through 244A.065, Nevada Revised Statutes, as amended
(herein the "Project Act"), to §§ 350.500 through 350.720, Nevada
Revised Statutes, as amended (herein the "Bond Act"), and to the
ordinance authorizing the Bonds (herein the "Bond Ordinance") for the
purpose of providing funds to defray wholly or in part the costs of
financing the enlargement, maintenance, repair, improvement and
reconstruction of certain county hospital facilities, including with-
out limitation the construction, installation and other acquisition
of additional fixtures, structures and buildings for such county hos-
pital facilities, equipment and furnishings therefor, and additional
sites therefor (which includes the refinancing of any short-term
obligations issued for such purposes).

It is hereby certified, recited and warranted that the

total indebtedness of the County, including that of this bond, does

not exceed any limit of indebtedness prescribed by the Constitution
or laws of the State; that provision has been made for the levy and
collection of annual general (ad valorem) taxes ("General Taxes")
sufficient to pay the principal of and interest on this bond when the
same become due (except to the extent other moneys are available
therefor), subject to the limitations imposed by the Constitution and
statutes of the State; and that the full faith and credit of the
County are hereby irrevocably pledged to the punctual payment of the
principal of and interest on this bond according to the terms of this
bond. Anything in this paragraph to the contrary notwithstanding,
the County shall have no obligation with respect to the payment of
the purchase price of Bonds subject to optional or mandatory tender
for purchase as herein and in the Bond Ordinance described.

The payment of the principal of and interest on (but not
the purchase price of) this bond is additionally secured by an irrev-
ocable pledge of revenues derived by the County from the operation
and use of, and otherwise pertaining to, the Facilities, as defined
in the Bond Ordinance, whether resulting from extensions, enlarge-
ments, repairs, betterments or other improvements to the Facilities,
or otherwise, including as a part thereof, other sources which may
become available and to which the pledge and lien provided in the
Bond Ordinance may be extended, after the deduction of Operation and
Maintenance Expenses of the Facilities (herein the "Net Pledged
Revenues") .

The payment of the purchase price of this bond is secured
by the Repayment Agreement and by an irrevocable Letter of Credit
(the "Mellon Bank Letter of Credit") issued by Mellon Bank. The
Mellon Bank Letter of Credit has a term expiring on October 1, 1987
or prior thereto under certain circumstances described in the
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Repayment Agreement. Under the Bond Ordinance, the County may
arrange to have the Mellon Bank Letter of Credit extended or to sub-
stitute a new letter of credit, containing substantially the same
payment terms as the Mellon Bank Letter of Credit, for the Mellon
Bank Letter of Credit prior to the expiration of the Mellon Bank
Letter of Credit. The Mellon Bank Letter of Credit, any extensions
thereof and any substitute letter of credit are herein referred to as
the "Letter of Credit." Any bank or financial institution which
issues a Letter of Credit is herein referred to as the "Bank".

: The Bonds are equally and ratably secured by a lien on the
Net Pledged Revenues, and the Bonds constitute an irrevocable and
first lien (but not necessarily an exclusively first lien) upon the
Net Pledged Revenues; provided, however, that Bonds, if any, pur-

chased and held by the Bank pursuant to the terms and conditions of

the Letter of Credit or the Repayment Agreement shall not be secured
by or entitled to any of the benefits of the Repayment Agreement or
the Letter of Credit; and provided, further, that such Bonds, if any,
purchased and held by the Bank shall be redeemed pursuant to any
optional or mandatory redemption described herein and in the Bond
Ordinance prior to any such redemption of all other Bonds
outstanding. Bonds and other securities, in addition to the Bonds,
subject to expressed conditions, may be issued and made payable from
the Net Pledged Revenues having a lien thereon subordinate and junior
to the lien or, subject to additional expressed conditions, having a
lien thereon on a parity with the lien of the Bonds, in accordance
with the provisions of the Bond Ordinance.

Reference is hereby made to the Bond Ordinance, and to any
and all modifications and amendments thereof, to the Bond Act, to the
Project Act, to the Repayment Agreement and to the Letter of Credit
for a description of the revenues and General Taxes pledged, the
nature and extent of the security, the rights, duties and obligations
of the County, the Trustee, the Bank and the holders of the Bonds and
the terms and conditions upon which the Bonds are, and are to be,
secured.

Prior to the Conversion Date, any Bond (or any $100,000
portion thereof) shall, at the option of the holder thereof
(including the Bank), be purchased on January 1, 1985 or on any
April 1, July 1, October 1, or January 1 thereafter (or the immedi-
ately succeeding Business Day if such date is not a Business Day) at
a purchase price equal to 100% of the principal amount thereof in the
manner herein set forth; provided, that if on or prior to such pur-—
chase date the Trustee receives notice from the Bank of an event of
default under the Repayment Agreement any such Bond shall be pur-
chased from the holder thereof pursuant to the Letter of Credit not
later than the Business Day immediately succeeding the date specified
for purchase at a purchase price equal to 100% of the principal
amount thereof. 1In order to exercise such option with respect to any
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Bond the holder thereof shall deliver to the Registrar/Paying Agent
(a) during any Tender Period an Election Notice which states the
principal amount of such Bond (or any $100,000 portion thereof) to be
purchased on the next succeeding January 1, April 1, July 1 or
October 1 (or the immediately succeeding Business Day if such date is
not a Business Day), as the case may be, (the "Tender Date") and
(b) by 10:00 a.m. New York City time on such Tender Date, such Bond
(or any such $100,000 portion thereof) to be purchased; provided,
however, that such Bond (or any $100,000 portion thereof) to be pur-
chased shall be so purchased only if the Bond (or any $100,000 por-
tion thereof) to be purchased shall conform in all respects to the
description thereof in the aforesaid notice. By acceptance of this
bond the holder hereof agrees (A) to provide the Registrar/Paying
Agent with the telephone, telex or telecopier number at which he may
be contacted in connection with the provision of Electronic Notice of
the Par Value Rate, the Adjusted Par Value Rate or the Index Rate, as
the case may be, and (B) that failure to receive such Electronic
Notice (or any written notice required to be delivered in connection
therewith) shall not permit the holder hereof to deliver an Election
Notice as provided in the preceding sentence after 4:00 p.m. New York
City time on the expiration date of any initial Tender Period or, in
the event Election Notices delivered during the initial Tender Period
become null and void, after 4:00 p.m. New York City time on the expi-
ration date of any additional Tender Period. Unless an Election
Notice becomes null and void as provided above, the delivery of an
Election Notice shall be irrevocable and binding upon the Bondholder
providing such notice. Pursuant to the procedures set forth in the
Remarketing Agreement dated as of October 1, 1984 (the "Remarketing
Agreement”) between the County and Goldman, Sachs & Co. (together
with any successors the "Remarketing Agent"), the Remarketing Agent
is required to use its best efforts to solicit purchasers of such
Bonds at a price equal to par. In the event that the Remarketing
Agent is unable to obtain purchasers of such Bonds, such Bonds shall
be purchased by the Bank as required by the Repayment Agreement or
the Letter of Credit. Any such Bonds purchased pursuant to the
Repayment Agreement or the Letter of Credit (following notice of an
event of default under the Repayment Agreement) shall not be resold
or registered in the name of any party other than the Bank unless,
prior to or simultaneously with such resale or registration (i) the
amount available to be drawn upon the Letter of Credit shall have
been reinstated pro tanto and (ii) the Trustee, the Remarketing Agent
and the Registrar/Paying Agent shall have received Electronic Notice
(confirmed by written notice mailed within one Business Day
thereafter) of such reinstatement from the Bank.

The Bonds are subject to optional redemption prior to matu-
rity by the County in whole or in part (in $100,000 portions) on any
interest payment date from funds (which prior to the Conversion Date
must be Eligible Funds, as defined in the Bond Ordinance, unless the
Bonds to be redeemed are held by the Bank) at a redemption price
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equal to 100% of the principal amount plus accrued interest to the
redemption date.

The Bonds are subject to mandatory redemption and mandatory
tender for purchase from funds (which prior to the Conversion Date
must be Eligible Funds unless the Bonds to be redeemed are held by
the Bank) prior to maturity as follows:

(1) The Bonds are subject to mandatory redemption
prior to maturity pursuant to the terms of a sinking fund pro-
vided in the Bond Ordinance, at a redemption price equal to the
principal amount thereof plus accrued interest thereon on the
dates and in the principal amounts provided in the Bond
Ordinance;

(2) The Bonds are subject to mandatory tender by the
Bondholders (other than the Bank) to the Registrar/Paying Agent
for purchase in whole not more than 30 days after (a) receipt of
notice by the Trustee from the Bank of an event of default under
the Repayment Agreement (notice of which shall be deemed pro-
vided if the Bank refuses to purchase Bonds pursuant to the
terms of the Repayment Agreement), (b) a determination by the
Trustee that amounts held in the Reserve Fund, as defined in the
Bond Ordinance, are less than or deemed to be less than the
Minimum Reserve, as defined in the Bond Ordinance, or (c) a
petition in bankruptcy has been filed by or against, or is oth-
erwise pending with respect to, the County, at a purchase price
equal to 100% of the principal amount thereof. Bonds called for

~and subject to mandatory tender and purchase pursuant to the
terms of this subparagraph shall be purchased by the Bank pursu-
ant to the Letter of Credit on the purchase date;

(3) The Bonds are subject to mandatory tender by the
Bondholders (other than the Bank) to the Registrar/Paying Agent
for purchase in whole on the interest payment date next preced-
ing the stated expiration date of the Letter of Credit, unless
thirty-five days prior to such interest payment date the County
delivers to the Trustee (a) evidence of the extension of the
Letter of Credit on substantially the same terms as originally
issued, (or evidence that the Letter of Credit is to be replaced
with a substitute therefor, in which case the provisions of
subparagraph (4) of this paragraph shall apply) and (b) evidence
that the rating or ratings then in effect with respect to the
Bonds will not be reduced solely because of such extension of
the Letter of Credit (if the evidence required by (a) above is
submitted, but the evidence required by this (b) is unavailable,
the provisions of subparagraph (4) of this paragraph shall

. apply), at a purchase price equal to 100% of the principal amount
' thereof. Bonds called for and subject to mandatory tender and
purchase pursuant to the terms of this subparagraph shall be
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purchased by the Bank pursuant to the Letter of Credit on the
purchase date; ,

(4) The Bonds are subject to mandatory tender by the
Bondholders (other. than the Bank) to the Registrar/Paying Agent
for purchase on the interest payment date on which the Letter of
Credit is replaced with a substitute therefore as provided in
the Bond Ordinance; provided, however, that any Bondholder may,
by written notice received by the Registrar/Paying Agent not
less than fifteen days prior to the date fixed for purchase,
elect to retain his Bond (or any $100,000 portion thereof) and
such Bond (or any $100,000 portion thereof) shall not be so
purchased. Bonds called for and subject to mandatory tender and
purchase pursuant to this subparagraph shall, unless sold by the
Remarketing Agent pursuant to the terms of the Remarketing
Agreement, be purchased by the Bank pursuant to the Letter of
Credit on the purchase date, at a purchase price equal to 100%
of the principal amount thereof;

(5) The Bonds are subject to mandatory tender by
Bondholders (other than the Bank) to the Registrar/Paying Agent
for purchase in whole within 30 days after the Trustee receives
written notice from the Bank that the sum of the products of (a)
the principal amount of each Bond purchased by the Bank pursuant
to the Repayment Agreement or the Letter of Credit and held by
the Bank during any period of not less than thirty consecutive
days during which the Bank holds Bonds multiplied by (b) a
number which is equal to the number of days during such period
each such Bond is held by the Bank, totals or exceeds
$132,000,000, at a purchase price equal to 100% of the principal
amount thereof. For purposes of calculating the number of days
any such Bond is held by the Bank pursuant to clause (b) of the
preceding sentence, such number shall not include with respect
to such Bond any period of time commencing on the date the Bank
has received from the Remarketing Agent a conditional offer (in
writing or by Electronic Notice) to purchase such Bond for  a
purchase price of not less than the principal amount thereof
which offer is subsequently rejected by the Bank or is not

accepted by the Bank within two Business Days following receipt -

thereof and ending on the date the Bank exercises its option to
tender such Bond for purchase, as herein described. Bonds
called for and subject to mandatory tender and purchase pursuant
to the terms of this subparagraph shall be purchased by the Bank
pursuant to the Letter of Credit on the purchase date; and

(6) The Bonds are subject to mandatory tender by
Bondholders (other than the Bank) to the Registrar/Paying Agent
for purchase in whole within 30 days after the Trustee receives
written notice from the Bank that the sum of the products of (a)
the principal amount of each Bond purchased by the Bank at any
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time pursuant to the Repayment Agreement or the Letter of Credit
multiplied by (b) a number which is equal to the number of days
each such Bond was held by the Bank while the then current prime
rate of interest publicly announced by the Bank from time to
time exceeded the Maximum Rate, totals or exceeds $132,000,000,
at a purchase price equal to 100% of the principal amount
thereof. For purposes of calculating the number of days any
such Bond is held by the Bank under the circumstances described
in clause (b) of the preceding sentence, such number shall not
include with respect to such Bond any period of time commencing
on the date the Bank has received from the Remarketing Agent a
conditional offer (in writing or by Electronic Notice) to pur-
chase such Bond for a purchase price of not less than the prin-
cipal amount thereof which offer is subsequently rejected by the
Bank or is not accepted by the Bank within two Business Days
following receipt thereof and ending on the date the Bank exer-
cises its option to tender such Bond for purchase, as herein
described. Bonds called for and subject to mandatory tender and
purchase pursuant to the terms of this subparagraph shall be
purchased by the Bank pursuant to the Letter of Credit on the
purchase date.

The date on which the Bank purchases all of the outstanding Bonds
pursuant to subparagraphs (2), (3), (5) or (6) of this paragraph is
herein referred to as the "Conversion Date." Any Bond called for and
subject to mandatory tender and purchase or with respect to which an
Election Notice has been delivered as herein described, if not deliv-
ered to the Registrar/Paying Agent on the date specified for pur-
chase, shall be deemed to have been so delivered and shall be consid-
ered available for purchase. The Registrar/Paying Agent shall make
appropriate notation on the registration books of any such Bond so
deemed to have been delivered and purchased, shall authenticate a
substitute Bond in lieu of any such Bond so deemed to have been
delivered and shall give notice by mail to the registered owner of
such Bond deemed to have been delivered that the Bond in the posses—
sion of such registered owner ceased to accrue interest on the date
of such purchase and that the purchase price for such Bond so deemed
to have been delivered shall be paid on presentation thereof at the
principal corporate trust office of the Registrar/Paying Agent.

THE PAYMENT OF THE PURCHASE PRICE OF BONDS UPON OPTIONAL OR
MANDATORY TENDER FOR PURCHASE AS HEREIN AND IN THE BOND ORDINANCE
DESCRIBED IS SECURED BY THE REPAYMENT AGREEMENT AND THE LETTER OF
CREDIT AND SUCH PURCHASE PRICE SHALL BE PAID ONLY FROM MONEYS
RECEIVED PURSUANT TO THE TERMS AND CONDITIONS OF THE REPAYMENT
AGREEMENT, A DRAW UPON THE LETTER OF CREDIT OR FROM NEWLY PURCHASING
BONDHOLDERS, AS THE CASE MAY BE, THE COUNTY HAVING NO OBLIGATION TO
PAY SUCH PURCHASE PRICE OF THE BONDS.

-47- Oord. 628

0628




In the event less than all Bonds are to be redeemed, Bonds
held by the Bank shall be redeemed prior to any such redemption of
all other Bonds, and if no Bonds are then held by the Bank, Bonds to
be redeemed shall be selected by lot (in $100,000 portions) in such
manner as the Trustee may determine; provided that following the
Conversion Date Bonds may be redeemed in $5,000 portions. Notice of
any call for redemption or mandatory tender, as the case may be, pur-
suant to the second preceding paragraph shall be given by the Trustee
by mailing a copy of the redemption or mandatory tender notice by
first class mail not less than twenty-five days prior to the redemp-
tion or mandatory tender date to the registered owner of the Bond to
be redeemed or purchased in whole or in part at the address last
showing on the registration books. Failure to give such notice by
mailing, or any defect therein, shall not affect the validity of any
proceedings for the redemption or purchase of such Bonds. All Bonds
called for redemption will cease to bear interest after the specified
redemption date, provided funds for their payment are on deposit at
the place of payment at such time. The notice of any optional
redemption of Bonds (other than Bonds held by the Bank) shall state,
in addition to the other information required to be stated therein,
that such redemption may be revoked if Eligible Funds are not avail-
able on the redemption date to pay the redemption price. The notice
of any call for mandatory tender pursuant to subparagraph (4) of the
preceding paragraph shall state, in addition to any other information
required to be stated therein, (a) that the rating assigned to the
Bonds by Moody's Investors Service, Inc. will expire on the date the
Letter of Credit is to be replaced with a substitute therefor,
(b) that any Bondholder may elect to retain his Bond (or any $100,000
portion thereof) upon notifying the Trustee in writing of his elec-
tion to retain his Bond (or any $100,000 portion thereof) at least
fifteen days prior to the date fixed for purchase and (c) the princi-
pal terms of any substitute Letter of Credit, and shall include a
copy of the Repayment Agreement to be executed in connection with any
substitute Letter of Credit. The Trustee shall cause written notice
to be mailed to Bondholders at their addresses last showing on the
registration books of the extension of the Letter of Credit on sub-
stantially the same terms as originally issued and of the rating, if
any, assigned to the Bonds by Moody's Investors Service, Inc. Or any
other rating agency upon such extension of the Letter of Credit.

AS STATED ABOVE, FAILURE TO GIVE ANY NOTICE OF REDEMPTION
OR MANDATORY TENDER BY MAILING SUCH NOTICE TO THE REGISTERED OWNERS
OF THE BONDS, OR ANY DEFECT THEREIN, SHALL NOT AFFECT THE VALIDITY OF
ANY PROCEEDINGS FOR THE REDEMPTION OR PURCHASE OF BONDS HELD BY SUCH
REGISTERED OWNERS.

Prior to the Conversion Date, the Bonds are issuable as
fully registered bonds in the denomination of $100,000 and any
integral multiple thereof. Bonds, upon surrender thereof at the
office of the Registrar/Paying Agent, may, at the option of the
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holder thereof, be exchanged for an equal aggregate principal amount
of Bonds of other authorized denominations in the manner and subject
to the conditions provided in the Bond Ordinance.

This bond is fully transferable by the registered owner
hereof in person or by his duly authorized attorney on the registra-
tion books kept at the principal office of the Registrar/Paying Agent
upon surrender of this bond together with a duly executed written
instrument of transfer satisfactory to the Registrar/Paying Agent.
Upon such transfer a new fully registered bond of authorized denomi-
nation or denominations for the same aggregate principal amount will
be issued to the transferee in exchange herefor, all subject to the
terms and conditions set forth in the Bond Ordinance. The County,
the Registrar/Paying Agent and the Trustee may deem and treat the
person in whose name this bond is registered as the absolute owner
hereof, whether or not this bond shall be overdue, for the purpose of
receiving payment and for all other purposes, and neither the County,
the Registrar/Paying Agent nor the Trustee shall be affected by any
notice to the contrary.

The Bonds are issued pursuant to the Project Act and the
Bond Act, and pursuant to § 350.628 of the Bond Act, this recital is
conclusive evidence of the validity of the Bonds and the regularity
of their issuance; and pursuant to § 350.710, of the Bond Act, the
Bonds, their transfer, and the income therefrom shall forever be and
remain free and exempt from taxation by the State or any subdivision
thereof.

To the extent permitted by, and as provided in, the Bond
Ordinance, the provisions of the Bond Ordinance or any ordinance
amendatory thereof or supplemental thereto may be modified or amended
by action of the County taken in the manner and subject to the condi-
tions and exceptions prescribed in the Bond Ordinance.

No recourse shall be had for the payment of this bond or
for any claim based thereon or otherwise upon the Bond Ordinance or
other instrument relating thereto, against any individual member of
the Board of County Commissioners or any officer or other agent of
the County, past, present or future, either directly or indirectly
through such Board of County Commissioners or the County, or other-
wise, whether by virtue of any constitution, statute or rule of law,
or by the enforcement of any penalty or otherwise, all such liabili-
ty, if any, being by the acceptance of this bond and as a part of the
consideration of its issuance specially waived and released.

It is further certified, recited and warranted that all the
requirements of law have been fully complied with by the proper offi-
cers of the County in the issuance of this bond; that it is issued
pursuant to and in strict conformity with the Constitution and laws
of the State, particularly under the terms and provisions of the

=49~ Ord. 628

0628



Project Act and the Bond Act and all laws supplemental thereto, and
with the Bond Ordinance; and that this bond does not contravene any
constitutional or statutory limitation.

This bond shall not be entitled to any benefit under the
Bond Ordinance, or become valid or obligatory for any purpose until
the Trustee and the Registrar/Paying Agent shall have signed the cer-
tificate of authentication hereon. The Trustee's signature may be
manual or in facsimile.

IN WITNESS WHEREOF, the County has caused this bond to be
signed in its name and on its behalf by the facsimile or manual sig-
nature of the Chairman of its Board of County Commissioners and to be
countersigned and executed with the facsimile or manual signature of
its Treasurer; has caused the facsimile of the seal of the County to
be affixed hereon; has caused this bond to be signed, executed and
attested with the facsimile or manual signature of its Clerk; and has
caused this bond to be dated the date specified above.

COUNTY OF WASHOE, NEVADA

Chairman
Board of County Commissioners

Countersigned:

By.

County Treasurer

(Facsimile Seal)
Attest:

County Clerk

(END OF FORM OF BOND)
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(FORM OF CERTIFICATE OF AUTHENTICATION)

Date of Registration:

This is one of the Bonds described in the within mentioned

Bond Ordinance.

Chemical Bank and Valley Bank of Nevada
as Registrar/Paying Agent as Trustee

By: By:
Authorized Officer Authorized Officer

(END OF FORM OF CERTIFICATE OF AUTHENTICATION)
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(FORM OF ASSIGNMENT)

ASSIGNMENT-

FOR VALUE RECEIVED the undersigned hereby sells, assigns
and transfers unto

the within bond and all rights thereunder, and hereby irrevocably
constitutes and appoints

to transfer the within bond on the books kept for registration
thereof with full power of substitution in the premises.

Dated:

Signature Guaranteed:

Address of transferee: .

Social Security or other tax
identification number of transferee:

NOTICE: The signature to this
assignment must correspond with
the name as it appears on the
face of the within bond in
every particular, without
alteration or enlargement or
any change whatever.

(END OF FORM OF ASSIGNMENT)
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NOTICE OF BONDHOLDER DEMAND FOR PURCHASE

Pursuant to Section 408 of the Bond Ordinance pursuant to
which Washoe County, Nevada (the "County") authorized the issuance of
its Quarterly Tender Bonds (Medical Center Project) Series 1984B (the
"Bonds"), the undersigned hereby presents this Bondholder Demand for
Purchase to Chemical Bank, New York, New York, as Registrar/Paying
Agent (the "Registrar/Paying Agent"), and elects to have the Bond(s)
(or any $100,000 portion thereof) specified below purchased on the
January 1, April 1, July 1 or October 1 (or the immediately succeed-
ing Business Day if such date is not a Business Day) next succeeding
the date of this Bondholder Demand for Purchase (the "Purchase Date")
at 100% of the aggregate principal amount thereof (the "Purchase
Price"). This Notice of Bondholder Demand for Purchase will not be
accepted unless it is received by the Registrar/Paying Agent at the
address specified below, properly completed, not later than 4:00 p.m.
New York City time on the second Business Day (as defined in the Bond
Ordinance) following the date on which the rate of interest for the
Bonds for the interest rate period beginning on the Purchase Date is
determined.

Delivery of this Notice of Bondholder Demand for Purchase
and the Bond(s) for which purchase of any portion thereof is demanded
to the Registrar/Paying Agent shall be addressed as follows:
Chemical Bank, 55 Water Street, New York, New York 10275, Attention:
Corporate Trust Department.
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(A) (B) (C) (D)
Principal Amount Principal Amount
For Which Purchase For Which Purchase Denominations
(o) be Is Demanded Is Not Demanded Requested
$ $ A $
$ $ $
$ $ $
$ $ $
Total $ Total $ Total $

Note:

You must insert in the space provided above: In Column (A) the number

- of each of the Bond(s) for which purchase of any portion thereof is

demanded hereunder which are registered in your own name(s); in
Column (B) the principal amount of such Bond(s) you wish to have
purchased (in the amount of $100,000 or integral multiples thereof);
in Column (C) the principal amount of such Bond(s) you do not wish to
have purchased; and, in Column (D) the denominations in which you wish
Bond(s) to be issued in exchange for the principal amount of such
Bond(s) you do not wish to have purchased.

The undersigned hereby authorizes the Remarketing Agent to

accept on his behalf the Purchase Price of this Bond or portion
thereof pursuant to the Bond Ordinance, and elects to receive payment
for this Bond or portion thereof for which demand for purchase has
been made

[Z1

by wire transfer to the account indicated below
Bank:
Account#

=1 b official bank check mailed to the undersigned at
- the address indicated below:

Print or Type

Name(s)
Street
City State Zip Code
(Area Code) Telephone Number
Signature(s):
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Note:

Signature (s)
Guaranteed:

Dated:

The signature(s) on this Notice of Demand for Purchase must corre-
spond to the name(s) of the registered owner(s) of the Bond(s) (for
which purchase of any portion is demanded hereby) appearing on the
books of the Registrar/Paying Agent in every particular, without
alteration, enlargement or any change whatsoever.
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NOTICE OF BONDHOLDER ELECTION TO RETAIN BONDS

Pursuant to Section 405 of the Bond Ordinance pursuant to which
Wwashoe County, Nevada (the "County") authorized the issuance of its
Quarterly Tender Bonds (Medical Center Project) Series 1984B (the "Bonds"),
the undersigned hereby elects to retain the Bond(s) (or any $100,000 portion
thereof) described below, which Bond is subject to mandatory tender for pur-
chase on —_ (the "purchase date"). This Notice of
Bondholder Election to Retain Bonds will not be accepted unless it is
received by Chemical Bank, as Registrar/Paying Agent (the "Registrar/Paying
Agent"), properly completed, not later than the close of business on the
fifteenth day prior to the purchase date. The undersigned acknowledges that
the rating on the Series 1984B Bonds in effect prior to the purchase date
will terminate on such purchase date.

(A) (B) (C)
Principal Amount Denominations
Bond Number to be Retained Requested
$ $
$ $
$ $
$ $
—_— Total ¢ Total $
.te: (1) You must insert in the space provided above: In

Column (A) the number of each of the Bond(s) which are
registered in your own name(s); in column (B) the
principal amount of such Bond(s) you wish to retain
(in the amount of $100,000 or integral multiples
thereof); and, in Column (C) the denominations in
which you wish Bond(s) to be issued in exchange for
the principal amount of such Bond(s) you wish to
retain.
Signatures(s):
Signatures(s)
Guaranteed:

Dated:

Note: The signature(s) on this Notice of Election to Retain Bonds
must correspond to the name(s) of the registered owner(s)
of the Bond(s) appearing on the books of the Registrar/
Paying Agent in every particular, without alteration,
enlargement or any change whatsoever.
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ARTICLE IV

REDEMPTION AND PURCHASE OF SERIES 1984B BONDS
PRIOR TO MATURITY

Section 401.
The Series 1984B Bonds are redeemable by the County in whole or in
part (in $100,000 portions) on any interest payment date, at a
redemption price equal to 100% of the principal amount redeemed plus

tiona

n

accrued interest to the redemption date.

Section 402.

to the redemption date as follows:

o

The Series 1984B Bonds are
subject to mandatory sinking fund redemption at a redemption price
equal to 100% of the principal amount thereof plus accrued interest

Sinki 3 . ! . to
Conversion Date.

As and for a sinking fund for the redemption of

Series 1984B Bonds prior to the Conversion Date there shall
be deposited pursuant to Section 702 hereof in the Bond
Fund and the Reserve Fund a sum which is sufficient to
redeem (after credit as provided below) the following prin-
cipal amounts of Series 1984B Bonds plus accrued interest
to the redemption date:

April 1 Principal
of the Year —Amount
1986 $100,000
1987 100,000
1988 100,000
1989 100,000
1990 100,000
1991 100,000
1992 100,000
1993 100,000
1994 100,000
1995 100,000
1996 100,000
1997 100,000
1998 100,000
1999 100,000

April 1
of the Year

2000
2001
2002
2003
2004
2005
2006
2007
2008
2009
2010
2011
2012
2013
2014%*

*Maturity date of the Series 1984B Bonds.
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Principal
Amount

$100,000
100,000
100,000
100,000
100,000
100,000
200,000
200,000
200,000
200,000
200,000
300,000
300,000
400,000
400,000
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Not more than 124 days nor less than 25 days
prlor to the 51nk1ng fund payment date for the Series 1984B
Bonds specified in this paragraph (A) the Trustee shall
proceed to select for redemption in the manner provided in
Section 409 hereof from all Series 1984B Bonds Outstanding
a principal amount of Series 1984B Bonds equal to the
aggregate principal amount of Series 1984B Bonds redeemable
with the required sinking fund payment, and shall call such
Series 1984B Bonds or portions thereof ($100,000 or any
integral multiple thereof) for redemption from the sinking
fund on the next April 1, and give notice of such call.

At the option of the County to be exercised by
delivery of a written certificate to the Trustee not less
than 124 days next preceding any sinking fund redemption
date specified in this paragraph (A), it may (i) deliver to
the Trustee for cancellation Series 1984B Bonds in an
aggregate principal amount desired by the County or,
(ii) specify a principal amount of Series 1984B Bonds which
prior to said date have been redeemed (otherwise than
through the operation of the sinking fund) and cancelled by
the Trustee and not theretofore applied as a credit against
any sinking fund redemption obligation. Each Bond so
delivered or previously redeemed shall be credited by the
Trustee at 100% of the principal amount thereof against the
obligation of the County on such sinking fund redemption
date and any excess shall be so credited against future
sinking fund redemption obligations in chronological
order. 1In the event the County shall avail itself of the
provisions Qf clause (i) of the first sentence of this
paragraph, the certificate required by the first sentence
of this paragraph shall be accompanied by the Series 1984B
Bonds to be cancelled.

(B) Sinking Fund Reguireme o owin
Conversion Date.

As and for a sinking fund for the redemption of
Series 1984B Bonds following the Conversion Date there
shall be deposited pursuant to Section 702 hereof in the
Bond Fund and the Reserve Fund a sum which is sufficient to
redeem (after credit as hereinafter provided) an amount
equal to one-fortieth (1/40th) of the principal amount of
the Outstanding Series 1984B Bonds (determined as of such
Conversion Date) on each of the forty quarterly interest
payment dates thereafter; provided that such schedule of
forty quarterly payments shall be first increased and then
decreased in regular order of maturity to the extent
necessary to make each such sinking payment be in an amount
which is an integral multiple of $5,000; and provided

-58~ Oord.

628

0628




further, that each such quarterly payment shall be
increased (by $5,000 or any integral multiple thereof) to
the extent that Net Pledged Revenues have been paid into
the Bond Fund pursuant to Section 705 hereof and are avail-
able to make such increased payments on or prior to the
45th day next preceding each quarterly sinking fund payment
date. To the extent such quarterly sinking fund payments
are increased pursuant to the preceding sentence the
amounts required to be paid pursuant to this paragraph (B)
shall thereafter be correspondingly reduced in inverse
order of maturity of the quarterly sinking fund payments
required to be made.

Not more than 45 days nor less than 25 days
prior to the sinking fund payment date for the Series 1984B
Bonds specified in this paragraph (B) the Trustee shall
proceed to select for redemption (by lot in such manner as
the Trustee may determine) from all Series 1984B Bonds out-
standing a principal amount of Series 1984B Bonds equal to
the aggregate principal amount of Series 1984B Bonds
redeemable with the required sinking fund payment, and
shall call such Series 1984B Bonds or portions thereof
($5,000 or any integral multiple thereof) for redemption
from the sinking fund on the next sinking fund payment
date, and give notice of such call.

Section 403. Mandatory Tender Upon Default under Repayment
Agreement, Fajlure to Make Payments, or Bankruptcy. The Series

1984B Bonds are subject to mandatory tender by the Bondholders (other
than the Bank) to the Registrar/Paying Agent for purchase at a pur-
chase price equal to 100% of the principal amount thereof prior to
maturity in whole, not more than 30 days after (a) receipt by the
Trustee of notice from the Bank of an event of default under the
Repayment Agreement (notice of which shall be deemed provided if the
Bank refuses to purchase Series 1984B Bonds pursuant to the terms of
the Repayment Agreement) (b) a determination by the Trustee that
amounts held in the Reserve Fund are less than the Minimum Reserve or
are deemed to be less than the Minimum Reserve under Section 708
hereof or (c) a petition in bankruptcy is filed by or against, or is
otherwise pending with respect to, the County.

Section 404. datory Tender on Termination of tte
of Credit. The Series 1984B Bonds are subject to mandatory tender by
the Bondholders (other than the Bank) to the Registrar/Paying Agent
for purchase in whole on the interest payment date next preceding the
stated expiration date of the Letter of Credit, unless thirty-five
days prior to such interest payment date the County delivers to the
Trustee (a) evidence of the extension of the Letter of Credit on
substantially the same terms as originally issued (or evidence that
the Letter of Credit is to be replaced with a substitute therefor, in
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which case the provisions of Section 405 hereof shall apply) and
(b) evidence that the rating or ratings then in effect with respect
to the Bonds will not be reduced solely because of such extension of
the Letter of Credit (if the evidence reguired by (a) above has been
submitted, but the evidence required by this (b) is unavailable, the
provisions of Section 405 hereof shall apply), at a purchase price
equal to 100% of the principal amount thereof.

Section 405. Mandatory Tender upon Replacement of Letter
of Credit. The Series 1984B Bonds are subject to mandatory tender by
the Bondholders (other than the Bank) to the Registrar/Paying Agent
for purchase on the interest payment date on which the Letter of
Credit is replaced with a substitute therefor, as provided in
Section 909 hereof; provided, however, that any Bondholder may, by
written notice received by the Registrar/Paying Agent not less than
fifteen days prior to the date fixed for purchase pursuant to this
Section 405, elect to retain his Series 1984B Bond (or any $100,000
portion thereof) and such Series 1984B Bond (or any $100,000 portion
thereof) shall not be purchased pursuant to this Section 405. Upon
receipt  of any such notice the Registrar/Paying Agent shall, on the
next succeeding Business Dayr provide Electronic Notice to the
Remarketing Agent of those Series 1984B Bonds (or any $100,000 por-
tion or portions thereof) which Bondholders have not elected to
retain and which are subject to mandatory tender for purchase pursu-
ant to this Section 405. Upon receipt of such notice from the
Registrar/Paying Agent, the Remarketing Agent shall, unless otherwise
instructed by the County, offer for sale and use its best efforts to
sell such Series 1984B Bonds, any such sale to be effected on the
date upon which such Series 1984B Bonds are required to be purchased
pursuant to this Section 405. The Trustee shall insure that, in con-—
nection with any such remarketing, the purchasers are made aware of
the fact that the rating or ratings on the Series 1984B Bonds in
effect prior to the purchase date described above will terminate on
such date. If a statement to the effect that the rating or
ratings on the Series 1984B Bonds in effect prior to such purchase
date will terminate on such purchase date is contained in
the offering materials distributed to prospective purchasers
in connection with such remarketing, the Trustee shall be
deemed to have complied with  the requirements of the
preceding sentence. The Remarketing Agent shall give Electronic
Notice to the Trustee and to the Registrar/Paying Agent, by 12:00
a.m. New York City time on the Business Day prior to the
day upon which Series 1984R Bonds are required to be purchased
pursuant to this Section 405, of any purchaser of such Series
19848 Bonds or that it has found no purchaser. Series 1984B
Bonds called for and subject to mandatory tender and purchase
pursuant to the provisions of this Section 405 shall,
unless sold Dby the Remarketing Agent  pursuant to the
terms of the Remarketing Agreement, be purchased on the purchase
date by the Bank pursuant to the terms and conditions of the
Repayment Agreement and the Letter of Credit at a purchase price
equal to 100% of the principal amount thereof. If the Bank fails to

0628

effect any such purchase pursuant to the terms of the Repayment _

Agreement by 10:00 a.m. New York City time on such purchase date, the
Trustee shall, by 11:00 a.m. New York City time on such date, make a
drawing under the Letter of Credit to effect such purchase. Any
Series 1984B Bond sold by the Remarketing Agent shall be registered
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upon the books of the Registrar/Paying Agent as directed by the
Remarketing Agent on behalf of such purchaser. The Remarketing Agent
may purchase any such Series 1984B Bond for its own account.

Section 406. Mandatory Tender If Bank Holds Bonds for 30
Days. The Series 1984B Bonds are subject to mandatory tender by
Bondholders (other than the Bank) to the Registrar/Paying Agent for
purchase in whole within 30 days after the Trustee receives written
notice from the Bank that the sum of the products of (a) the princi-
pal amount of each Series 1984B Bond purchased by the Bank pursuant
to the Repayment Agreement or the Letter of Credit and held by the
Bank during any period of not less than thirty consecutive days
during which the Bank holds Series 1984B Bonds multiplied by (b) a
number which is equal to the number of days during such period each
such Series 1984B Bond is held by the Bank, totals or exceeds
$132,000,000, at a purchase price equal to 100% of the principal
amount thereof. For purposes of calculating the number of days any
such Series 1984B Bond is held by the Bank pursuant to clause (b) of
the preceding sentence, such number shall not include with respect to
such Series 1984B Bond any period of time commencing on the date the
Bank has received from the Remarketing Agent a conditional offer (in
writing or by Electronic Notice) to purchase such Series 1984B Bond
for a purchase price of not less than the principal amount thereof
which offer is subsequently rejected by the Bank or is not accepted
by the Bank within two Business Days following receipt thereof and
ending on the date the Bank exercises its option to tender such
Series 1984B Bond for purchase pursuant to Section 408 hereof.

Section 407. Mandatory Tend Do Days cee .
The Series 1984B Bonds are subject to mandatory tender by Bondholders
(other than the Bank) to the Registrar/Paying Agent for purchase in
whole within 30 days after the Trustee receives written notice from
the Bank that the sum of the products of (a) the principal amount of
each Series 1984B Bond purchased by the Bank at any time pursuant to
the Repayment Agreement or the Letter of Credit multiplied by (b) a
number which is equal to the number of days each such Series 1984B
Bond was held by the Bank while the then current prime rate of inter-
est publicly announced by the Bank from time to time exceeded the
Maximum Rate, totals or exceeds $132,000,000, at a purchase price
equal to 100% of the principal amount thereof. For purposes of cal-
culating the number of days any such Series 1984B Bond is held by the
Bank under the circumstances described in clause (b) of the preceding
sentence, such number shall not include with respect to such Series
1984B Bond any period of time commencing on the date the Bank has
received from the Remarketing Agent a conditional offer (in writing
or by Electronic Notice) to purchase such Series 1984B Bond for a
purchase price of not less than the principal amount thereof which
offer is subsequently rejected by the Bank or is not accepted by the
Bank within two Business Days following receipt thereof and ending on
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the date the Bank exercises its option to tender such Series 1984B
Bond for purchase pursuant to Section 408 hereof.

Section 408. Bondholder Option to Tender Series 1984B
Bonds for Purchase. The holder of any Series 1984B Bond (including
the Bank) shall have the option to tender such Series 1984B Bond to
the Registrar/Paying Agent for purchase on January 1, 1985 or on any
April 1, July 1, October 1 or January 1 thereafter (or the immedi-
ately succeeding Business Day if such date is not a Business Day)
prior to the maturity date of such Series 1984B Bond, such purchase
to occur in the manner and under the conditions set forth below.

A. Any Series 1984B Bond (or any $100,000 portion thereof)
shall be purchased on January 1, 1985 or on any April 1, July 1,
October 1 or January 1 thereafter (or the immediately succeeding
Business Day if such date is not a Business Day) (a "Tender
Date") at a purchase price equal to 100% of the principal amount
thereof; provided that if on or prior to such purchase date the
Trustee receives notice from the Bank of an event of default
under the Repayment Agreement, any such Series 1984B Bond shall
be purchased pursuant to the Letter of Credit from the regis-
tered owner thereof not later than the Business Day immediately
succeeding the date specified for purchase at a purchase price
equal to 100% of the principal amount thereof. 1In order to
exercise such option the holder thereof shall deliver to the
Registrar/Paying Agent (i) during any Tender Period an Election
Notice stating the principal amount of such Series 1984B Bond
(or any $100,000 portion thereof) to be purchased on the Tender
Date (which Election Notice shall be confimmed in writing within
the relevant Tender Period) and (ii) by 10:00 a.m. New York City
time on such Tender Date, such Series 1984B Bond (or any
$100,000 portion thereof) to be purchased; provided, however,
that such Series 1984B Bond (or any $100,000 portion thereof)
shall be purchased pursuant to this Section 408 only if the
Series 1984B Bond (or any $100,000 portion thereof) to be pur-
chased so delivered to the Registrar/Paying Agent shall conform
in all respects to the description thereof in the aforesaid
notice. By acceptance of the Series 1984B Bonds each holder
agrees (i) to provide the Registrar/Paying Agent with the tele-
phone, telex or telecopier number at which he may be contacted
in connection with the provision of Electronic Notice of the Par
Value Rate, the Adjusted Par Value Rate or the Index Rate, as
the case may be, and (ii) that failure to receive such
Electronic Notice (or any written notice required to be deliv-
ered in connection therewith) shall not permit any Bondholder to
deliver an Election Notice as provided in this Section 408 after

4:00 p.m. New York City time on the expiration date of any ini-

tial Tender Period, or in the event Election Notices delivered
in the initial Tender Period become null and void, after
4:00 p.m. New York City time on the expiration date of any
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additional Tender Period. Unless an Election Notice becomes
null and void as provided in Section 303 hereof, the delivery of
an Election Notice pursuant to this Section 408 shall be irrevo-
cable and binding upon the Bondholder providing such notice.

B. The Registrar/Paying Agent shall immediately notify by
Electronic Notice the County, the Bank and the Remarketing Agent
of each Election Notice delivered in accordance with
paragraph (A) of this Section 408, specifying the principal
amount and numbers of the Series 1984B Bonds with respect to
which such Election Notice has been delivered and shall supply
written confirmation of such notice to such parties within one
Business Day thereafter.

C. On the date on which payment is due pursuant to any
demand for purchase made in accordance with paragraph (A) of
this Section 408, such Series 1984B Bonds shall be purchased
from the holders thereof at a purchase price equal to 100% of
the principal amount thereof. :

D. Except upon receipt by the Trustee of notice from the
Bank of an event of default under the Repayment Agreement
(Electronic Notice of which shall be immediately given by the
Trustee to the Registrar/Paying Agent and the Remarketing Agent)
upon the delivery to the Registrar/Paying Agent of an Election
Notice by any Bondholder in accordance with paragraph (A) of
this Section, the Remarketing Agent shall, unless otherwise
instructed by the County, offer for sale such Series 1984B
Bonds, any such sale to be effected, on the date on which pur-
chase has been demanded, at a price equal to 100% of the princi-
pal amount thereof. The Remarketing Agent shall give Electronic
Notice to the Trustee and to the Registrar/Paying Agent (and to
the Bank if the Remarketing Agent has not found a purchaser), by
10:00 a.m. New York City time on the Business Day prior to the
day upon which purchase of any Series 1984B Bond has been
demanded, of any purchaser for such Series 1984B Bond or that it
has found no purchaser. If the Remarketing Agent shall give
such notice that it has obtained no purchaser, or if the
Remarketing Agent shall fail to give such notice, such Series
1984B Bonds shall be purchased by the Bank pursuant to the tems
and conditions of the Repayment Agreement or the Letter of
Credit. If the Bank fails to effect any such purchase pursuant
to the terms of the Repayment Agreement by 10:00 a.m. New York
City time on such purchase date, the Trustee shall, by
11:00 a.m. New York City time on such date, make a drawing under
the Letter of Credit to effect such purchase. Any such Series
1984B Bonds purchased pursuant to the Repayment Agreement or the
Letter of Credit shall not be resold or registered in the name
of any party other than the Bank unless, prior to or
- simultaneously with such resale or registration (i) the amount
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available to be drawn upon the Letter of Credit shall have been
reinstated pro tanto and (ii) the Trustee, the Remarketing Agent
and the Registrar/Paying Agent shall have received Electronic
Notice (confirmed by written notice mailed within one Business
Day thereafter) of such reinstatement from the Bank. Any Series
1984B Bond sold by the Remarketing Agent shall be registered
upon the books of the Registrar/Paying Agent as directed by the
Remarketing Agent on behalf of such purchaser. The Remarketing
Agent may purchase any such Series 1984B Bond for its own
account. Any Series 1984B Bond sold to the Bank shall be regis-
tered in the name of the Bank or its designee. '

Section 409. t of Selecti erj onds. In
the event that less than all of the Outstanding Series 1984B Bonds
shall be redeemed, Series 1984B Bonds purchased and held by the Bank
pursuant to the Repayment Agreement or the Letter of Credit shall be
redeemed prior to any such redemption of all other Series 1984B Bonds
and if no such Series 1984B Bonds are then held by the Bank, the
Series 1984B Bonds redeemed shall be selected for redemption by lot
in such manner as the Trustee may determine. 1In case a fully regis-
tered Series 1984B Bond is of a denomination larger than $100,000, a
portion of such Series 1984B Bond ($100,000 or any integral multiple
thereof) may be redeemed, but Series 1984B Bonds shall be redeemed
only in the principal amount of $100,000 or any integral multiple
thereof; provided that following the Conversion Date Series 1984B
Bonds may be redeemed in the principal amount of $5,000 or any inte-
gral multiple thereof.

Section 410. Notice of Redemption and of Rating. Except

as otherwise proyided in this Section, Series 1984B Bonds shall be
called for optional redemption by the Trustee as herein provided upon
receipt by the Trustee at least 124 days prior to the redemption date
(unless the redemption price is to be paid from Eligible Funds within
the meaning of clause (ii) of the definition of Eligible Funds set
forth in Article I hereof or unless the redemption date occurs after
the Conversion Date, in which case at least 25 days prior to the
redemption date) of a certificate of the County specifying the prin-
cipal amount of the Series 1984B Bonds to be called for redemption,
the applicable redemption price or prices and the provision or provi-
sions of this Ordinance pursuant to which such Series 1984B Bonds are
to be called for redemption. The provisions of the preceding sen-
tence shall not apply to the mandatory redemption or purchase, as the
case may be, of Series 1984B Bonds pursuant to Sections 402, 403,
404, 405, 406, 407 or 408 hereof and Series 1984B Bonds shall be
called for redemption or purchase by the Trustee pursuant to such
Sections without the necessity of any action by the County. Series
1984B Bonds shall be called for mandatory tender and purchase pursu-
ant to Section 405 hereof as herein provided upon receipt by the
Trustee at least thirty-five days prior to the redemption date of a
certificate of the County specifying the information (set forth in
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the following paragraph) required to be included in a notice to
Bondholders of mandatory tender and purchase pursuant to Section 405
hereof. The Trustee shall cause notice of the call for redemption or
purchase to be given not less than twenty-five days prior to the
redemption or purchase date by mailing a copy of the redemption or
purchase notice to the registered owners of any Series 1984B Bonds
designated for redemption or purchase in whole or in part, at their
addresses as the same shall last appear upon the registration books;
provided, however, that failure to give such notice by mailing, or
any defect therein, shall not affect the validity of any proceedings
for the redemption or purchase of such Series 1984B Bonds.

Each notice of redemption or purchase, as the case may be,
shall specify the date fixed for redemption or purchase, the princi-
pal amount of Series 1984B Bonds or portions thereof ($100,000 or any
integral multiple thereof, or following the Conversion Date, $5,000
or any integral multiple thereof) to be redeemed or purchased, the
redemption or purchase price, the place or places of payment, that
payment will be made upon presentation and surrender of the Series
1984B Bonds to be redeemed or purchased, that interest accrued to the
date fixed for redemption or purchase will be paid as specified in
said notice, and that on and after said date interest on Series 1984B
Bonds which have been redeemed will cease to accrue. If less than
all the Outstanding Series 1984B Bonds are to be redeemed, the notice
of redemption shall specify the numbers of the Series 1984B Bonds or
portions thereof to be redeemed. Any redemption notice given in con-
nection with a redemption pursuant to Section 401 hereof to
Bondholders other than the Bank shall state, in addition to the other
information required to be stated therein, that such redemption may
be revoked if Eligible Funds are not available on the redemption date
to pay the redemption price. Each notice of mandatory tender and
purchase pursuant to Section 405 hereof shall state, in addition to
any other information required to be stated therein, (i) that the
rating assigned to the Series 1984B Bonds by Moody's Investors
Service, Inc. will expire on the date the Letter of Credit is to be
replaced with a substitute therefor, (ii) that any Bondholder may
elect to retain his Series 1984B Bond (or any $100,000 portion
thereof) upon notifying the Trustee in writing of his election to
retain his Series 1984B Bond (or any $100,000 portion thereof) at
least fifteen days prior to the date fixed for purchase and (iii) the
principal tems of any substitute Letter of Credit, and shall include
a copy of the Repayment Agreement to be executed in connection with
any substitute Letter of Credit.

The Trustee shall cause written notice to be mailed to
Bondholders at their addresses as the same shall last appear on the
registration books of the extension of the Letter of Credit on sub-
stantially the same terms as originally issued, which extension does
not pursuant to the provisions of Sections 404 and 405 hereof result
in a mandatory tender of the Bonds.
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Section 411. Serjes 1984B Bonds Due and Payable on
Redemption Date; Interest Ceases to crues; tit erj
Bonds. On the redemption date specified in the notice of redemption
funds (which prior to the Conversion Date must be Eligible Funds)
sufficient to redeem all the Series 1984B Bonds called for redemption
at the appropriate redemption price, including accrued interest to
the date fixed for redemption, shall be on deposit with the Trustee.
On the redemption date the principal amount of each Series 1984B Bond
to be redeemed, together with the accrued interest thereon to such
date shall become due and payable; and from and after such date,
notice having been given and deposit having been made in accordance
with the provisions of this Article IV, then, notwithstanding that
any Series 1984B Bonds called for redemption shall not have been sur-
rendered, no further interest shall accrue on any of such Series
1984B Bonds. From and after such date of redemption (such notice
having been given and such deposit having been made) the Series 1984B
Bonds to be redeemed shall not be deemed to be Outstanding hereunder,
and the County shall be under no further liability in respect there-
of, except as provided in Section 1002 hereof.

Any Series 1984B Bond called for and subject to mandatory
tender and purchase or with respect to which an Election Notice has
been delivered pursuant to the provisions of this Article IV, if not
delivered to the Registrar/Paying Agent on the date specified for
purchase, shall be deemed to have been so delivered and shall be con-
sidered available for purchase. The Registrar/Paying Agent shall
make appropriate notation on the registration books of any such
Series 1984B Bond so deemed to have been delivered and purchased,
shall authenticate a substitute Series 1984B Bond in lieu of any such
Series 1984B Bond so deemed to have been delivered and shall give
notice by mail to the registered owner of such Series 1984B Bond
deemed to have been delivered that the Series 1984B Bond in the pos-
session of such registered owner ceased to accrue interest on the
date of such purchase and that the purchase price for such Series
1984B Bond so deemed to have been delivered shall be paid on presen-
tation and surrender thereof at the principal corporate trust office
of the Registrar/Paying Agent.

Section 412. Cancellation. All Series 1984B Bonds which
have been redeemed shall be cancelled by the Registrar/Paying Agent
and destroyed as provided in Section 310 hereof.

Section 413. arti e i o) urc o eri
1984B Bonds. Upon surrender of any Bond for redemption or purchase
in part only, the County shall execute and the Registrar/Paying Agent
shall authenticate and deliver to the holder thereof, the cost of
which shall be paid by the County, a new Series 1984B Bond or Series
1984B Bonds of authorized denominations in an aggregate principal
amount equal to the portion of the Series 1984B Bond not redeemed or
purchased.
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ARTICLE V

USE OF BOND PROCEEDS

Section 501. [Establishment of Bond Fund. Reserve Fund and

iti . The County hereby establishes and creates the

following funds, which shall be special trust funds, and which in the

case of the Bond Fund and the Reserve Fund shall be held by the
Trustee:

(a) A separate and special account to be known
as the "Washoe County, Nevada Quarterly Tender Bonds
(Medical Center Project) Series 1984B Interest and
Principal Retirement Fund" (the "Bond Fund").

(b) A separate and special account to be known
as the "Washoe County, Nevada Quarterly Tender Bonds
(Medical Center Project) Series 1984B Reserve Fund" (the
"Reserve Fund").

(c) A separate and special account to be known
as the "Washoe County, Nevada Quarterly Tender Bonds
(Medical Center Project) Series 1984B Acquisition Fund"
(the "Acquisition Fund").

Section 502. Disposition of Bond Proceeds. The proceeds
of the Series 1984B Bonds upon the receipt thereof at any time or
from time to time, shall be accounted for in the following manner and
priority and are hereby pledged therefor:

A. Reserve Fund. First, there shall be credited to the
Reserve Fund an amount equal to $528,000. | Moneys deposited
in the Reserve Fund shall be used solely for the purposes pro-
vided in Article VII hereof. :

B. Acquisition Fund. Second, except as herein otherwise
expressly provided, the proceeds derived from the sale of the
Series 1984B Bonds remaining after the deposits required by
subsections A and B of this section have been made, shall be
credited to the Acquisition Fund.

Section 503. Monevs for Project: Custody of the
Acguisition Fund. All moneys received and held by the County for
the Project from all sources, including, without limitation, the
Series 1984B Bond proceeds deposited therein for that purpose shall
be deposited in the Acquisition Fund and except as herein otherwise

expressly provided, shall be used and paid out solely for the purpose

of defraying the Cost of the Project.
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The County shall make payments from the Acquisition Fund to
pay the costs of the Project in compliance with applicable law. The
County shall keep and maintain adequate records pertaining to the
Acquisition Fund and all payments therefrom, which shall be open to
inspection by the Trustee and its duly authorized agents during
normal business hours of the County. After the Project has been com-—
pleted and the certificate of the County filed as provided in
Section 504 hereof, the County shall file a statement of income and
disbursements with respect to the Acquisition Fund with the Trustee.

Section 504. Completion of Project. When the Project

shall have been completed in accordance with the relevant plans and
specifications, and all amounts due therefor, including all proper
incidental expenses, shall have been paid, or full provision shall
have been made therefor, an Authorized County Representative shall
file with the Trustee a certificate so stating, and upon such filing
the County shall cause to be transferred to the Bond Fund all surplus
moneys remaining in the Acquisition Fund, if any, except for any
moneys designated in such certificate to be retained to pay any
unpaid accrued costs or contingent obligations and the sums so trans-
ferred shall be applied to the payment of the next principal and
interest due on the Series 1984B Bonds.

Section 505. Purchaser Not Responsible. The validity of
the Series 1984B Bonds shall not be dependent on nor be affected by
the validity or regularity of any proceedings relating to the acqui-
sition of the Project. The Purchaser of the Series 1984B Bonds, any
associate thereof, and any subsequent holder of any Series 1984B
Bonds shall in no manner be responsible for the application or dis-
posal by the County or by any of its officers, agents and employees
of the moneys derived from the sale of the Series 1984B Bonds or of
any other moneys herein designated.

Section 506. Lien on Bond Proceeds. Until proceeds of
the Series 1984B Bonds are applied as hereinabove provided the Series
1984B Bond proceeds shall be subject to a lien thereon and pledge
thereof for the benefit of the holders of the Series 1984B Bonds from
time to time as provided in Section 701 hereof.

Section 507. Modifications in Project. The County
reserves the right to make alterations, amendments, additions to and
deletions from the Project before the withdrawal of all moneys
accounted for in the Acquisition Fund in accordance with this arti-
cle; but any such alterations, amendments, additions and deletions
shall not adversely affect to any substantial degree the projections
of Net Pledged Revenues.
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ARTICLE VI

GENERAL TAXES

Section 601. General Tax Levies. Pursuant to § 350.596,
Bond Act, the Bond Requirements of the Series 1984B Bonds falling due

on and before the first day of April, 1985, shall be paid out of the
general fund of the County or out of any other funds that may be
available for such purpose. For the purpose of repaying any moneys
so paid from any such fund or funds (other than any moneys available
for the payment of such Bond Requirements on other than a temporary
basis) and for the purpose of creating funds for the payment thereaf-
ter of the Series 1984B Bonds and the interest thereon, there are
hereby created separate and special accounts to be known respectively
as the "washoe County, Nevada Quarterly Tender Bonds (Medical Center
Project) Series 1984B General Tax Principal Fund" (the "General Tax
Principal Fund") and as the "Washoe County, Nevada Quarterly Tender
Bonds (Medical Center Project) Series 1984B General Tax Interest
Fund" (the "General Tax Interest Fund"). Pursuant to §§ 350.592 and
350.594, Bond Act, there shall be levied in the calendar year 1984,
and annually thereafter, until all of the Bond Requirements shall
have been fully paid, satisfied and discharged, a General Tax on all
property, both real and personal, subject to taxation within the
boundaries of the County, including the net proceeds of mines, fully
sufficient to reimburse such funds for such installments of Bond
Requirements, to pay the interest on the Series 1984B Bonds, and to
pay and retire the same as hereinabove provided, and after there are
made due allowances for probable delinquencies. The proceeds of the
annual levies shall be duly credited to such separate accounts for
the payment of the Bond Requirements. In the preparation of the
annual budget or appropriation resolution or ordinance for the
County, the Governing Body shall first make proper provisions through
the levy of sufficient General Taxes for the payment of the interest
on and the retirement of the principal of the bonded indebtedness of
the County, including, without limitation, the Series 1984B Bonds,
subject to the limitations imposed by NRS 361.453 and § 2, art. 10,
Constitution of the State, and the amount of money necessary for this
purpose shall be a first charge against all the revenues received by
the County.

Section 602. Priorities for Bonds. As provided in
NRS 361.463 in any year in which the total General Taxes levied

against the property in the County by all overlapping units within
the boundaries of the County may exceed the limitation of $3.64 on
each $100 of assessed valuation, or a lesser or greater amount fixed
by the State board of examiners if the State board of examiners is
directed by law to fix a lesser or greater amount for that Fiscal
Year as provided in NRS 361.453, and it shall become necessary by
reason thereof to reduce the levies made by any and all such units,

!
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the reductions so made shall be in General Taxes levied by such unit
or units (including, without limitation, the County and the State)
for purposes other than the payment of their bonded indebtedness,
including interest thereon. The General Taxes levied for the payment
of such bonded indebtedness and the interest thereon shall always
enjoy a priority over General Taxes levied by each such unit
(including, without limitation, the County and the State) for all
other purposes where reduction is necessary in order to comply with
the limitation of NRS 361.453.

Section 603. Correlation of Levies. Such General Taxes
shall be levied and collected in the same manner and at the same time
as other General Taxes are levied and collected, and the proceeds
thereof for the Series 1984B Bonds shall be kept by the Treasurer in
the General Tax Principal Fund and in the General Tax Interest Fund,
which shall be used for no other purpose than the payment of princi-
pal of and interest on the Series 1984B Bonds, respectively, as the
same fall due.

Section 604. Use of General Fund. Any sums becoming due
on the Series 1984B Bonds at any time when there are on hand from
such tax levy or levies (and any other available moneys) insufficient
funds to pay the same shall be promptly paid when due from general
funds on hand belonging to the County, reimbursement to be made for
such general funds in the amounts so advanced when the General Taxes
herein provided for have been collected, pursuant to § 350.596, Bond
Act.

Section 605. Use of Other Funds. Nothing herein prevents
the County from ,applying any funds (other than General Taxes) that
may be available for that purpose to the payment of such interest or
principal as the same, respectively, mature, including, without limi-
tation, the payment of the Series 1984B Bonds as provided in
Section 705 hereof and elsewhere herein, and upon such payments, the
levy or levies herein provided may thereupon to that extent be dimin-
ished, pursuant to § 350.598, Bond Act. '

Section 606. Legislative Duties. In accordance with
§ 350.592, Bond Act, and NRS 361.453, it shall be the duty of the
Governing Body annually, at the time and in the manner provided by
law for levying other General Taxes of the County, if such action
shall be necessary to effectuate the provisions of this ordinance, to
ratify and carry out the provisions hereof with reference to the levy
and collection of General Taxes; and the Governing Body shall require
the officers of the County to levy, extend, and collect such General
Taxes in the manner provided by law for the purpose of creating funds
for the payment of the principal of the Series 1984B Bonds and the
interest thereon. Such General Taxes when collected shall be kept
for and applied only to the payment of the principal of and the
interest on the Series 1984B Bonds as hereinabove specified.
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Section 607. Appropriation of General Taxes. In accor-
dance with § 350.602 Bond Act, there is hereby specially appropriated
the proceeds of such General Taxes to the payment of such principal
and interest; and neither such appropriations will be repealed nor
the General Taxes postponed or diminished (except as herein otherwise
expressly provided) until the principal of and the interest on the
Series 1984B Bonds have been wholly paid.

71— ord. 628

0628




ARTICLE VII

PLEDGE; PAYMENTS INTO AND USE OF MONEYS IN
BOND FUND AND RESERVE FUND

Section 701. Pledge Securing Bonds. Subject only to the

right of the County to cause amounts to be paid on account of
Operation and Maintenance Expenses of the Facilities and to pay the
Cost of the Project as provided herein, the Net Pledged Revenues and
all moneys and securities paid to or held in any account under this
article or under Section 501 hereof, are hereby pledged to secure the
payment of the Bond Requirements of the Series 1984B Bonds; and this
pledge shall be valid and binding from and after the date of the
first delivery of any Series 1984B Bonds, and the moneys, as received
by the County and hereby pledged, shall immediately be subject to the
lien of this pledge without any physical delivery thereof, any
filing, or further act, and the lien of this pledge and the obliga-
tion to perform the contractual provisions hereby made shall have
priority over any or all other obligations and liabilities of the
County, except for any Outstanding Parity Bonds heretofore or hereaf-
ter authorized; and the lien of this pledge shall be valid and bind-
ing as against all parties having claims of any kind in tort, con-
tract or otherwise against the County (except as herein otherwise
provided) irrespective of whether such parties have notice thereof.
So long as any Series 1984B Bonds are Outstanding, the Adjusted Gross
Revenues shall be applied first to the payment of Operation and
Maintenance Expenses and thereafter in the following order of prior-
ity, all as provided in Section 702 through 706 hereof.

Section 702. Bond Fund and Reserve Fund Payments. The
County shall pay from Net Pledged Revenues until the principal of and
interest on the Series 1984B Bonds shall have been paid or provision
for the payment thereof shall have been made in accordance with
Article X hereof:

A. Into the Reserve Fund on or before the 5th day preced-
ing January 1, 1985 and each April 1, July 1, October 1 and
January 1 thereafter so long as the Series 1984B Bonds are
Outstanding, a sum equal to the lesser of (a) interest which
will become due on the Series 1984B Bonds on the next succeeding
interest payment date (other than interest on Series 1984B Bonds
for which interest has been capitalized) or (b) an amount which
when added to the amount which will be on deposit in the Reserve
Fund after such interest payment date equals the Maximum
Reserve. The County may in its discretion pay additional moneys
into the Reserve Fund; provided, that after such payment the
amounts on deposit in the Reserve Fund shall be equal to or less
than the Maximum Reserve. '
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B. Prior to the Conversion Date, into the Bond Fund on or
before the 154th day preceding April 1, 1986 and each April 1
thereafter so long as the Series 1984B Bonds are Outstanding, a
sum which, together with other moneys available therefor in the
Bond Fund on such 154th day, will equal the principal which will
become due (determined as of such 154th day) on the Series 1984B
Bonds on such April 1 (whether at maturity, upon a sinking fund
redemption or otherwise). Following the Conversion Date, into
the Bond Fund on or before the 5th day preceding each quarterly
interest payment date so long as the Series 1984B Bonds are
Outstanding, a sum which, together with other moneys available
therefor in the Bond Fund on such 5th day, will equal the prin-
cipal which will become due (determined as of the 45th day pre-
ceding each quarterly interest payment date and based on any
.increase in quarterly sinking fund payments required by Section
402 hereof) on the Series 1984B Bonds on such quarterly interest
payment date (whether at maturity, upon a sinking fund redemp-
tion or otherwise). Additionally, with respect to redemption of
Series 1984B Bonds pursuant to Section 401 hereof, the County
shall pay into the Bond Fund on or before the 124th day preced-
ing each such redemption date (unless the redemption price is to
be paid from Eligible Funds within the meaning of clause (ii) of
the definition of Eligible Funds set forth in Article 1 hereof
or unless such redemption date occurs after the Conversion Date,
in which case on or before the 5th day preceding each such
redemption date) a sum which, together with other moneys avail-
able therefor in the Bond Fund on such 124th day (or such
5th day if after the Conversion Date), is sufficient to pay the
principal of the Series 1984B Bonds to be redeemed on such
redemption date.

Prior to the Conversion Date, at the option of the County
to be exercised by delivery of a written certificate to the
Trustee not less than 154 days next preceding any sinking fund
redemption date, it may (i) deliver to the Trustee for cancella-
tion Series 1984B Bonds in an aggregate principal amount desired
by the County or (ii) specify a principal amount of Series 1984B
Bonds which prior to said date have been redeemed (otherwise
than through the operation of the sinking fund) and cancelled by
the Trustee and not theretofore applied as a credit against any
sinking fund redemption obligation for Series 1984B Bonds. Each
Series 1984B Bond so delivered or previously redeemed shall be
credited by the Trustee at 100% of the principal amount thereof
against the obligation of the County on such sinking fund
redemption date for Series 1984B Bonds and any excess over such
amount shall be credited against future sinking fund redemption
obligations for Series 1984B Bonds in chronological order. 1In
the event the County shall avail itself of the provisions of
clause (i) of the first sentence of this paragraph, the
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certificate required by the first sentence of this paragraph
shall be accompanied by the Series 1984B Bonds to be cancelled.

The Trustee is hereby directed to establish and administer such
accounts in the Bond Fund and the Reserve Fund as may be required to
insure that each payment of moneys from the Bond Fund pursuant to
Section 707 hereof and each transfer of moneys from the Reserve Fund
pursuant to Section 708 hereof made with respect to Series 1984B
Bonds held by Bondholders other than the Bank after purchase pursuant
to the Repayment Agreement or the Letter of Credit will be consistent
with a first-in first-out accounting assumption.

The County's failure to make any of the payments required
to be made under this Section 702 shall not result in an Event of
Default hereunder unless such failure results in a corresponding
failure to pay principal and interest on the Series 1984B Bonds with
Eligible Funds, to the extent required.

Section 703. Termination of Deposits. No payment need be

made into the Bond Fund, the Reserve Fund, or both, if the amount in
the Bond Fund and the amount in the Reserve Fund total a sum at least
equal to the entire amount of the Outstanding Series 1984B Bonds as
to all Bond Requirements, to their respective maturities, and both
accrued and not accrued, in which case moneys in those two accounts
in an amount at least equal to such Bond Requirements shall be used
solely to pay such Bond Requirements as the same become due; and any
moneys in excess thereof in those two accounts after payment in full
of all other amounts required to be paid hereunder shall be paid to
the County; provided, however, that if any moneys are then due the
Bank under the Repayment Agreement, such excess moneys, to the extent
of such liability, shall be promptly paid by the Trustee to the Bank
for the account of the County and shall be applied by the Bank in
accordance with the provisions of the Repayment Agreement.

Section 704. pPayment of Additional Bonds. Either con-

currently with (in the case of Parity Bonds) or subsequent to (in the
case of Subordinate Bonds) the payments required by Section 702
hereof, Net Pledged Revenues shall be used by the County for the pay-
ment of Bond Requirements of additional bonds or other additional
securities payable from the Net Pledged Revenues, including reason-
able reserves for such securities, as the same accrue.

Section 705. ed Pa s Fo i onversion Date.
On and after the Conversion Date all Net Pledged Revenues remaining
after the payments required by Section 702 hereof and 704 hereof and
after the payment of Bond Requirements with respect to bonds of the
County designated as "Washoe County Nevada, General Obligation
(Limited Tax) Medical Center Refunding Bonds, Series January 15,
1984" shall be paid into the Bond Fund to be used to redeem Series
1984B Bonds as required by Section 402 hereof.
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Section 706. Use of Remaining Revenues. After the pay-
ments hereinabove required to be made by Sections 702 through 705
hereof are made, any remaining Net Pledged Revenues may be used at
any time during any Fiscal Year for any one or any combination of
lawful purposes as the County may from time to time determine.

Section 707. Use of Monevs in the Bond Fund. Except as

provided in this Section and in Sections 703 and 805 hereof, moneys
in the Bond Fund shall be used solely for the payment of the princi-
pal of and interest on the Series 1984B Bonds; and the County hereby
authorizes and directs the Trustee to withdraw sufficient funds from
the Bond Fund to pay the Bond Requirements of the Series 1984B Bonds
as the same become due and payable. Whenever the total amount in the
Bond Fund and the Reserve Fund is sufficient to redeem all of the
Series 1984B Bonds Outstanding and to pay interest to accrue thereon
prior to such redemption, the County covenants to take and cause to
be taken the necessary steps to redeem all of the Series 1984B Bonds
on the redemptiéon date for which the required redemption notice has
been given. The Trustee shall use Eligible Funds to pay the princi-
pal of and interest on Series 1984B Bonds held by Bondholders other
than the Bank after purchase pursuant to the Repayment Agreement or
the Letter of Credit before using any other moneys to make such pay-
ments and shall use moneys, if any, which do not constitute Eligible
Funds before using any other moneys to pay the principal of and
interest on Series 1984B Bonds, if any, held by the Bank after pur-
chase pursuant to the Repayment Agreement or the Letter of Credit.
Series 1984B Bonds held by the Bank after purchase pursuant to the
terms and conditions of the Repayment Agreement and the Letter of
Credit shall not be secured by or entitled to any of the benefits of
the Repayment Agreement or the Letter of Credit.

Section 708. o) e in the serve Fund. Moneys
in the Reserve Fund shall be used, except as provided below and in
Section 805 hereof, solely for the payment of the principal of and
interest on the Series 1984B Bonds in the event available moneys in
the Bond Fund are insufficient to make such payments when due,
whether on an interest payment date, redemption date, sinking fund
redemption date, maturity date or otherwise; and the County hereby
authorizes and directs the Trustee to transfer sufficient funds from
the Reserve Fund to the Bond Fund to pay such principal and interest
which authorization and direction the Trustee hereby accepts.
Anything in the preceding sentence to the contrary notwithstanding,
moneys in the Reserve Fund may be transferred to the Bond Fund to be
used to pay principal of the Series 1984B Bonds only if (i) such
moneys constitute Eligible Funds (unless used to pay the principal of
Series 1984B Bonds held by the Bank after purchase pursuant to the
Repayment Agreement or the Letter of Credit) and (ii) following
transfer of such moneys to the Bond Fund, amounts held in the Reserve
Fund total or exceed the Minimum Reserve. If amounts held in the
Reserve Fund cannot be used to pay principal of the Series 1984B
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Bonds because of the application of the preceding sentence, the
Reserve Fund shall be deemed to hold less than the Minimum Reserve.
In the event that amounts held in the Reserve Fund are less than or
deemed to be less than the Minimum Reserve, the Trustee shall take
such steps as are necessary to call the Series 1984B Bonds for manda-
tory tender for purchase pursuant to Section 403(b) hereof. On the
final maturity date of the Series 1984B Bonds or the date on which
the Series 1984B Bonds are redeemed in whole any moneys in the
Reserve Fund (which constitute Eligible Funds, unless used to pay the
principal of or interest on Series 1984B Bonds held by the Bank after
purchase pursuant to the Repayment Agreement or the Letter of Credit)
may be used to pay the principal of and interest on such Series 1984B
Bonds on such final maturity or redemption date. If at any time the
amount on deposit in the Reserve Fund is in excess of the Maximum
Reserve, the Trustee shall transfer such excess to the Bond Fund to
pay principal or interest on the Series 1984B Bonds on the next suc-
ceeding interest payment date; provided that the moneys so trans-
ferred shall constitute Eligible Funds unless used to pay principal
or interest on Series 1984B Bonds held by the Bank after purchase
pursuant to the Repayment Agreement or the Letter of Credit.
Following any Conversion Date the County may elect to instruct the
Trustee to transfer all moneys then on deposit in the Reserve Fund to
the Bond Fund to be used to redeem Series 1984B Bonds pursuant to
Section 401 hereof on the next succeeding interest payment date.
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ARTICLE VIII

GENERAL ADMINISTRATION

Section 801. Administration of Accounts. The special
accounts designated in Arts. V and VII hereof shall be administered
as provided in this Article.

Section 802. Places and Times of Deposits.

(a) Each of the Trustee Accounts shall be main-
tained as a bank account and kept separate from all other
accounts as a trust account solely for the purposes herein
designated therefor with the Trustee (except as otherwise
expressly stated herein). Nothing herein prevents the com-
mingling of moneys accounted for in any two or more Trustee
Accounts in any bank account or any investment in Federal
Securities hereunder.

(b) Each of the County Accounts shall be main-
tained as a book account and kept separate from all other
accounts as a trust account solely for the purposes herein
designated therefor, and the moneys accounted for in such
special book accounts shall be deposited in one bank
account or more in a Commercial Bank or Commercial Bank s
as determined and designated by the Governing Body (except
as otherwise expressly stated herein). Nothing herein pre-
vents the commingling of moneys accounted for in any two or
more County Accounts relating to the Facilities or any
other County accounts in any bank account or any investment
in Federal Securities or Permitted Investments hereunder.

(c) Each Trustee Account and each County Account
shall be continuously secured to the fullest extent
required or permitted by the laws of the State for the
securing of public funds and shall be irrevocable and not
withdrawable by anyone for any purpose other than the
respective designated purposes. Each periodic payment
shall be credited to the Trustee Account or the County
Account, as appropriate, not later than the date therefor
herein designated, except that when any such date shall not
be a Business Day then the payment shall be made on or
before the next preceding Business Day.

Section 803. Investment of Moneys. Any moneys in any
account designated in Arts. V and VII hereof, and not needed for
immediate use, may be invested or reinvested by the Trustee (con
written instructions signed by the County Treasurer) or the County
Treasurer, as appropriate:
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A. Bank Deposgits. By deposit in one or more Commercial
Banks as provided in Sections 802 and 807 hereof, except that
any such deposit attributable to the Bond Fund or the Reserve
Fund must be with a Commercial Bank having a Moody's Investors
Service Inc. Aa (or higher) rating on their senior unsecured
debt, and

B. Federal Securities. In Federal Securities which:

1. Optional Redemption. Either shall be subject to
redemption at any time at a fixed value by the holder thereof at

the option of such holder, or

2. Scheduled Maturities. Shall mature not later

than the date or respective dates on which the proceeds are to
be expended as estimated by the County Treasurer, or as esti-
mated by the Trustee with respect to the Bond Fund and the
Reserve Fund, upon each date of such investment or
reinvestment.

C. Permitted Investments. With respect to the moneys in

the Acquisition Fund, in Permitted Investments which shall
mature not later than the date or respective date on which the
proceeds are to be expended as estimated by the County.

D. Limitations. Notwithstanding the foregoing provisions,
moneys held by the Trustee (1) which were derived from the
Letter of Credit or Repayment Agreement, or (2) which are being
held for Bondholders who have failed to deliver their Series
1984B Bond(s) for payment when due (whether upon optional or
mandatory tender or upon redemption), shall only be invested in
Federal Securities with a maturity not in excess of thirty
days.

For the purpose of any such investment or reinvestment, Federal
Securities and Pemmitted Investments shall be deemed to mature at the
earliest date on which the obligor is, on demand, obligated to pay a
fixed sum in discharge of the whole of such obligations.

Section 804. Required and Permissive Investments. The
Trustee and the County Treasurer shall have no obligation to make any
investment or reinvestment hereunder, unless any moneys on hand and
accounted for in any one account exceeds $5,000 and at least $5,000
therein will not be needed for a period of not less than 15 days. 1In
that event the County Treasurer and the Trustee shall invest or rein-
vest to the extent practicable not less than substantially all the
amount which will not be needed during such period, except for any
moneys on deposit in an interest-bearing account in any Commercial
Bank, regardless of whether such moneys are evidenced by a
certificate of deposit or otherwise, pursuant to Section 807 hereof.
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The County Treasurer and the Trustee may invest or reinvest any
moneys on hand at any time as provided in Section 803 hereof even
though not obligated to do so.

Section 805. Accounting for Investments. The Federal
Securities or Permitted Investments purchased as an investment or
reinvestment of moneys in any such account shall be deemed at all
times to be a part of the account and held in trust therefor. Any
interest or other gain in any Trustee Account resulting from any such
investments and reinvestments in Federal Securities and from any
deposits of moneys in any Commercial Bank pursuant to this article
(a) if realized prior to the completion of the Project and delivery
of the certificate required by Section 504 hereof, shall be trans-—
ferred to the County for deposit in the Acquisition Fund and (b) if
realized thereafter, shall be credited to and retained in the respec-
tive Trustee Account from which the investment was made. Any loss in
any account resulting from any such investments and reinvestments in
Federal Securities or Permitted Investments and from any such depos-
its in any Commercial Bank shall be charged or debited to that
account. No loss of profit in any account on any investments or
reinvestments in Federal Securities or Permitted Investments or any
certificates of deposit shall be deemed to take place as a result of
fluctuations in the market quotations of the investments, reinvest-
ments or certificates before the sale or maturity thereof. 1In the
computation of the amount in any account on any date for any purpose
hereunder Federal Securities, Pemmitted Investments and certificates
of deposit, if due within one year after such date, shall be valued
at the face value plus accrued interest, or, if not due within one
year after such date, shall be valued at market value. The expenses
of purchase, safekeeping, sale and all other expenses incident to any
investment or reinvestment of moneys pursuant to this article shall
be accounted for as Operation and Maintenance Expenses.

Section 806. Redemption or Sale of Investment Securities.
The Trustee, with the approval of the County Treasurer, or the County
Treasurer, as the case may be, shall present for redemption at matu-
rity or sale on the prevailing market at the best price obtainable
any Federal Securities, Permitted Investments and certificates of
deposit so purchased as an investment or reinvestment of moneys in
any account whenever it shall be necessary to do so in order to pro-
vide moneys to meet any withdrawal, payment or transfer from such
account. Neither the County Treasurer nor the Trustee shall be
liable or responsible for any loss resulting from any such investment
or reinvestment made in accordance with this Ordinance.

Section 807. Character of Funds. The moneys in any
account herein authorized shall consist either of lawful money of the
United States of America or Federal Securities, or both, and in
addition, with respect to the Acquisition Fund, Permitted
Investments. Moneys deposited in a demand or time deposit account in
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or evidenced by a certificate of deposit of any Commercial Bank
pursuant to Section 803 hereof, appropriately secured according to
the laws of the State, shall be deemed lawful money of the United

States of America.
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ARTICLE IX
ADDITIONAL SECURITIES; SUBSTITUTE LETTER OF
CREDIT
- Section 901. Issuance of Paritv Bonds. Nothing herein,

subject to the limitations stated in Section 908 hereof, prevents the
issuance by the County of additional Parity Bonds, nor prevents the
issuance of bonds or other securities refunding all or a part of the
Series 1984B Bonds, except as provided in Sections 904 through 908
hereof; but before any such additional Parity Bonds are authorized or
actually issued (excluding any refunding Parity Bonds other than any
securities refunding Subordinate Bonds, as permitted in
Section 907 (C) hereof):

A. Absence of Default. At the time of the adoption of the
ordinance authorizing the issuance of the additional Parity
Bonds as provided in Section 908 hereof, the County shall not be
in default in making any payments required by Section 702 hereof
or be in default under the Repayment Agreement.

B. Projected Earnings Test. The estimated Net Pledged

Revenues for the first Fiscal Year immediately succeeding the
estimated date of the placing in operation of the project
effected in whole or in part with the proceeds of the Parity
Bonds to be issued shall be at least in an amount equal to 110%
of the Maximum Annual Principal and Interest Requirements (to be
paid during any one Fiscal Year commencing with the Fiscal Year
in which the additional Parity Bonds are issued) of the
Outstanding Series 1984B Bonds and any other Outstanding Parity
Bonds and the bonds or other securities proposed to be issued.

C. Consent of Bank. So long as any Series 1984B Bonds are
Outstanding (a) if the sum of the original principal amount of
the Series 1984B Bonds plus the original principal amount of
such additional Parity Bonds hereinafter issued from time .to
time is in excess of $5,000,000 or (b) if such additional Parity
Bonds are issued after the Conversion Date, the County shall
have received the consent to such issuance from the Bank.

Section 902. Certification of Revenues. A written cer-
tification or written opinion by an Independent Accountant or by a
Health Care Consultant that the Net Pledged Revenues are sufficient
to pay such amounts as provided in Section 901(B) hereof, shall be
conclusively presumed to be accurate in determining the right of the
County to authorize, issue, sell and deliver additional Parity
Bonds.
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Section 903. Subordinate Securitie itted;
"Securities Prohibited. Nothing herein, subject to the limitations

stated in this Section and in Section 908 hereof, prevents the County
from issuing Subordinate Bonds or permits the County to issue addi-
tional bonds or other additional securities payable from the Net
Pledged Revenues and having a lien thereon prior and superior to the
lien thereon of the Series 1984B Bonds. So long as any Series 1984B
Bonds are Outstanding, prior to the issuance of any Subordinate Bonds
the County shall have obtained the written consent to such issuance
from the Bank.

Section 904. Issuance of Refunding Securities. At any
time after the Series 1984B Bonds, or any part thereof, are issued
and remain Outstanding, if the Governing Body shall find it desirable
to refund any Outstanding Series 1984B Bonds or other Outstanding
securities payable from and constituting a lien upon any Net Pledged
Revenues, such Series 1984B Bonds or other securities, or any part
thereof, may be refunded only if the Series 1984B Bonds or other
securities at the time or times of their required surrender for pay-
ment shall then mature or shall be then callable for prior redemption
for the purpose of refunding them at the County's option upon proper
call, unless the holder or holders of all such Outstanding securities
consent to such surrender and payment, regardless of whether the pri-
ority of the lien for the payment of the refunding securities on the
Net Pledged Revenues is changed (except as provided in Sections 905
through 908 hereof).

Section 905. Partial Refundings. The refunding bonds or
other refunding securities so issued, unless issued as Subordinate
Bonds, shall enjoy complete equality of lien with the portion of any
securities of the same issue which is not refunded, if there is any;
and the holder or holders of the refunding securities shall be subro-
gated to all of the rights and privileges enjoyed by the holder or
holders of the unrefunded securities of the same issue partially
refunded by the refunding bonds or other refunding securities.

Section 906. Limitations Upon Refundings. Any refunding
bonds or other refunding securities payable from Net Pledged Revenues
shall be issued with such details as the Governing Body may by ordi-
nance provide, subject to the provisions of Section 908 hereof, and
subject to the inclusion of any such rights and privileges designated
in Section 905 hereof, but without any impairment of any contractual
obligation imposed upon the County by any proceedings authorizing the
issuance of any unrefunded portion of the Outstanding securities of
any one or more issues (including, without limitation, the Series
1984B Bonds).

Section 907. Protection of Securities Not Refunded. If
only a part of the Outstanding Series 1984B Bonds and other
Outstanding securities of any issue or issues payable from the Net
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Pledged Revenues is refunded, then such securities may not be
refunded without the consent of the holder or holders of the unre-
funded portion of such securities:

A. Requirements Not Increased. Unless the refunding

bonds or other refunding securities do not increase for any
Fiscal Year the Annual Principal and Interest Requirements evi-
denced by the refunding securities and by the Outstanding secu-
rities not refunded on and before the last maturity date or last
redemption date, if any, whichever is later, if any, of the
unrefunded securities, and unless the lien of any refunding
bonds or other refunding securities on the Net Pledged Revenues
is not raised to a higher priority than the lien thereon of the
Series 1984B Bonds or other securities thereby refunded; or

B. Subordinate Lien. Unless the lien on any Net Pledged
Revenues for the payment of the refunding securities is subordi-
nate to each such lien for the payment of any securities not
refunded; or

C. Default and Earnings Test. Unless the refunding bonds

or other refunding securities are issued in compliance with
Sections 901 and 902 hereof.

Section 908. Supplemental Ordinance. Parity Bonds or
Subordinate Bonds shall be issued only after authorization thereof by
ordinance of the Governing Body stating the purpose or purposes of
the issuance of such Parity Bonds or Subordinate Bonds, directing the
application of the proceeds thereof to such purpose or purposes,
directing the execution thereof, and fixing and detemmining the date,
principal amount, maturity or maturities, designation and numbers
thereof, the maximum rate or rates of interest to be borne thereby,
any prior redemption privileges of the County with respect thereto
and other provisions thereof not in conflict with this Ordinance.
All additional Parity Bonds or Subordinate Bonds shall bear such
date, shall bear such numbers and series designation, letters or sym-
bols prefixed to their numbers distinguishing them from each other
security, shall be payable at such place or places, may be subject to
redemption prior to maturity on such terms and conditions, and shall
bear interest at such rate or at such different and varying rates per
annum, as may be fixed by ordinance or other document of the
Governing Body.

Section 909. Subgtitute Letter of Credit. Subject to
the notice requirement set forth in the following paragraph, the
County may, at any time prior to the expiration date of the Letter of
Credit (as originally issued, or as the same may be extended on sub-
stantially the same terms), arrange to substitute for such Letter of
Credit a new letter of credit; provided, however, that (a) any such
new letter of credit shall (i) be reviewed and approved by the
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Trustee, (ii) commence on an interest payment date not later than the
date of expiration of the Letter of Credit to be replaced, and
(iii) support the payment of the purchase price of the Series 1984B
Bonds then Outstanding in the same manner as the Letter of Credit to
be replaced and (b) the County shall have filed with the Trustee an
opinion of nationally recognized bond counsel acceptable to the
Trustee to the effect that upon substitution of the new letter of
credit for the Letter of Credit (i) interest on the Series 1984B
Bonds is exempt from Federal income taxation under statutes, regula-
tions, rulings and court decisions existing on the date of such opin-
ion and (ii) the Series 1984B Bonds are valid and legally binding
obligations of the County under and in accordance with this Ordinance
on the date of such opinion.

The County agrees to provide the Trustee with the informa-
tion required by Section 410 of this Ordinance to be included in a
notice of redemption pursuant to Section 405 of this Ordinance and
the opinion referred to in clause (b) of the preceding paragraph at
least 35 days prior to the effective date of any new Letter of Credit
arranged for pursuant to this Section.
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ARTICLE X

DEFEASANCE

Section 1001. Defeasance. If, when the Series 1984B
Bonds secured hereby shall be paid in accordance with their terms (or
payment of the Series 1984B Bonds has been provided for in the manner
set forth in the following paragraph), together with all other sums
payable hereunder, then the pledge and lien and all obligations here-
under shall thereupon cease, terminate and become void and be dis-
charged and satisfied. 1In such event, upon the request of the
County, the Trustee shall assign and transfer to the County all prop-
erty then held by the Trustee hereunder and, subject to the provi-
sions of Section 703 hereof, shall turn over to the County any sur-
plus in any Trustee Account.

Payment of any outstanding Series 1984B Bond or other secu-
rity shall prior to the maturity or redemption date thereof be deemed
to have been provided for within the meaning and with the effect
expressed in this Section if (i) in case said Series 1984B Bond is to
be redeemed on any date prior to its maturity, the County shall have
given to the Trustee in fomm satisfactory to it irrevocable instruc-
tions to give on a date in accordance with the provisions of Section
410 hereof notice of redemption of such Series 1984B Bond on said
redemption date, such notice to be given in accordance with the pro-
visions of Section 410 hereof, (ii) there shall have been deposited
with the Trustee at least 124 days prior to the redemption or matu-
rity date of such Series 1984B Bond either moneys in an amount which
shall be sufficient, or Federal Securities which shall not contain
provisions permitting the redemption thereof at the option of the
issuer, the principal of and the interest on which when due, and
without any reinvestment thereof, will provide moneys which, together
with the moneys, if any, deposited with or held by the Trustee at the
same time and available therefor, shall be sufficient to pay when due
the principal of and interest due and to become due on said Series
1984B Bond on and prior to the redemption date or maturity date
thereof, as the case may be, and (iii) in the event said Series 1984B
Bond is not to be redeemed within the next 124 days, the County shall
have given the Trustee in form satisfactory to it irrevocable
instructions to give, as soon as practicable in the same manner as
the notice of redemption is given pursuant to Section 410 hereof, a
notice to the holder of such Series 1984B Bond that the deposit
required by (ii) above has been made with the Trustee and that pay-
ment of said Series 1984B Bond has been provided for in accordance
with this Section and stating such maturity or redemption date upon
which moneys are to be available for the payment of the principal of
and interest on said Series 1984B Bond. Neither such securities nor
moneys deposited with the Trustee pursuant to this Section or
principal or interest payments on any such securities shall be
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withdrawn or used for any purpose other than, and shall be held in
trust for, the payment of the principal of and interest on the Series
1984B Bonds; provided any cash received from such principal or inter-
est payments on such securities deposited with the Trustee, if not
then needed for such purpose, shall, to the extent practicable, be
reinvested in securities of the type described in clause (ii) of this
paragraph maturing at times and in amounts sufficient to pay when due
the principal of and interest to become due on the Series 1984B Bonds
on or prior to such redemption date or maturity date thereof, as the
case may be. In no event shall payment of a Series 1984B Bond be
deemed to have been provided for in accordance with this Section
unless 124 days shall have passed after the deposit of cash or such
securities and no petition in bankruptcy is filed by or against, or
is otherwise pending with respect to, the County during such 124-day
period unless the deposit of cash is made from or such securities are
purchased with Eligible Funds within the meaning of clause (ii) of
the definition thereof in Article I hereof, in which case payment of
the Series 1984B Bond shall be deemed to have been provided for pur-
suant to this Section on the date of the deposit of such cash or
securities and, anything in clause (ii) of this paragraph to the con-
trary notwithstanding, such deposit with the Trustee may be made at
any time prior to the redemption or maturity date of such Series
1984B Bond. At such time as payment of a Series 1984B Bond has been
provided for as aforesaid, such Series 1984B Bond shall no longer be
secured by or entitled to the benefits of this Ordinance, except for
the purpose of any payment from such moneys or securities deposited
with the Trustee.

The foregoing provisions of this Article are subject, how-
ever, to the condition that the right of the holder of each Series
1984B Bond to tender such Series 1984B Bond for purchase as provided
for in Section 408 hereof shall remain in full force and effect with
respect to each Series 1984B Bond until its retirement or maturity.
In addition, the foregoing provisions of this Article are subject to
the condition that the obligations referred to in clause (ii) of the
preceding paragraph must mature on or prior to the first day on which
Bondholders have the option to tender their Series 1984B Bonds pursu-
ant to Section 408 hereof which occurs after the 124-day period
referred to in the second sentence of the preceding paragraph; and
further, any reinvestments thereafter must be in obligations
described in clause (ii) of the preceding paragraph which mature on
or prior to each succeeding date thereafter on which Bondholders have
the right to tender Series 1984B Bonds pursuant to Section 408
hereof. In determining whether defeasance has occurred pursuant to
this Article X, the amount required to be on deposit pursuant to
clause (ii) of the preceding paragraph to pay principal and interest
coming due on Series 1984B Bonds shall not be reduced by any amounts
received as interest from the reinvestment of the amounts so
deposited.
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The release of the obligations of the County under this
Section shall be without prejudice to the right of the Trustee to be
paid reasonable compensation for all services rendered by it hereun-
der and all its reasonable expenses, charges and other disbursements
incurred on or about the administration of the trust hereby created
and the performance of its powers and duties hereunder.

Section 1002. Liability of County Not Discharged. Sub-
ject to the provisions of Section 1502 hereof, upon compliance with
the provisions of Section 1001 hereof with respect to all Series
1984B Bonds then outstanding, this Ordinance may be discharged in
accordance with the provisions of this Article X but "the liability of
the County in respect of such Series 1984B Bonds shall continue pro-
vided that the holders thereof shall thereafter be entitled to pay-
ment only out of the moneys or securities deposited with the Trustee
as provided in Section 1001 hereof.
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ARTICLE XI

MISCELLANEOUS PROTECTIVE COVENANTS .

Section 1101. General. The County hereby particularly
covenants and agrees with the holders of the Series 1984B Bonds and
with the Bank and makes provisions which shall be a part of its con-
tract with such holders and with the Bank to the effect and with the
purposes set forth in the following provisions and sections of this
article. :

Section 1102. Performance of Duties. The County shall
faithfully and punctually perform or cause to be performed all duties
with respect to the Adjusted Gross Revenues and the Facilities
required by the Constitution and laws of the State and the various
resolutions, ordinances and other instruments of the County, includ-
ing, without limitation, the proper segregation of the Net Pledged
Revenues and their application from time to time to the respective
accounts provided therefor.

Section 1103. Contractual Obligations. The County shall
perform all contractual obligations undertaken by it under the
Purchase Contract, the Repayment Agreement, the Remarketing Agreement
and any other agreements relating to the Series 1984B Bonds, the
Adjusted Gross Revenues, the Project, the Facilities, or any combina-
tion thereof, with all Persons.

Section 1104. Further Assurances. At any and all times
the County, except when otherwise required by law, shall, so far as
it may be authorized by law, pass, make, do, execute, acknowledge,
deliver and file or record all and every such further instruments,
acts, deeds, conveyances, assignments, transfers, other documents and
assurances as may be necessary or desirable for the better assuring,
conveying, granting, assigning and conforming all and singular the
rights, the Net Pledged Revenues, and other moneys and accounts
hereby pledged or assigned, or which the County may hereafter become
bound to pledge or to assign, or as may be reasonable and required to
carry out the purposes of this Ordinance and to comply with the
Project Act, the Bond Act and all laws supplemental thereto. The
County shall at all times, to the extent permitted by law, defend,
preserve and protect the pledge of the Net Pledged Revenues and other
moneys and accounts pledged hereunder and all the rights of every
holder of any Series 1984B Bond against all claims and demands of all
Persons whomsoever.

Section 1105. Conditions Precedent. Upon the date of
issuance of any Series 1984B Bonds, all conditions, acts and things
required by the Constitution or statutes of the State, including
without limitation, the Project Act and the Bonds Act, or this
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Ordinance, to exist, to have happened, and to have been performed
precedent to or in the issuance of the Series 1984B Bonds shall
exist, have happened, and have been performed; and the Series 1984B
Bonds, together with all other obligations of the County, shall not
contravene any debt or other limitation prescribed by the State
Constitution or statutes. ‘

: Section 1106. Efficient Operation and Maintenance. The
County shall at all times cause the Facilities to be properly oper-

ated in a sound and economical manner; and the County shall maintain,
preserve and keep the same properly or cause the same so to be main-
tained, preserved, and kept, with the appurtenances and every part
and parcel thereof in good repair, working order and condition, and
shall from time to time make or cause to be made all necessary and
proper repairs, replacements and renewals so that at all times the
operation of the Facilities may be properly and advantageously
conducted. All salaries, fees, wages and other compensation paid by
the County in connection with the maintenance, repair and operation
of the Facilities shall be reasonable and no more than would be paid
by other corporations, municipalities or public bodies for similar
services.

Section 1107. Rules, Regulations and Q. ther Detajils. The

County shall establish and enforce reasonable rules and regulations
governing the operation, care, repair, maintenance, management, con-
trol, occupancy, use and services of the Facilities and any other
facilities under the jurisdiction of the Governing Body. The County
shall observe and perform all of the tems and conditions contained
in this Ordinance and the Project Act, the Bond Act and all laws sup-
plemental thereto and shall comply with all valid acts, rules, regu-
lations, orders and directives of any legislative, executive, admin-
istrative or judicial body applicable to the Facilities, to any such
other facilities, or to the County.

Section 1108. Payment of Governmental Charges. The
County shall pay or cause to be paid all taxes and assessments or
other municipal or govermmental charges, if any, lawfully levied or
assessed upon or in respect of the Facilities, or upon any part
thereof, or upon any portion of the Adjusted Gross Revenues, when the
same shall become due, and shall duly observe and comply with all
valid requirements of any municipal or govermmental authority rela-
tive to the Facilities or any part thereof, except for any period
during which the same is being contested in good faith by proper
legal proceedings. The County shall not create or suffer to be cre-
ated any lien or charge upon the Facilities, or any part thereof, or
upon the Net Pledged Revenues, except the pledge and lien created by
this Ordinance for the payment of the Bond Requirements due in con-
nection with the Series 1984B Bonds, and except as herein otherwise
permitted. The County shall pay or cause to be discharged or shall
make adequate provision to satisfy and to discharge, within 60 days
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after the same shall become payable, all lawful claims and demands
for labor, materials, supplies or other objects, which, if unpaid,
might by law become a lien upon the Facilities, or any part thereof,
or the Net Pledged Revenues; but nothing herein requires the County
to pay or to cause to be discharged or to make provision for any such
tax, assessment, lien or charge, so long as the validity thereof is
contested in good faith and by appropriate legal proceedings.

Section 1109. Protective Security. The County, the offi-
cers, agents and employees of the County, and the Governing Body
shall not take any action in such manner or to such extent as might
prejudice the security for the payment of the Bond Requirements of
the Series 1984B Bonds and any other securities payable from the Net
Pledged Revenues according to the terms thereof. No contract shall
be entered into nor any other action taken by which the rights of any
holder of any Series 1984B Bond or other security payable from the
Net Pledged Revenues might be prejudicially and materially impaired
‘or diminished.

Section 1110. Prompt Payment of Bonds. The County shall

promptly pay or cause to be paid the Bond Requirements of every
Series 1984B Bond issued hereunder and secured hereby at the places,
on the dates, and in the manner specified herein and in the Series
1984B Bonds according to the true intent and meaning hereof.

Section 1111. No Default Certificate: Notice of
Bankruptcy. Within 120 days after the end of each Fiscal Year, an
Authorized County Representative shall furnish to the Trustee a cer-
tificate stating that no Event of Default under Section 1203 hereof
has occurred and is continuing and that he has no knowledge of an
event which with the passage of time or the giving of notice, or
both, would constitute an Event of Default under Section 1203 hereof,
or describing any such Event of Default or event known to him. The
County further covenants and agrees to immediately notify the Trustee
of any petition in bankruptcy filed by or against or otherwise pend-
ing with respect to the County. Failure to deliver the certificate
required by the first sentence of this Section shall not constitute
an Event of Default hereunder if the County promptly furnishes such
certificate upon request of the Trustee.

Section 1112. Preservation of Tax-Exempt Status of Bonds.
The County agrees that it will not use, or permit to be used, any of
the Facilities in such manner or to such extent as would result in
the loss of tax exemption of interest on the Series 1984B Bonds.

Section 1113. Other Liens. Other than as provided
herein, there are no liens or encumbrances of any nature whatsoever
on or against the Facilities, or any part thereof, or on or against
the Net Pledged Revenues derived or to be derived.
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Section 1114. Corporate Existence. The County shall
maintain its corporate identity and existence so long as any of the

Series 1984B Bonds remain Outstanding, unless another body corporate
and politic by operation of law succeeds to the powers, privileges,
rights, liabilities, disabilities, duties and immunities of the
County and is obligated by law to operate and maintain the Facilities
and to fix and collect the Adjusted Gross Revenues as herein provided
without adversely affecting to any substantial degree at any time the
privileges and rights of any holder of any Outstanding Series 1984B
Bond.

Section 1115. Competent Management. The County shall

employ experienced and competent management personnel for the
Facilities, who shall have full control over the Facilities and shall
operate the Facilities for the County, subject to the reasonable con-
trol and direction of the Governing Body.

Section 1116. Rates and Charges. The County covenants

and agrees to cause the Facilities to be operated as a revenue
producing health facility on a nondiscriminatory basis and, in each
Fiscal Year to charge such fees and rates for such Facilities and
services and to exercise such skill and diligence as to provide Net
Pledged Revenues equal to at least 100% of the Annual Principal and
Interest Requirements payable in such Fiscal Year.

Section 1117. Budgets. The Governing Body and officials
of the County shall annually and at such other times as may be pro-
vided by law prepare and adopt a budget relating to the Facilities.

Section 1118. Insurance and Reconstruction. The County
shall at all times maintain fire and extended coverage insurance,

workmen's compensation insurance, public liability insurance, and all
such other insurance as is customarily maintained with respect to
facilities of like character against loss of or damage to the
Facilities, against loss of Adjusted Gross Revenues and against
public and other liability to the extent reasonably necessary to pro-
tect the interests of the County and of each holder of a Series 1984B
Bond or any other security payable from the Net Pledged Revenues.

Section 1119. General Tax Levies. The Governing Body
annually shall levy, or cause to be levied, General Taxes on all tax-
able property in the County fully sufficient to pay the Bond
Requirements of Outstanding Series 1984B Bonds (and any other indebt-
edness or other obligations of the County), except to the extent
other revenues are available therefor, including, without limitation,
the Net Pledged Revenues pledged for the payment of the Series 1984B
Bonds, as the Bond Requirements accrue, a reasonable allowance being
made for delinquent tax collections anticipated at the time of each
levy, at the time and in the manner provided by law for levying other
General Taxes; and the Governing Body shall require the officers of
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the the County to levy, extend, and collect General Taxes in the
manner provided by law for the purpose of creating funds for the pay-
ment of the Bond Requirements of the Series 1984B Bonds, other
indebtedness, or general obligations. General Taxes for the Series
1984B Bonds, when collected, shall be kept for and applied only to
the payment of the Bond Requirements of the Series 1984B Bonds, as
herein provided.

Section 1120. Arbitrage Bond Investments Prohibited.
The County hereby further covenants for the benefit of each holder of
the Series 1984B Bonds from time to time, that the County will make
no use of the proceeds of the Series 1984B Bonds or any funds reason-
ably expected to be used to pay the principal of or interest on the
Series 1984B Bonds which will cause the Series 1984B Bonds to be
arbitrage bonds under Section 103(c) of the Tax Code, and the appli-
cable regulations thereunder, or which would result in the loss of
exemption from federal income taxation of interest on the Series
1984B Bonds or any other bonds or other obligations of the County.

Section 1121. Best Efforts to Refund Series 1984B Bonds.
The County shall within 60 days of the first to occur of (a) the
Conversion Date or (b) October 1, 1987 use its best efforts to issue
and sell, or cause to be sold on its behalf or for its benefit,
refunding bonds in an amount sufficient, together with other funds
available therefor, to pay (or provide for payment of), on the quar-—
terly interest payment date next succeeding the date of delivery of
such refunding bonds, the Outstanding principal amount of the Series
1984B Bonds. Anything in Article XII hereof to the contrary notwith-
standing, failure to comply with the covenant contained in this
Section shall constitute an immediate Event of Default under this
Ordinance and the Trustee, at the direction of the Bank, shall cause
notice thereof to be given to Standard and Poor's Corporation and
Moody's Investors Service Inc. and to be published one time in the
Bond Buyer. The Trustee, at the direction of the Bank, may extend
the date upcn which the County must commence using its best efforts
to issue refunding bonds as required by this Section or may waive any
Event of Default which is based on the County's failure to comply
with the covenant contained in this Section.

Section 1122. Duties in Bankruptcy Proceedings. I £ a
lessee or other user of the Facilities or any Person paying Adjusted
Gross Revenues proceeds under any laws of the United States relating
to bankruptcy, including, without limitation, any action under any
law providing for corporate reorganization, it shall be the duty of
the County, and its appropriate officers are hereby authorized and
directed, to take all necessary steps for the benefit of the holders
of the Series 1984B Bonds in such proceedings, including the filing
of any claims for unpaid rentals, fees, rates, other charges, and any
other payments or otherwise arising from the breach of any of the
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covenants, terms or conditions of any contract involving the
Facilities or the Adjusted Gross Revenues.

Section 1123. T er o ci to a

of Obligations by Another Person. Notwithstanding any other provi-
sions of this Ordinance, the County may, without the consent of any
Bondholder, transfer (by lease, sale or other transaction) the
Facilities to another Person and such Person may assume all obliga-
tions of the County hereunder (other than the obligations of the
County pursuant to Section 119 and Article VI hereof) upon receipt by
the Trustee of the following:

A. An Opinion of Counsel satisfactory to the Trustee to
the effect that there has been a valid, binding and enforceable
assumption by such Person of all covenants and obligations of
the County hereunder (other than the County's obligations under
Section 1119 and Article VI hereof) and that the pledge securing
the Series 1984B Bonds (as described in Section 701 hereof) will
not be adversely affected by such transaction. :

B. An opinion of nationally recognized bond counsel
acceptable to the Trustee to the effect that (i) the County has
validly authorized such transfer of the Facilities under state
law, (ii) after such transfer the interest on the Series 1984B
Bonds will be exempt from federal income taxation and (iii) the
County's obligations under Section 1119 and Article VI hereof
will continue to be valid and legally binding obligations of the
County.

C. Written consent to such transfer by the Bank.

Upon receipt of the foregoing items, the Trustee may con-
sent to any amendments of this Ordinance it deems necessary to carry
out the intent of this Section. Such amendments shall not require
consent of any Bondholders. In addition, at the request of the Bank
the Trustee may require the execution of any additional documents by
such Person as it deems necessary to evidence such Person's assump-
tion of the obligations of the County under this Ordinance, the
Repayment Agreement, the Remarketing Agreement and the Agency
Agreement. Notice of any such proposed transfer shall be given by
the Trustee at least 10 days prior thereto to Moody's Investors
Service, Inc.
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ARTICLE XII

PRIVILEGES, RIGHTS AND REMEDIES

Section 1201. Bondholder's Remedies. Each holder of any
Series 1984B Bond issued hereunder and the Trustee, acting for each
such holder, shall be entitled to all of the privileges, rights and
remedies provided or permitted in the Project Act and the Bond Act,
and as otherwise provided or permitted by law or in equity or by
other statutes, except as provided in Sections 208, 209 and 302
hereof, but subject to the provisions herein concerning the pledge of
and the covenants and the other contractual provisions concerning the
Net Pledged Revenues and the proceeds of the Series 1984B Bonds.

Section 1202. Right to Enforce Payment. Nothing in this
article affects or impairs the right of any holder of any Series
1984B Bond to enforce the payment of the Bond Requirements due in
connection with his Series 1984B Bond or the obligation of the County
to pay the Bond Requirements of each Series 1984B Bond to the holder
thereof at the time and the place expressed in the Series 1984B
Bond. :

Section 1203. Events of Default. Each of the following
events is hereby declared an "Event of Default":

A. Nonpayment of Principal. Payment of the principal of
any of the Series 1984B Bonds, is not made when the same becomes
due and payable, at maturity, on a sinking fund payment date or
upon proceedings for redemption;

" B. Nonpavment of Interest. Payment of any installment of
interest on the Series 1984B Bonds is not made when the same
becomes due and payable;

C. Incapable to Perform. The County for any reason is
rendered incapable of fulfilling its obligations hereunder;

D. Nonperformance of Duties. The County fails to carry
out and to perform (or in good faith to begin the performance
of) all acts and things lawfully required to be carried out or
to be performed by it under any contract relating to the
Adjusted Gross Revenues or to the Facilities, or otherwise,
including, without limitation, this Ordinance, and such failure
continues for 60 days after receipt of notice from the Trustee,
the Bank or the holders of at least 25% in aggregate principal
amount of the Series 1984B Bonds then Outstanding;

E. Appointment of Receiver. An order or decree is
entered by a court of competent jurisdiction with the consent or
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acquiescence of the County appointing a receiver or receivers
for the Facilities or for the Adjusted Gross Revenues and any
other moneys subject to the lien to secure the payment of the
Series 1984B Bonds, or both the Facilities and such moneys, or
if an order or decree having been entered without the consent or
acquiescence of the County is not vacated or discharged or
stayed on appeal within 60 days after entry; and

F. Default of Any Provision. The County makes any
default in the due and punctual performance of any other of the
representations, covenants, conditions, agreements and other
provisions contained in the Series 1984B Bonds or in this
Ordinance on its part to be performed, and if the default con-
tinues for 60 days after written notice specifying the default
and requiring the same to be remedied is given to the County by
the Trustee, the Bank or the holders of at least 25% in aggre-
gate principal amount of the Series 1984B Bonds then
Outstanding.

G. Default under Repayment Agreement. The receipt of
notice from the Bank of the occurrence of an "event of default”
under the Repayment Agreement.

Section 1204. Remedies for Default. Upon the happening
and continuance of any of the Events of Default, as provided in
Section 1203 hereof, then and in every case the Trustee may, and if
requested by the holder or holders of not less than a majority in
aggregate principal amount of the Series 1984B Bonds then Outstanding
and the Trustee is indemnified as provided in Section 1303(m) hereof,
the Trustee shall proceed against the County and its agents, officers
and employees to protect and to enforce the rights of any holder of
Series 1984B Bonds under this Ordinance by mandamus or by other suit,
action or special proceedings in equity or at law, in any court of
competent jurisdiction, either for the appointment of a receiver or
for the specific performance of any covenant or agreement contained
herein or in an award of execution of any power herein granted for
the enforcement of any proper, legal or equitable remedy as the
Trustee, being advised by counsel shall deem most effectual to pro-
tect and to enforce the rights aforesaid, or thereby to enjoin any
act or thing which may be unlawful or in violation of any right of
any holder of any Series 1984B Bond, or to require the County to act
as if it were the trustee of any express trust, or any combination of
such remedies. All proceedings at law or in egquity shall be insti-
tuted, had and maintained for the equal benefit of all holders of the
Series 1984B Bonds and any Parity Bonds then Outstanding.

Section 1205. Receiver's Rights and Privileges. Any
receiver appointed in any proceedings to protect the rights of
holders hereunder, the consent to any such appointment being hereby
expressly granted by the County, may enter and may take possession of
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the Facilities, subject to the rights and privileges of any lessee or
other user under any lease or other contract, may operate and main-
tain the same, may prescribe rentals, fees, rates and other charges,
and may collect, receive and apply all Adjusted Gross Revenues aris-
ing after the appointment of the receiver in the same manner as the
County itself might do.

Section 1206. Rights and Privileges Cumulative. The
failure of the Trustee or of any holder of any Outstanding Series
1984B Bond to proceed in any manner herein provided shall not relieve
the County, or any officers, agents or employees thereof of any
liability for failure to perform or carry out any duty, obligation or
other commitment. Each right or privilege of the Trustee or of any
holder is in addition and is cumulative to any other right or privi-
lege, and the exercise of any such right or privilege shall not be
deemed a waiver of any other right or privilege thereof.

: Section 1207. Duties Upon Defaults. Upon the happening
of any of the Events of Default as provided in Section 1203 hereof,
the County, in addition, shall do and perform all proper acts on
behalf of and for the holders of Series 1984B Bonds to protect and to
preserve the security created for the payment of their Series 1984B
Bonds and to insure the payment of the Bond Requirements promptly as
the same become due. During any period of default, so long as any of
the Series 1984B Bond issued hereunder, as to any Bond Requirements,
are Outstanding, except to the extent it may be unlawful to do so,
all Net Pledged Revenues shall be paid into the Bond Fund, or, in the
event of Parity Bonds heretofore and hereafter issued and Outstanding
during that period of time, shall be paid into the bond accounts for
all Parity Bonds on an equitable and prorated basis, and used for the
purposes therein provided. If the County fails or refuses to proceed
as in this Section provided, the Trustee may proceed to protect and
to enforce the rights of the holders of the Series 1984B Bonds as
hereinabove provided; and to that end the Trustee, for the benefit of
any such holders of Qutstanding Series 1984B Bonds shall be subro-
gated to all rights of the County under any user adreement, lease or
other contract involving the Facilities or the Adjusted Gross
Revenues entered into before the effective date of this Ordinance or
thereafter while any of the Series 1984B Bonds are Outstanding.
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ARTICLE XIII

CONCERNING THE TRUSTEE AND THE REGISTRAR/
PAYING AGENT

Section 1301. Appointment of Trustee. Valley Bank of
Nevada, a commercial bank and trust company doing business and having
its principal office in Reno, Nevada is hereby appointed and con-
firmed as Trustee. The Trustee shall signify its acceptance of the
duties and obligations imposed upon it by this Ordinance by executing
(by manual or by facsimile signature) the certificate of authentica-
tion endorsed upon the Series 1984B Bonds; and by executing such cer-
tificate upon any Series 1984B Bond, the Trustee shall be deemed to
have accepted such duties and obligations not only with respect to
the Series 1984B Bonds so authenticated but also with respect to all
the Series 1984B Bonds thereafter to be issued hereunder, but only,
however, upon the terms and conditions set forth in this Ordinance.

Section 1302. Property Held in Trust. All moneys and

securities held by the Trustee at any time pursuant to the terms of
this Ordinance and the interests of the Trustee under the Repayment
Agreement and the Letter of Credit shall be and hereby are assigned,
transferred and set over unto the Trustee in trust for the purposes
and under the terms and conditions of this Ordinance.

Section 1303. Duties of the Trustee. The Trustee under-
takes to perform such duties as are specifically set forth in this
Ordinance, but only upon and subject to the following express terms
and conditions, and no implied covenants or obligations shall be read
into this Ordinance against the Trustee:

(a) The Trustee, prior to the occurrence of an
Event of Default and after the curing of all Events of
Default which may have occurred, undertakes to perform such
duties and only such duties as are specifically set forth
in this Ordinance. In case an Event of Default has
occurred (which has not been cured or waived), the Trustee
shall exercise such of the rights and powers vested in it
by this Ordinance, and use the same degree of care and
skill in their exercise, as a prudent man would exercise or
use under the circumstances in the conduct of his own
affairs.

(b) The Trustee may execute any of the trusts
hereof or powers hereunder and perform any of its duties by
or through attorneys, agents, receivers or employees but
shall be answerable for the conduct of the same in
accordance with the standard specified above, and shall be
entitled to act upon an Opinion of Counsel concerning all
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matters of the trust hereof and its duties hereunder, and
may in all cases pay such reasonable compensation to all
such attorneys, agents, receivers and employees as may rea—-
sonably be employed in connection with the trusts hereof.
The Trustee may act upon an Opinion of Counsel and shall
not be responsible for any loss or damage resulting from
any action or nonaction taken by or omitted to be taken in
good faith in reliance upon such Opinion of Counsel.

(c) The Trustee shall not be responsible for
any recital herein or in the Series 1984B Bonds (except in
respect to the certificate of authentication of the Trustee
endorsed on the Series 1984B Bonds), or for insuring the
Pacilities or collecting any insurance moneys or for the
validity of the execution by the County of this Ordinance
or of any supplements hereto or instruments of further
assurance, or for the sufficiency of the security for the
Series 1984B Bonds issued hereunder or intended to be
secured hereby, or for the value of or title to the
Facilities, and the Trustee shall not be bound to ascertain
or inquire as to the performance or observance of any cove-
nants, conditions or agreements on the part of the County,
except as hereinafter set forth; but the Trustee may
require of the County full information and advice as to the
performance of the covenants, conditions and agreements as
to the condition of the Facilities contained herein. The
Trustee shall have no obligation to perform any of the
duties of the County hereunder; and the Trustee shall not
be responsible or liable for any loss suffered in connec-
tion with any investment of funds made by it in accordance
with Section 803 hereof.

(d) The Trustee shall not be accountable for
the use of any Series 1984B Bonds authenticated or deliv-
ered hereunder. The Trustee may become the owner of the
Series 1984B Bonds with the same rights which it would have
if not Trustee.

(e) The Trustee shall be protected in acting
upon any notice, request, consent, certificate, order,
affidavit, letter, telegram or other paper or document
believed to be genuine and correct and to have been signed
or sent by the proper person or persons. Any action taken
by the Trustee pursuant to this Ordinance upon the request
or authority or consent of any person who at the time of
making such request or giving such authority or consent is
the owner of any Series 1984B Bonds shall be conclusive and
binding upon all future owners of the same Series 1984B
Bond and upon Series 1984B Bonds issued in place thereotf.
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(f) As to the existence or nonexistence of any
fact or as to the sufficiency or validity of any instru-
ment, paper or proceeding, the Trustee shall be entitled to
rely upon a certificate signed on behalf of the County by
an authorized officer of the County or such other person as
may be designated for such purpose by the County as suffi-
cient evidence of the facts therein contained, and prior to
the occurrence of a default of which the Trustee has been
notified as provided in subsection (h) of this Section, or
of which by said subsection it is deemed to have notice,
shall also be at liberty to accept a similar certificate to
the effect that any particular dealing, transaction or
action is necessary or expedient, but may at its discretion
secure such further evidence deemed necessary or advisable,
but shall in no case be bound to secure the same.

(g) The permissive rights of the Trustee to do
things enumerated in this Ordinance shall not be construed

as a duty and the Trustee shall not be answerable for other .

than its negligence or willful default, subject to
Section 1303(a) hereof.

(h) The Trustee shall not be required to take
notice or be deemed to have notice of any default hereunder
except failure by the County to cause to be made any of the
payments to the Trustee required to be made by Article VII
hereof unless the Trustee shall be specifically notified in
writing of such default by the County or by the holders of
at least a majority in aggregate principal amount of Series
1984B Bonds then Outstanding and all notices or other
instruments required by this Ordinance to be delivered to
the Trustee, must, in order to be effective, be delivered
at the principal office of the Trustee, and, in the absence
of such notice so delivered, the Trustee may conclusively
assume that there is no default except as aforesaid.

(i) All moneys received by the Trustee shall,
until used or applied or invested as herein provided, be
held in trust in the manner and for the purposes for which
they were received but need not be segregated from other
funds except to the extent required by this Ordinance or
law. The Trustee shall not be under any liability for
interest on any moneys received hereunder except such as
may be agreed upon.

(j) At any and all reasonable times the
Trustee, and its duly authorized agents, attorneys,
experts, engineers, accountants and representatives, shall
have the right, but shall not be required, to inspect the
Facilities, including all books, papers and records of the
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County pertaining to the Facilities and the Series 1984B
Bonds.

(k) The Trustee shall not be required to give
any note or surety in respect of the execution of the said
trusts and powers or otherwise in respect of the premises.

(1) Notwithstanding anything in this Ordinance
contained, the Trustee shall have the right, but shall not
be required, to demand in respect of the authentication of
any Series 1984B Bonds, the withdrawal of any cash, the
release of any property, or any action whatsoever within
the purview of this Ordinance, any showings, certificates,
opinions, appraisals or other information, or corporate
action or evidence thereof, in addition to that by the
terms hereof required, as a condition of such action by the
Trustee deemed desirable for the purpose of establishing
the right of the County to the authentication of any Series
1984B Bonds, the withdrawal of any cash, the release of any
property or the taking of any other action by the Trustee.

(m) The Trustee, in the case of any Event of
Default hereunder, shall not be under any obligation to
take any action toward the execution or enforcement of the
trusts created by this Ordinance which, in the opinion of
the Trustee, will likely involve it in expense or liabili-
ty, unless one or more of the holders of Series 1984B Bonds
or any other bonds or other securities payable from Net
Pledged Revenues shall, as often as required by the
Trustee, furnish to the Trustee security and indemnity sat-
isfactory to the Trustee against such expense or
liability.

Section 1304. Compensation of Trustee. The County cove-
nants and agrees to pay to the Trustee from time to time, and the
Trustee shall be entitled to, reasonable compensation for all ser-
vices rendered by it in the execution of the trusts hereby created
and in the exercise and performance of any of the powers and duties
hereunder of the Trustee, which compensation shall not be limited by
any provision of law in regard to the compensation of a trustee of an
express trust; and the County will pay to the Trustee from time to
time its expenses and disbursements (including, without limitation,
reasonable compensation and the expenses, charges, counsel fees and
other disbursements of its counsel, officers, employees, other agents
and of all other persons not regularly in the Trustee's employ). The
County also covenants to indemnify the Trustee for, and to hold it
harmless against, any loss, liability or expense incurred without
negligence or bad faith on the part of the Trustee, arising out of or
in connection with the acceptance or administration of this trust,
including the costs and expenses of defending against any claim of
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liability in the premises. The obligations of the County to the
Trustee under this Section shall constitute additional obligations
secured by the lien of this Ordinance, and shall be defrayed as
Operation and Maintenance Expenses.

Anything in this Ordinance to the contrary notwithstanding,
the Trustee hereby waives all rights of set-off or banker's lien or
rights otherwise arising which it may have under applicable law
against sums deposited in the Bond Fund or the Reserve Fund or
against sums received pursuant to a purchase of Series 1984B Bonds
pursuant to the Repayment, the Remarketing Agreement Agreement or a
draw upon the Letter of Credit, such sums to be used solely for the
payment of the principal of and interest on, and the purchase price
of, as appropriate, the Series 1984B Bonds.

Section 1305. Resignation or Replacement of Trustee.

The present or any future Trustee may resign by giving to the County,
the Bank, the Remarketing Agent, the initial purchasers of the Series
1984B Bonds and to the Bondholders 90 days' notice of such resigna-
tion, specifying the date when such resignation shall take effect.
Such resignation shall take effect when a successor shall have been
duly appointed and such successor shall have delivered to the County
an instrument accepting such appointment and shall have received a
Letter of Credit from the Bank, all as hereinafter provided. The
present or any future Trustee may be removed at any time by an
instrument in writing, executed by the holders of a majority in
aggregate principal amount of the Series 1984B Bonds then outstanding
delivered to the Trustee, the Bank and the Remarketing Agent but such
removal shall not become effective until the conditions referred to
in the preceding sentence shall have been satisfied.

In case the present or any future Trustee shall at any time
resign or be removed or otherwise become incapable of acting, a suc-
cessor may be appointed by the holders of a majority in aggregate
principal amount of the Series 1984B Bonds outstanding by an instru-
ment or concurrent instruments signed by such Bondholders, or their
attorneys-in-fact duly appointed; provided that the County may
appoint a successor until a new successor shall be appointed by the
Bondholders as herein authorized. The County upon making such
appointment shall forthwith give notice thereof to the Bondholders,
the Bank and the Remarketing Agent, which notice may be given concur-
rently with the notice of resignation given by any resigning
Trustee. Any successor so appointed by the County shall immediately
and without further act be superseded by a successor appointed in the
manner above provided by the holders of a majority in aggregate prin-
cipal amount of the Series 1984B Bonds outstanding.

Every successor shall always be a Commercial Bank with

trust powers in good standing qualified to act hereunder, and shall
have a shareholder's equity of not less than Ten Million Dollars.

-101- ord. 628

0628




Any successor appointed hereunder shall execute, .acknowledge and
deliver to the County an instrument accepting such appointment here-
under, and shall receive a Letter of Credit issued by the Bank in
accordance with the provisions of the Repayment Agreement in substi-
tution for the Letter of Credit held by its predecessor hereunder,
and thereupon such successor shall, without any further act, deed or
conveyance, become vested with all the estates, properties, rights,
powers and trusts of its predecessor in the trust hereunder with like
effect as if originally named as Trustee herein; but the Trustee
retiring shall, nevertheless, on the written demand of its successor,
execute and deliver an instrument conveying and transferring to such
successor, upon the trusts herein expressed, all the estates, proper-
ties, rights, powers and trusts of the predecessor, except the rights
of the predecessor under the Letter of Credit, who shall duly assign,
transfer and deliver to the successor all properties and moneys held
by -it under this Ordinance except the Letter of Credit held by it.
Should any instrument in writing from the County be reasonably
-required by any successor for such vesting and confirming, the County
shall execute, acknowledge and deliver the said deeds, conveyances
and instruments on the request of such successor.

The notices herein provided for to be given to the
Bondholders shall be given by mailing a copy of any notices to the
Bondholders at their addresses as the same shall last appear upon the
registration books. The notice herein provided for to be given to
the County and the retiring Trustee shall be given in accordance with
Section 1508 hereof.

Section 1306. Conversion, Consolidation, or Merger of
Trustee. Any bank or trust company into which the Trustee or its

successor may be converted, merged, or with which it may be consoli-
dated, or to which it may sell or transfer its trust business as a
whole shall be the successor of the Trustee under this Ordinance with
the same rights, powers, duties and obligations and subject to the
same restrictions, limitations and liabilities as its predecessor,
all without the execution or filing of any papers or any further act
on the part of any of the parties hereto, anything herein to the con-—
trary notwithstanding. 1In case any of the Series 1984B Bonds to be
issued hereunder shall have been authenticated, but not delivered,
any successor Trustee may adopt the certificate of any predecessor
Trustee, and deliver the same as authenticated; and, in case any of
such Series 1984B Bonds shall not have been authenticated, any suc-
cessor Trustee may authenticate such Series 1984B Bonds in the name
of such successor Trustee.

Section 1307. Qbligations Under Letter of Credit. The
Trustee agrees to perform all of the terms and conditions of the
Letter of Credit and will timely perform all obligations imposed on
it under the Letter of Credit. Without limiting the generality of
the foregoing, when required by the provisions of Article IV hereof
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(i.e., upon all tenders pursuant to Sections 403, 404, 406 and 407
hereof and as specifically provided in Sections 405 and 408 hereof
with respect to tenders described in those sections) the Registrar/
Paying Agent, on behalf of the Trustee pursuant to the Agency
Agreement, shall submit in a timely fashion (to insure that suffi-~
cient funds which are Eligible Funds will be available to make any
required payments) a sight draft accompanied by the signed written
certificate of the Registrar/Paying Agent and any other documentation
required by the Letter of Credit. All funds received pursuant to the
Letter of Credit shall be applied as provided in Article IV hereof.

Pursuant to Section 702 hereof, the County is obligated to
make payments to the Trustee within specified time periods prior to
the principal or interest payment dates on the Series 1984B Bonds in
immediately available funds. 1In the event the Trustee does not
receive any such payment in such funds on or before the applicable
date, it shall immediately notify the County and the Bank of such
event by Electronic Notice, promptly confirmed in writing, which
notice shall include a statement of the amount of Eligible Funds and
the amount of other monies which do not constitute Eligible Funds
then on deposit in the Reserve Fund and the Bond Fund.

The Trustee shall release and return the Letter of Credit
to the Bank upon the termination thereof in accordance with its
provisions.

Section 1308. Successor Remarketing Agent. Upon receipt

of written notice of the appointment of a successor Remarketing Agent
pursuant to the Remarketing Agreement, the Trustee shall cause notice
of the appointment of such successor Remarketing Agent to be given to
the Bondholders in the same manner required in connection with a suc-
cessor Trustee under Section 1305 hereof.

Section 1309. Execution of Agency Agreement. The

Trustee is hereby directed to execute the Agency Agreement pursuant
to which Chemical Bank, New York, New York is appointed Registrar/
Paying Agent for the Series 1984B Bonds in accordance with this
Ordinance. The Trustee shall cause written notice to be mailed to
Bondholders at their addresses as the same shall last appear on the
registration books of the name and address of any successor
Registrar/Paying Agent appointed pursuant to the terms of the Agency
Agreement. Any successor Registrar/Paying Agent must be a bank,
trust company or other corporation with a rating of Baa or higher
from Moody's Investors Service (or its successor).

The Registrar/Paying Agent shall enjoy the same protective
provisions in the performance of its duties hereunder and under the
Agency Agreement as are specified in Section 1303 hereof with respect
to the Trustee insofar as such provisions may be applicable.
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ARTICLE XIV

AMENDMENTS

Section 1401. Supplemental Ordinances Not Requiring
Consent of Bondholders. Anything herein to the contrary notwith-
standing, this Ordinance or any ordinance amendatory hereof or sup-
plemental hereto may be modified or amended by ordinance of the
County, without the consent of, or notice to, the Bondholders for any
one or more or all of the following purposes:

(a) To add to the covenants and agreements in
this Ordinance contained other covenants and agreements
thereafter to be observed for the protection or benefit of
the Bondholders;

(b) To cure any ambiguity, or to cure, correct
or supplement any defect or inconsistent provision con-
tained in this Ordinance, or to make any provisions with
respect to matters arising under this Ordinance or for any
other purpose if such provisions are necessary or desirable
and do not in the judgment of the Trustee adversely affect
the interests of the holders of the Series 1984B Bonds;

(c) To subject to this Ordinance additional
revenues, properties or collateral;

(d) To permit the Trustee to enter into agree-
ments with depositories or other institutions in order that
such institutions may perform the duties of paying agent
and/or transfer agent for the Series 1984B Bonds;

(e) To modify, eliminate or add to the provi-
sions of this Ordinance to such extent as shall be neces-
sary to effect the qualification of this Ordinance under
the Trust Indenture Act of 1939, as then amended, or under
any similar federal statute hereof in effect, or to permit
the qualification of the Series 1984B Bonds for sale under
the securities laws of any of the states of the United
States of America; or

(£f) To set forth the terms and conditions of
additional bonds or securities payable from Net Pledged
Revenues issued pursuant to Article IX hereof.

Section 1402. i
Bondholders. Exclusive of supplemental ordinances covered by
Section 1401 hereof, the holders of not less than sixty-six and
two-thirds percent in aggregate principal amount of the Series 1984B
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Bonds then Outstanding shall have the right, from time to time, to
consent to and approve any ordinance amendatory or supplemental
hereto as shall be deemed necessary or desirable by the County for
the purpose of modifying, altering, amending, adding to or rescind-
ing, in any particular, any of the terms or provisions contained in
this Ordinance; provided, however, that without the consent of the
holders of all the Series 1984B Bonds at the time Outstanding nothing
herein contained shall permit, or be construed as permitting:

(a) An extension of the maturity of, or a
reduction of the principal amount of, or a reduction of the
rate of, or extension of the time of payment of interest
on, any Series 1984B Bond;

(b) The deprivation of the holder of any Series
1984B Bond then Outstanding of the lien created by this
Ordinance (other than as permitted hereby when such Series
1984B Bond was initially issued);

(c) A privilege or priority of any Series 1984B
Bond or Series 1984B Bonds over any other Series 1984B Bond
or Series 1984B Bonds; or

(d) A reduction in the aggregate principal

amount of the Series 1984B Bonds required for consent to
any such supplemental ordinance.

Section 1403. Notice of Adoption. Except as otherwise

. provided in Section 1402 hereof, the County may at any time adopt an

ordinance making a modification or an amendment permitted by the pro-
visions of Section 1402 hereof to take effect when and as provided in
Section 1404 hereof. Upon the adoption of such ordinance, a copy
thereof, certified by the County Clerk, shall be delivered to and be
held by the Trustee for the inspection by any holder of any Series
1984B Bond. A copy of such ordinance (or summary thereof or refer—
ence thereto in form approved by the Trustee), together with a
request to holders of Series 1984B Bonds for their consent thereto
shall be mailed to the Bank and to the holders of the Series 1984B
Bonds at their addresses as the same shall last appear on the regis-
tration books.

Section 1404. Effective Date. Such ordinance shall not
be effective: ‘

A. Hritten Consent and Opinion of Counsel. Unless and
until there shall have been filed with the Trustee within
60 days (or such longer period as shall be prescribed by the
County) following the giving of the notice described in
Section 1403 hereof:
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(a) The written consents of the Bank and the
holders of the percentages of Outstanding Series 1984B
Bonds specified in Section 1402 hereof,. and

- (b) An Opinion of Counsel stating that such
ordinance has been duly and lawfully adopted by the County
in accordance with the provisions of this Ordinance, is
authorized or permitted by this Ordinance, and is valid and
binding upon the County and is enforceable in accordance
with its terms;

and

B. Notice of Consent. Unless and until a notice stating
that the ordinance has been consented to by the Bank and the
holders of the required percentages has been mailed to the hold-
ers of the Outstanding Series 1984B Bonds at their addresses as
the same shall last appear on the registration books.

At the time that the requirements of subparagraph (A) of this Section
shall have been met, the Trustee shall proceed to cause the notice
required by subparagraph (B) of this Section to be mailed.

Section 1405.

Consent. Such ordinance making such modification or amendment shall
be deemed conclusively binding upon the County, the Trustee and the
holders of the Outstanding Series 1984B Bonds upon the mailing of the
notice required by subparagraph (B) of Section 1404 hereof and from
and after such mailing no holder of any Series 1984B Bond shall have
any right to object to any of the terms and provisions contained
therein, or the operation thereof, or in any manner question the pro-
priety of the adoption thereof, or to enjoin or restrain the Trustee
or the County from taking any action pursuant to the provisions
thereof. Any supplemental ordinance adopted in accordance with the
provisions of this Article shall thereafter form a part of this
Ordinance and all the terms and conditions contained in any such sup-
plemental ordinance as to any provision authorized to be contained
therein shall be deemed to be part of this Ordinance for any and all
purposes. '
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ARTICLE XV

MISCELLANEOUS

Section 1501. Delegated Powers. The Chairman, the Clerk
and the Treasurer and other officers and agents of the County hereby
are authorized and directed to take all action necessary or appropri-
ate to effectuate the provisions of this Ordinance, including, with-
out limitation:

A. Printing Bonds. The printing of the Series 1984B
Bonds, including, without limitation, the printing on each

Series 1984B Bond of a certified true copy of bond counsel's
approving opinion; and

B. Final Certificates. The execution of such certificates
as may be reasonably required by the Purchaser, relating, inter
alia, to:

(1) The signing of the Series 1984B Bonds,

(2) The tenure and identity of the officials of the
Governing Body and of the County,

(3) The delivery of the Series 1984B Bonds and the
receipt of the purchase price,

(4) The exemption of the interest on the Series 1984B
Bonds from federal income taxation, and

(5) If it is in accordance with fact, the absence of
litigation, pending or threatened, affecting the validity
thereof.

Section 1502. Statute of Limitations. No action or suit
based upon any Series 1984B Bond or other obligation of the County
shall be commenced after it is barred by any statute of limitations
relating thereto. Any trust or fiduciary relationship between the
County and the holder of any Series 1984B Bond or other obligee
regarding any such other obligation shall be conclusively presumed to
have been repudiated on the maturity date or other due date thereof
unless the Series 1984B Bonds are presented for payment or demand for
payment of any such other obligation is otherwise made before the
expiration of the applicable limitation period. Any moneys from
whatever source derived remaining in any account reserved, pledged or
otherwise held for the payment of any such obligation, action or suit
for the collection of which has been barred, shall revert to the
County, unless the Governing Body shall otherwise provide by
ordinance of the County. Nothing herein prevents the payment of any
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such obligation after any action or suit for its collection has been
barred if the Governing Body deems it in the best interests of the
public to do so and orders such payment to be made.

Section 1503. Evidence of Security Holders. Any

request, consent or other instrument which this Ordinance may require
or may permit to be signed and to be executed by the holder of any
bonds or other securities may be in one or morée instruments of simi-
lar tenor and shall be signed or shall be executed by each such
holder in person or by his attorney appointed in writing. Proof of
the execution of any such instrument or of an instrument appointing
any such attorney, or the holding by any Person of the securities,
shall be sufficient for any purpose of this Ordinance (except as oth-
erwise herein expressly provided) if made in the following manner but
the Trustee may, nevertheless, 'in its discretion require further or
other proof in cases where it deems the same desirable:

A. Proof of Execution. The fact and the date of the exe-
cution by any holder of any Series 1984B Bonds or other securi-

ties or his attorney of such instrument may be provided by the
certificate, which need not be acknowledged or verified, of any
notary public or other officer authorized to take acknowledg-
ments in the jurisdiction in which he purports to act, that the
individual signing such request or other instrument acknowledged
to him the execution thereof, or by an affidavit of a witness of
such execution, duly sworn to before the notary public or other
officer.

B. Proof of Holdings. The ownership of any Series 1984B

Bond and the amount and numbers of such Series 1984B Bonds and
the date of holding of same shall be proved by the registration
books of the. County kept by the Registrar/Paying Agent.

Section 1504.
Bonds. Any Series 1984B Bonds authorized as herein provided, when
duly executed and delivered for the purpose provided for in this
Ordinance shall constitute a warranty by and on behalf of the County
for the benefit of each and every future holder of any of the Series
1984B Bonds that the Series 1984B Bonds have been issued for a valu-
able consideration in full conformity with law.

Section 1505. Immunities of Purchaser. The Purchaser and
any associate thereof are under no obligation to any holder of the
Series 1984B Bonds for any action that they may or may not take or in
respect of anything that they may or many not do by reason of any
information contained in any reports or other documents received by
them under the provisions of this Ordinance. The immunities and
exemptions from liability of the Purchaser and any associate thereof
hereunder extend to their partners, directors, successors, employees
and agents.
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Section 1506. Prior Contracts. Nothing herein impairs
the County's obligation of contracts with any Person in connection
with the County, including, without limitation, the Adjusted Gross
Revenues, the Facilities, the Project or any combination thereof.

If any provision herein is inconsistent with any provisions
in any existing contract relating to the County so as to affect prej-
udicially and materially the rights and privileges thereunder, so
long as the contract shall remain viable and in effect the provision
therein shall control the inconsistent provision herein and the
latter provision shall be subject and subordinate to the provision in
the existing contract.

Section 1507. DPolice Power. Nothing herein prohibits or
otherwise limits or inhibits the exercise by the Federal Government,
the State, any agency thereof or any public body thereof, including,
without limitation, the County, of the police power, i.e., essential
governmental powers for the public welfare. The provisions hereof
are subject to any proper exercise hereafter of the police power
thereby. The County cannot contract away the police power thereof
nor limit or inhibit by contract the proper exercise of the police
power thereby, and this Ordinance does not purport to do so.

Section 1507. Notice to Rating Agency. The County and
the Trustee agree to provide Moody's Investors Service Inc. with
notice of (a) any change of Trustee, (b) any material change in this
Ordinance or  the Repayment Agreement, (c) any redemption or mandatory
tender for purchase of the Series 1984B Bonds and (d) the expiration
or termination of the Letter of Credit.

Section 1508. Notices. All notices, certificates or other
communications hereunder shall be sufficiently given and shall be
deemed given when mailed by certified mail, return receipt requested,
postage prepaid, addressed as follows: 1if to the County, at Office
of the County Treasurer, 1001 East Ninth Street, Reno, Nevada 89520,
attention: County Treasurer; if to the Trustee, at Valley Bank of
Nevada, 401 South Virginia Street, Reno, Nevada 89510, attention:
Corporate Trust Division; if to the Remarketing Agent, at 85 Broad
Street, New York, New York 10004, attention: Municipal Bond Trading
Desk; if to the Registrar/Paying Agent, at Chemical Bank, 55 Water
Street, New York, New York 10275, attention: Corporate Trust
Department; and if to the Bank, at One Mellon Bank Center,
Pittsburgh, Pennsylvania 15258, attention: Health Care Finance
Section. A duplicate copy of each notice, certificate or other com-
munication given hereunder by the County or the Trustee shall also be
given to the Bank. The Bank, the Remarketing Agent, the Registrar/
Paying Agent and the Trustee may, by notice given hereunder, desig=
nate any further or different addresses to which subsequent notices,
certificates or other communications shall be sent.
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Proposed on the 23rd day of October, 1984.

Proposed by Commissioner _King

rPassed on the 23rd day of October, 1984.
Those Voting Aye: Jim RKing
Jim Lillard
Gene McDowell

Belie Williams, Chalirman

Those Voting Nay: None

Those Absent and Not

Voting: Dick Ritter
Chairman

Board cf County Commissioners

Washoe County, Nevada
(SEAL)

Attest:

(v 2 p
.’ County Cretk 7

This ordinance shall be in full force and effect from and
after the 31lst day of October, 1984 (i.e., the date of the second
publication of this ordinance by title only).
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