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WASHOE COUNTY Office of the Comptroller

Accounting / Collections / Purchasing / Risk Management Cathy Hill, Comptroller
1001 E. 9™ Street

Reno, NV 89512

Phone: (775) 328-2552

Fax: (775) 328-6120

www.washoecounty.us/comptroller

November 30, 2019

To the Honorable Board of County Commissioners and
the Citizens of Washoe County, Nevada:

The comprehensive annual financial report of Washoe County, Nevada (County), for the fiscal year ended June 30, 2019 is
hereby submitted. Nevada Revised Statutes (NRS) 354.624 requires the County to provide an annual audit by independent
certified public accountants in accordance with generally accepted auditing standards in the United States. This report
represents Washoe County’s commitment to sound and effective fiscal management and to responsible financial reporting
based on (GAAP) established by the Governmental Accounting Standards Board.

Washoe County Management assumes responsibility for the completeness and reliability of the information contained in
this report, based on a comprehensive framework of internal controls established for this purpose. Because the cost of
internal control should not exceed anticipated benefits, the objective is to provide reasonable, rather than absolute
assurance that the financial statements are free of any material misstatements. Management asserts that, to the best of
our knowledge, the information in this report is accurate in all material respects and presents fairly the financial position of
the various funds and (discretely presented) component unit of the County, including disclosures necessary to understand
the County's activities.

Eide Bailly, LLP, Certified Public Accountants, have audited the County’s financial statements for the year ended June 30,
2019 and have issued an unmodified (“clean”) opinion. The Independent Auditor's Report is located on the first page of the
financial section.

Management’s Discussion and Analysis (MD&A) immediately follows the Independent Auditor's Report and provides a
narrative introduction, overview, and analysis of the basic financial statements. The MD&A complements this letter of
transmittal and should be read in conjunction with it.

PROFILE OF THE GOVERNMENT

Washoe County was incorporated in 1861 and is a political subdivision of the State of Nevada. The County is governed by
a five-member Board of County Commissioners (BCC) elected by constituents within their districts for a 4-year term. The
County covers an area of 6,600 square miles in the northwest section of the state. The county seat is the City of Reno, the
fourth largest city in Nevada. Other communities in the County include Reno, Sparks, Sun Valley, Wadsworth, and Incline
Village.

Washoe County provides an array of mandated services including property appraisal and assessment; tax collection;
criminal prosecution; presides over civil, criminal, domestic and juvenile court cases; death investigations; temporary
financial assistance, health care assistance and indigent burials; communicable disease control; and child protection and
placement services. Regional services include adult and juvenile detention; parks and libraries; senior services; forensic
services; water, sewer and flood control; animal services; emergency management; and regional public safety training.
Other community services include patrol and criminal investigation; fire protection; snow removal and street repair;
business licensing; and land use planning and permitting. Administrative and internal support services include
management, human resources, accounting, community relations, budget, technology services, internal audit, fleet
operations, purchasing, and risk management.

This report includes the financial activities of one discretely presented component unit: Truckee Meadows Fire Protection
District. This component unit is a legally separate entity, governed by a Board of Fire Commissioners. The members of the
BCC serve as members of these boards. There is no financial benefit or burden relationship between the County and the
Fire District.

The BCC is required to adopt a final budget annually on or before June 1 for the ensuing fiscal year. The annual budget
serves as the foundation for the County’s financial planning and control. The legal level of budgetary control is at the
function level for governmental funds and by the sum of operating and non-operating expenses for proprietary funds.

“Dedicated to Excellence in Public Service”
| Washoe County is an Equal Opportunity Employer
ii




LOCAL ECONOMY AND ECONOMIC OUTLOOK

Washoe County’s economy continues to strengthen since the Great Recession. Some of the economic measures pointing
to the strength of the economy in Washoe County include:

Assessed valuation of homes has continued to rebound

Due to a friendly tax structure, tech companies moving to the northern Nevada region continues to accelerate
Passenger rates are up 7.2% from the previous period (August 2018-August2019)

Washoe County’s unemployment peaked near 14% in 2010; as of May 2019 the unemployment rate was 3%
Washoe County’s growth with a current approximate population of 461,000 is met with challenges in affordable
housing and serving the growing population with support services.

Washoe County continues to allocate resources to assist in the flood damaged region of the North Valleys due to a 2017
flooding event. Over $11 million has already been expended for the 2 flooding events that occurred in January and
February of 2017.

Due to the continuing employment and population growth and a low inventory of housing stock, housing prices in Washoe
County has continued to increase since 2012. In July 2019, it is estimated that there was less than two months’ supply of
inventory and approximately 209 single-family homes (-9.4% of total listings) under $300,000.

Since 2015, median household income has seen year over year increases in Washoe County. While Washoe County has
shown higher figures than the State of Nevada for many years, 2017 figures show Washoe County higher than both the
Nevada and national averages for the first time since 2012.

The County and the State of Nevada are parties to years’ long litigation in state court involving property tax assessments
in the Lake Tahoe area. The cases involve claims of unconstitutional taxation, challenges to the administrative hearings
and decisions of boards of equalization and writs of mandamus. On October 21, 2019, a state district court entered a
judgment in favor of the plaintiffs in the matter of Village League to Save Incline Assets, Inc. et al v. State of Nevada on
relation of its State Board of Equalization, et al, CV03-06922. The judgment of the district court struck down a decision by
the State Board of Equalization and directed the County to re-calculate land values for certain tax years and provide for
the payment of refunds with interest to property taxpayers. The financial impact to the County of necessary refunds may
be significant and may adversely affect the County’s financial position. The calculation of the potential refund for all
properties in the taxing district must be done by hand and could take more than a year. The County disputes plaintiff's
allegations and on November 12, 2019, the Board voted to appeal the judgment of the district court to the Nevada
Supreme Court. However, the Board will engage outside counsel and may choose at a later date to withdraw the appeal
based on an analysis by outside counsel.

LONG-TERM FINANCIAL PLANNING

The County’s General Fund unrestricted fund balance increased slightly resulting in an increase of $7 million, resulting in
an unrestricted fund balance of over $60 million. These funds can be used to continue to fund the capital improvement
needs of the County as projects were delayed during the Great Recession. Internal service funds are beginning to see
growth to approach sustainable fund balance levels that were hard hit by the declining revenue that occurred during the
Great Recession as well.

With the economy continuing to rebound in northern Nevada and with construction activity increasing as well as job growth,
there is a continuing shortage of construction tradespeople and laborers.

The Board of County Commissioners and the County’'s management and staff remain committed to meeting challenges
presented to the County and remains well positioned to continuing to enhance the already superior quality of life in
Washoe County. Washoe County successfully negotiated a multi-year collective bargaining agreements resulting in
COLA’s ranging from 2.5% to 3%. NVPERS retirement rates increased from 28% to 29.25% and from 40.5% to 42.5% for
Regular and Police/Fire employees, respectively.

The BCC continues to collaborate with regional partners, citizens, management, County’s employees and their respective
associations to enable Washoe County to continue to be one of the most fiscally responsible local governments in the
State. The County adheres, without exception, to the practice of adopting a final balanced budget with no deficit spending.
For more than a decade, the County has not increased the General Fund budget by more than the combined increases in
population and the Consumer Price Index, even during the economic downturn. As a result of the County’s careful
management of reserves and proactive fiscal management, the County has improved its favorable general obligation bond
ratings from Standard & Poor’s from AA to AA+ and maintained Moody's of Aa2, with a stable outlook.

Northern Nevada is expected to continue to show growth throughout several industries as well as remaining its economic
diversity with property taxes to increase over $11 million for the fiscal year ending 2020.

MAJOR PROGRAMS / INITIATIVES




The annual budget serves as the financial plan for County operations and is aligned with the County's strategic objectives.
Some of the programs Washoe County initiated and/or completed during the 2019 fiscal year are:

e Board of County Commissioners accepted the final FY20 budget which includes unrestricted reserves of $53.1 million
or 14.6% of budgeted expenses and transfer out less capital.

e Both the General Fund and Other Funds were able to add an additional 53.6 net full-time equivalents (FTE's) to
support mission critical programs. Included in the increased positions are 3 FTE's for Alternative sentencing, 2.0 FTE's
for the Assessor's; 5.0 FTE’s for the District Attorney’s criminal division and child advocacy center; 6.0 FTE’s to
support Deputy Sheriff positions in patrol and detention and 4.0 FTE’s to support the Northern Nevada Adult Mental
Health campus project (NNAMHS). The NNAMHS project will separate vulnerable populations that currently reside at
the Community Assistance Center (CAC), which will also free up capacity at the CAC. This will result in the County
being able to increase the number of participants receiving services.

e Through the budget process for FY20, the County has replenished the General Fund stabilization reserve to the $3
million policy minimum prior to FEMA reimbursements

e FY20, capital plan funding totals $149.2 million which includes the NNAMHS campus remodel, animal services
security upgrade, parking garage security enhancements, above ground fuel tank, golf course rehabilitation, Nevada
shared radio system, P25 radios, disaster recovery at Switch, Inc., central disk storage system upgrade, disk backup
system upgrade, HVAC and roof maintenance at jail facility, commissary visitation rooms, infirmary program design at
the detention center.

AWARDS

The Government Finance Officers Association of the United States and Canada (GFOA) awarded a Certificate of
Achievement for Excellence in Financial Reporting to Washoe County for its comprehensive annual financial report for the
fiscal year ended June 30, 2018. This was the 37" consecutive year the County has achieved this prestigious award. In
order to be awarded a Certificate of Achievement, the County must publish an easily readable and efficiently organized
comprehensive annual financial report. This report must satisfy both generally accepted accounting principles and
applicable eligibility requirements.

We believe that our current comprehensive annual financial report continues to meet the Certificate of Achievement
Program’s requirements and we are submitting it to the GFOA to determine its eligibility for another certificate.

ACKNOWLEDGEMENTS

The preparation of this report could not have been accomplished without the efficient and dedicated services of the
Comptroller Department’s entire staff. More particularly, Robert Andrews and Russell Morgan, CPA, Accounting Managers;
Darlene Delany, CPA, Crystal Varnum, Asta Dominguez, CPA and Tammera Yau, Senior Accountants; Joyce Garrett,
Martin Williams and Rebecca Mosher, Accountant lIs, and Edwin Smith, Administrative Secretary. Thanks also to the
cooperation and assistance of all County departments, and to the staff from Eide Bailly, LLP, Certified Public Accountants,
the County’s independent auditors. Special thanks to the Board of County Commissioners for their leadership and support
in the planning and conducting of the financial operations of the County in a responsible and progressive manner.

Respectfully submitted,

Cathy Hill, Comptroller



Marsha Berkbigler,
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Kitty Jung
District Three

Vaughn Hartung
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Jeanne Herman
District Five

WASHOE COUNTY BOARD OF COUNTY COMMISSIONERS

Washoe County is home to Lake Tahoe, one of the most beautiful places on earth; to the
majestic Sierra Nevada mountains; to the life-giving Truckee River; to vast open ranges and
blue sky; to pastoral ranches and to friendly, vibrant communities including the cities of Reno
and Sparks.

OUR VISION is that Washoe County is the best place in the country to live, work, recreate,
visit and invest.

OUR MISSION is working together to provide and sustain a safe, secure and healthy
community.

STRATEGIC OBJECTIVES OF THE BOARD OF COUNTY COMMISSIONERS
Stewardship of Our Community

e Proactive Economic Development and Diversification
e Safe, Secure and Healthy Communities
e Regional and Community Leadership
e Valued, Engaged Employee Workforce
Values

The purpose of the values statement is to articulate how we behave as staff and community
members.

¢ Integrity — We are dedicated to uncompromising honesty in our dealings with the public
and each other in conformance with our code of conduct.

o Effective Communication — We believe in simple, accurate, and clear communication. We
encourage the open exchange of ideas and information.

* Quality Public Service —The County exists to serve the public. We put the needs and
expectations of citizens at the center of everything we do and take pride in delivering
services of the highest quality.

Strategic Direction

The purpose of the strategic direction is to establish a concrete picture of the future:
Washoe County will be the social, economic and policy leadership force in Nevada and
the western United States.

We will accomplish this by:

e Being forward thinking

e Being financially stable

e Elevating the quality of life so our community is a great place for everyone to live,
regardless of means

* Being accessible to everyone we serve and representing the people

e Using the power of collaboration internally and externally

Planning Assumptions

This plan assumes the following:

e Effective implementation always occurs in coordination and collaboration with our
regional partners.

e Long-term financial sustainability is a foremost consideration for all new programs,
initiatives and actions.

* Significant additional efforts are being undertaken within departments directly, whereby
it is not possible to reflect them all in this document.
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CPAs & BUSINESS ADVISORS

Independent Auditor’s Report

To the Honorable Board of Commissioners
Washoe County, Nevada
Reno, Nevada

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-
type activities, the discretely presented component unit, each major fund, and the aggregate remaining
fund information of Washoe County, Nevada (the “County”) as of and for the year ended June 30, 2019,
and the related notes to the financial statements, which collectively comprise the County’s basic
financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of
the financial statements.

What inspires you, inspires us. Let’s talk. | eidebailly.com

5441 Kietzke Ln., Ste. 150 = Reno, NV 895112094 = T7775.689.9100 F775.689.9299 EOE
2



We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, the discretely
presented component unit, each major fund, and the aggregate remaining fund information of the
County, as of June 30, 2019, and the respective changes in financial position and, where applicable, cash
flows thereof and the respective budgetary comparisons for the General Fund, the Child Protective
Services Fund, the Other Restricted Fund and the Indigent Tax Levy Fund for the year then ended in
accordance with accounting principles generally accepted in the United States of America.

Correction of an Error

As discussed in Note 19 to the financial statements, certain errors occurred in the classification of the
Public Employee Benefit Plan (PEBP) assets accumulated in a trust, the recognition of payments in lieu of
taxes, and the recognition of amounts due for workers’ compensation claims, resulting in the
overstatement of amounts previously reported for restricted cash and investments, unearned revenue,
and due to other governments for the year ended June 30, 2018, and were discovered by management
during the current year. Accordingly, amounts for restricted cash and investments, unearned revenue,
and due to other governments have resulted in a restatement of fund balance/net position as of June
30, 2018. Our opinions are not modified with respect to these matters.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis on pages 5 through 14, the Schedule of County’s Share of Net Pension Liability
and the Schedule of County’s Contributions - Pension on page 86, the Schedules of Changes in the OPEB
Liability and Related Ratios on page 87, and the Schedule of County Contributions — OPEB on page 88, be
presented to supplement the basic financial statements. Such information, although not a part of the
basic financial statements, is required by the Governmental Accounting Standards Board, who considers
it to be an essential part of financial reporting for placing the basic financial statements in an
appropriate operational, economic, or historical context. We have applied certain limited procedures to
the required supplementary information in accordance with auditing standards generally accepted in
the United States of America, which consisted of inquiries of management about the methods of
preparing the information and comparing the information for consistency with management’s responses
to our inquiries, the basic financial statements, and other knowledge we obtained during our audit of
the basic financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to express an
opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the County’s basic financial statements. The introductory section, combining and
individual nonmajor fund financial statements and schedules, and statistical section are presented for
purposes of additional analysis and are not a required part of the financial statements. The
accompanying schedule of expenditures of federal awards is presented for purposes of additional
analysis as required by the audit requirements of Title 2 U.S. Code of Federal Regulations (CFR) Part 200,
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards
{Uniform Guidance), and is not a required part of the financial statements.




The combining and individual nonmajor fund financial statements and the schedule of expenditures of
federal awards are the responsibility of management and were derived from and relate directly to the
underlying accounting and other records used to prepare the basic financial statements. Such
information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the basic financial statements
or to the basic financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the combining
and individual nonmajor fund financial statements and the schedule of expenditures of federal awards
are fairly stated, in all material respects, in relation to the basic financial statements as a whole.

The introductory and statistical sections have not been subjected to the auditing procedures applied in
the audit of the basic financial statements and, accordingly, we do not express an opinion or provide any
assurance on them.

Prior Year Partial Comparative Information

We have previously audited, in accordance with accounting standards generally accepted in the United
States of America, the basic financial statements of the County as of and for the year ended June 30,
2018 and have issued our report thereon dated November 30, 2018, which expressed an unmodified
opinion on the respective financial statements of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information.

The individual fund schedules related to the 2018 financial statements are presented for purposes of
additional analysis and were derived from and relate directly to the underlying accounting and other
records used to prepare the 2018 financial statements. The information has been subjected to the
auditing procedures applied in the audit of the 2018 basic financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying accounting
and other records used to prepare those financial statements or to those financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted
in the United States of America. The individual fund schedules are consistent in relation to the basic
financial statements from which they have been derived.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated November 27,
2019, on our consideration of the County’s internal control over financial reporting and on our tests of
its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is solely to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the County’s internal control over financial reporting or on compliance. That report is
an integral part of an audit performed in accordance with Government Auditing Standards in considering
the County’s internal control over financial reporting and compliance.

éf'«/ﬁ%zuﬂ

Reno, Nevada
November 27, 2019



WASHOE COUNTY, NEVADA
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2019

As management of Washoe County (the County), we offer readers of the County’s financial statements this
narrative overview and analysis of the financial activities of the County for the fiscal year ended June 30, 2019. We
encourage readers to read this information in conjunction with the transmittal letter, financial statements and notes
to gain a more complete picture of the information presented.

FINANCIAL HIGHLIGHTS

> Ad Valorem taxes increased $9.6 million and Consolidated taxes increased $5.5 million from the previous
year and overall governmental activities revenue increased $23.1 million from the previous fiscal year.

> Governmental activities expense decreased by $5.1 million compared to prior year as the result of
decreases in expenses associated with flood costs occurred in FY18 as well as an appropriate change in
the recording of activity of the Child Protective Services Fund.

> As aresult of increased program activity levels, public safety costs increased by $8.6 million.

> Washoe County’s outstanding debt (including unamortized bond premium) totaled $141 million.
Outstanding debt decreased by $10 million due to regularly scheduled principal payments, discounts,
premiums and deferred charges on refunding. The current debt limitation for the County is $1.7 billion
which is $1.5 billion in excess of the County’s outstanding general obligation debt.

» Ending net position in both the Governmental and Business-Type Activities increased $50.2 million
primarily due to the continued strong growth in the economy.

> Fiscal year 2019 budget resulted in the County’s capital improvement program to be over $52 million.

» Five new positions were added to the budget all offset through reallocation of existing budget.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis is intended to serve as an introduction to Washoe County’s basic financial statements.
The County’s financial statements consist of three components: 1) government-wide financial statements, 2) fund
financial statements, and 3) the notes to the basic financial statements. This report also contains supplementary
information intended to provide additional detail in support of the financial statements.

Government-wide financial statements. The government-wide financial statements are designed to provide a
broad overview of Washoe County’s finances in a manner similar to a private-sector business.

The Statement of Net Position presents information on all of the County’s assets, deferred outflows of resources,
liabilities, and deferred inflows of resources, with the difference reported as net position. Increases or decreases in
net position over time may serve as a useful indicator of whether the County’s financial position is improving or
deteriorating.

The Statement of Activities presents information showing how the County’s net position changed during the current
fiscal year. All changes in net position are reported as soon as the underlying event giving rise to the change
occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are reported for some items
that will not result in cash flows until future fiscal periods, such as uncollected taxes and earned but unused
vacation leave.

Both of the government-wide financial statements distinguish functions of the County that are principally supported
by taxes and intergovernmental revenues (governmental activities) from other functions that are intended to recover
all or a significant portion of their costs through user fees and charges (business-type activities). The governmental
activities of the County include general government, administration of justice, public works, public safety, health and
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sanitation, welfare, culture and recreation, and community support. The business-type activities of the County
include a sewer utility, golf courses, and building permit activities.

The government-wide financial statements also include one legally separate fire protection district for which the
County is financially accountable. Financial information for this component unit is reported separately from the
financial information for Washoe County itself.

The government-wide financial statements can be found in the basic financial statements section of this report.

Fund financial statements. A fund is a grouping of related accounts that is used to maintain control over
resources that have been segregated for specific activities or objectives. Washoe County, like other state and local
governments, uses fund accounting to ensure and demonstrate compliance with finance-related legal requirements.
Each of the County’s funds can be classified as either governmental, proprietary, or fiduciary.

Governmental Funds. Governmental funds are used to account for essentially the same functions reported as
governmental activities in the government-wide financial statements. However, unlike the government-wide
financial statements, governmental fund financial statements focus on near-term inflows and outflows of spendable
resources, as well as on balances of spendable resources available at the end of the fiscal year. Such information
can be useful for gauging the County’s near-term financial requirements.

Since the focus of governmental funds is narrower than that of the government-wide financial statements, both the
governmental fund balance sheet and the governmental fund statement of revenues, expenditures, and changes in
fund balances provide a reconciliation to facilitate comparison between governmental funds and governmental
activities. These reconciliations are included with the basic financial statements in this report.

The County maintains twenty-three individual governmental funds. The governmental funds financial statements
provide separate details for the General Fund, Child Protective Services Fund, Other Restricted Fund, Indigent Tax
Levy Fund and the Special Assessment Debt Service Fund, which are considered to be major funds. Data from the
remaining governmental funds are combined into a single aggregated presentation. Individual fund data for each of
these non-major funds is provided in the form of combining statements in the non-major governmental funds
section of this report.

The County adopts an annual appropriated budget for each of its governmental funds. A budgetary comparison is
provided for each of the County’s governmental funds to demonstrate compliance with the budget. The budgetary
comparison statement for the General Fund, Child Protective Services Fund, Indigent Tax Levy Fund and the Other
Restricted Fund are presented with the basic financial statements. The budgetary comparisons for all other
governmental funds are included in the fund financial statements and schedules included as supplementary
information.

Proprietary Funds. The County maintains two different types of proprietary funds. Enterprise funds are used to
report the same functions presented as business-type activities in the government-wide financial statements.
Washoe County uses enterprise funds to account for a sewer utility, golf courses and building permit activities.
Internal service funds are an accounting device used to accumulate and allocate costs internally among the
County’s various functions. The County uses internal service funds to account for its fleet of vehicles and for self-
insurance activities including liability insurance, workers’ compensation and group health insurance. Because
these activities predominantly benefit governmental rather than business-type functions, they are included within
governmental activities in the government-wide financial statements.

Proprietary funds provide the same type of information as the government-wide financial statements, but in more
detail. The proprietary fund financial statements provide separate information for the Utilities Fund and the Building
and Safety Fund, which are considered to be major funds. The remaining funds are combined into a single,
aggregated presentation. All internal service funds are combined into a single, aggregated presentation in the
proprietary fund financial statements. Individual fund data for the remaining enterprise and internal service funds is
provided in the form of combining statements in the applicable sections of this report.
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Fiduciary Funds. Fiduciary funds are used to account for resources held for the benefit of parties outside of the
County. Fiduciary funds are not included in the government-wide financial statements because the resources of
those funds are not available to support the County’s own programs. The accounting used for fiduciary funds is
much like that used for proprietary funds.

Notes to the Basic Financial Statements. The notes provide additional information that is essential to a full
understanding of the data provided in the government-wide and fund financial statements. The notes to the
financial statements can be found in this report following the basic financial statements.

Other Information. Following the notes in this report, required supplementary information is presented concerning
the County’s progress in funding its obligations to provide retiree health benefits and pensions. Other information,
including combining and individual fund statements and schedules are presented after the basic financial
statements, notes and required supplementary information. In addition, unaudited statistical information is provided
on a ten-year basis, as available, for trend analysis and to provide historical perspective.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

The County’s assets and deferred outflows of resources exceeded liabilities and deferred inflows by $173.6 million
at June 30, 2019, an increase of 41% from the prior year. This resulted primarily from the implementation of GASB
75, which now requires government entities to recognize their long term postemployment obligations in their
financials. Each of these factors is discussed in more detail in the notes to the financial statements.

Washoe County’s Net Position
(in Thousands)

Governmental Activities Business-Type Activities Total
2019 2018 2019 2018 2019 2018
Assets
Current and other assets $ 271566 $ 239,756 $ 132,567 $ 119,431 $ 404,133 $ 359,187
Net capital assets 465,057 478,619 143,834 145,506 608,891 624,125
Total assets 736,623 718,375 276,401 264,937 1,013,024 983,312
Deferred outflows of resources 98,741 95,535 1,649 1,622 100,390 97,157
Liabilities
Current liabilities 35,640 39,606 3,517 2,620 39,157 42,226
Noncurrent liabilities due within one year 42,225 39,368 2,678 2,595 44,903 41,963
Noncurrent liabilities due
in more than one year 796,289 815,131 17,446 19,903 813,735 835,034
Total liabilities 874,154 894,105 23,641 25,118 897,795 919,223
Deferred inflows of resources 41,422 37,374 566 474 41,988 37,848
Net position
Net investment in capital assets 404,947 394,493 134,143 133,632 539,090 528,025
Restricted 133,879 111,377 3,027 2,157 136,906 113,534
Unrestricted (619,038) (623,439) 116,673 105,278 (502,365) (518,161)
Total net position $ (80,212) $§ (117,569) $ 253,843 $ 240,967 $ 173,631 $ 123,398

The largest portion of the County’s net position remains its investment in capital assets (e.g., land, buildings,
equipment and construction in progress), less any outstanding debt used to acquire them. Capital assets are used
to provide services to citizens and therefore are not regarded as being available to fund future spending. Similarly,
though they are reported net of related debt, the capital assets themselves will not be used to liquidate these
obligations.
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Restricted net position of $136.9 million is an increase of $23.4 million from the prior year, and represents
resources that are subject to external restrictions (statutes, bond covenants, or granting agencies) on how they may
be used. Additional details concerning these restrictions are provided in the notes to the financial statements.

Unrestricted net position represents resources that can be used to meet the County’s other obligations to citizens
and creditors, though these resources may not be in spendable form. It is not uncommon for governments to report
negative net position, particularly in the governmental activities column. Unrestricted net position deficits commonly
arise because governments have long-term liabilities that they fund on a pay-as-you-go basis, appropriating
resources annually as payments come due rather than accumulating assets in advance. Washoe County’s deficit in
unrestricted net position for governmental activities is $619.0 million in the current year as a result of the continuing
impact of GASB 68 and GASB 75. GASB 68 and its impact on the financial statements is discussed in detail in
note 14. GASB 75 and its impact on the financial statements is discussed in detail in note 15.

The unrestricted net position of the County’s business-type activities of $116.7 million may not be used to fund
governmental activities.

Washoe County Changes In Net Position
(in Thousands)

Governmental Activities Business-type Activities Total
2019 2018 2019 2018 2019 2018
Revenues:
Program revenues:
Charges for services $ 87,949 $ 89,847 $ 21,330 $ 19,469 $ 109,279 $ 109,316
Operating grants, interest and contributions 77,323 65,594 3,758 911 81,081 66,505
Capital grants, interest and contributions 14,791 21,990 9,764 11,809 24,555 33,799
General revenues:
Ad valorem taxes 205,759 196,142 - - 205,759 196,142
Consolidated taxes 116,837 111,301 - - 116,837 111,301
Other intergovernmental 38,041 36,714 - - 38,041 36,714
Investment earnings 4,958 917 386 - 5,344 917
Other 12 50 - - 12 50
Total revenues 545,670 522,555 35,238 32,189 580,908 554,744
Expenses:
General government 85,657 85,802 - - 85,657 85,802
Judicial 76,304 77,136 - - 76,304 77,136
Public safety 177,010 168,377 - - 177,010 168,377
Public works 37,197 45,124 - - 37,197 45,124
Health and sanitation 22,693 22,159 - - 22,693 22,159
Welfare 84,459 88,059 - - 84,459 88,059
Culture and recreation 23,299 24,470 - - 23,299 24,470
Community support 180 256 - - 180 256
Interest/fiscal charges 5,142 5,657 - - 5,142 5,657
Utilities - - 19,274 11,981 19,274 11,981
Golf courses - - 281 268 281 268
Building permits - - 2,807 2,313 2,807 2,313
Total Expenses 511,941 517,040 22,362 14,562 534,303 531,602
Change in net position 33,729 5,515 12,876 17,627 46,605 23,142
Net postion, July 1, as restated (113,941) (123,084) 240,967 223,340 127,026 100,256
Net postion, June 30 $ (80,212 $ (117,569) $ 253,843 $ 240,967 $ 173,631 § 123,398
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Governmental Activities. Governmental activities increased the County’s net position at June 30" by $33.7
million for the year. This increase was largely driven due to the an increase in ad valorem and consolidated tax

revenues.

Governmental Activities - Revenues by Source
(in Millions)

= Consolidated taxes = Operating program
= Capital program = Charges for services

= Ad valorem taxes
= Other general

$206
$196

FY 2019 FY 2018
$545 $523

Governmental Activities - Expenses by Function
(in Millions)

® Public safety = Welfare & Community Support

= General govt = Judicial

= Public works = Culture & rec

= Health & sanitation = Interest

177
s $168

FY 2019 FY 2018

$512 $517

Revenues for ad valorem taxes were $10 million (5%) higher
than FY18. Ad valorem taxes and consolidated taxes make up
58% of revenues from governmental activities. Consolidated
sales taxes (received from the state) increased significantly for
the sixth consecutive year, growing by $6 million (5%).

Operating program revenues increased $11 million (18%)
when compared to the prior year.

Other general revenues increase $5 million (14%) when
compared to the prior year. Other general revenues include
sales and other taxes, intergovernmental revenues, and
unrestricted investment earnings.

Capital program revenues decreased by $7 million or 33%
compared to fiscal year 2018. These revenues are subject to
fluctuation and such variation is not unusual.

Expenses for governmental activities decreased by $5 million
(1%) compared to the prior year, primarily the result of
decreases in expenses that occurred in FY18 associated with
floods. Services and supplies expense for public safety and
health & sanitation increased during the year. Some of these
increases in spending are a reflection of economic recovery
and were anticipated in the budget.

Public safety costs increased by $9 million (5%) compared to
the prior year, in part due to increased program activity levels.

Services and supplies expense in public works decreased $8
million (18%) for this fiscal year because of decreased
expenses in the current year associated with the FY 2017
floods that continue to impact the region.

Business-type Activities. Net position of $253.8 million for business-type activities is $12.9 million more than the
prior year. This increase is primarily the result of increased current operating revenues and capital.

Increases in charges for services revenue for business-type activities was $1.9 million when compared to the prior
year. This was mainly due to the increase in new sewer customers and an increase in sewer rates in the Utilities
business. Operating expenses for utility operations increased $7.3 million. Expenses for golf course operations
increased by $13 thousand (5%), and expenditures for building permit activities increased $0.5 million (21%) as a
result of planned increases in salaries and wages and the hiring of additional staff.
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FINANCIAL ANALYSIS —~ GOVERNMENTAL FUNDS

As noted earlier, Washoe County uses fund accounting to ensure and demonstrate compliance with finance-related
legal requirements.

Governmental Funds. The focus of the County’s governmental funds is to provide information on near-term
inflows, outflows and balances of spendable resources. Such information is useful in assessing the County’s
funding requirements. In particular, unassigned fund balance can provide a useful measure of net resources
available for discretionary use since they represent fund balance which has not been limited to use for a particular
purpose by either an external party or the County itself.

At June 30, 2019, Washoe County’s governmental funds reported combined fund balances of $198.5 million, an
increase of $30.7 million in comparison to the prior year. This increase is primarily due to the increases in the
General Fund, Other Restricted Fund, indigent Tax Levy Fund, Special Assessment Debt Service Fund and Other
Governmental Funds offset by a decrease in Child Protective Services Funds largely associated with an
appropriate change in the recording of activity of this fund. Within the Other Governmental Funds, there was a
$13.1 million increase in fund balance. This increase is primarily due to a $5.2 million increase in the Special
Revenue Funds and an increase of $7.3 million in the Capital Projects Funds. Unassigned General Fund balance of
$66.7 million is 32% of the total governmental fund balance. The remainder of fund balance is either nonspendable
(not in spendable form or legally required to be maintained intact); or restricted, committed or assigned for
particular purposes. Fund balances are discussed in greater detail in note 13.

General Fund. The General Fund is the County’s primary operating fund. Total fund balance increased $16.0
million (28%) for the year primarily due to an increase of $16 million (5%) of revenue and a decrease of
expenditures over the prior year. The revenue increase is attributed to an increase in ad valorem and consolidated
taxes which together consists of 80% of County revenue. Ad valorem taxes increased $7 million (4%) over prior
year and consolidated taxes increased $6 million (5%) over prior year.

The stabilization portion of fund balance represents funds reserved for

General Fund - Ending Fund Balance stabilization purposes in the event of a fiscal emergency, as

(in Millions) authorized by Nevada Revised Statutes 354.6115. Stabilization

e funding levels are set by the Board of County Commissioners, and the

A — balance is included in restricted fund balance. On April 28, 2015, the
§10 - o ‘

7 $0 Board of County Commissioners approved a policy change in
$60 - stabilization funding, from a percentage of expenditures to a minimum
650 - $2 OStabilization amount of $3 million committed. The stabilization fund balance was

, reduced to zero in FY18 due to expenditures for the January, 2017
40 - and February, 2017 flood events. The stabilization reserve was
O0ther
30 $67 replenished back to its minimum amount of $3 million for FY19 by the
i $56 Olnassi BCC on May 21, 2019.
, nassigned
$20 -
Other fund balances include non-spendable, restricted, committed
$10 - and assigned amounts. The fotal of these balances increased 82% in
$0 the current year. Restricted fund balance of $3.8 million is restricted
for debt service, the Public Employee Benefit Program for retiree

FY19 FY18 health benefits and Stabilization reserves. The committed and

$ 7 § 58 assigned fund balance of $3.5 million is for major contracts and

purchase orders extending into the following fiscal year.

Child Protective Services Fund. The Child Protective Services Fund, a major fund managed by the Human
Services Agency, accounts for resources specifically appropriated to protect against the neglect, abandonment and
abuse of children in Washoe County. Federal and state grants are the primary funding sources, and together made
up 79% of the revenue for the year. Other revenue and ad valorem taxes are contributing 12% while service fees
are contributing 9%. Expenditures include personnel costs, as well as, expenditures for child protection and
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WASHOE COUNTY, NEVADA
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2019
(CONTINUED)

placement, including emergency shelter, professional services, foster care, adoption subsidies, referral services,
and other operating services and supplies.

Ending fund balance of $11.6 million decreased $1.1 million (9%) from prior year primarily due an increase in
staffing levels, cost of living increases, increase in the number of children placed for adoption and the ongoing
funding of the Specialized Foster Care Program also contributed to this decrease. Restricted fund balance consists
primarily of donations and private foundation grants to support related expenditures. The remainder of the fund
balance is committed for the support of child protective programs.

Other Restricted Fund. The Other Restricted Fund, a major fund, accounts for various specific resources
restricted for specified purposes consistent with legal and operating requirements. Resources include: ad valorem
tax apportionments for Cooperative Extension support, car rental fees for the Reno baseball stadium debt, justice
court administrative assessments for court projects, fees and donations for Wilbur D. May Center support and
grants and restricted donations for General Fund departments. Ending fund balance of $23.4 million increased $1
million or 5% from the prior year. Overall fund actlvxty for current fiscal year is consistent with that of the prior fiscal
year.

Indigent Tax Levy Fund. The Indigent Tax Levy Fund, a major fund, accounts for ad valorem tax revenues and
investment earnings specifically appropriated to provide medical assistance to the indigent. Ad valorem taxes
collected increased $447,000 over the previous fiscal year. Ending fund balance of $7.4 million increased $1.8
million when compared to the prior fiscal year.

Special Assessment Debt Service Fund. The Special Assessment Debt Service Fund, a major fund, accounts
for assessments, penalties, investment income and other resources accumulated to retire debt issued for
improvements benefiting those properties against which the special assessments are levied. Ending fund balance
of $1.6 million increased $100,000 or 7% from the prior year The decrease in revenues in this fund is often
matched by the decrease in expenditures.

Proprietary Funds. Proprietary fund statements provide the same type of information found in the government-
wide financial statements, but in greater detail and at the individual fund level. They are accounted for using the full
accrual basis of accounting; therefore, no reconciliation is required to the government-wide statements.

Utilities Fund. The Utilities Fund, a major fund, was established to account for County-owned and operated water
and sewer systems in the unincorporated areas of the County. Ending net position of the fund increased $10.7
million primarily due to an increase in net income from operating activities and the collection of $8.4 million in
hookup fees.

Building & Safety Fund. The Building & Safety Fund, a major fund, established to account exclusively for
revenues and expenses relating to the issuance of building permits, as established by NRS 354.59891. Ending net
position of the fund increased $0.8 million primarily due to the strong demand for building permits in the region.

General Fund Budgetary Highlights

Original budget compared to final budget. On December 11, 2018 with the Board of County Commissioners
approval of the Comprehensive Annual Financial Report for the period ending June 30, 2018 an augmentation to
the General Fund budget of $1.4 million was approved for purchase orders extending into the following fiscal year
for services and supplies and capital outlay.
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MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2019
(CONTINUED)

Final budget compared to actual results. Overall, revenues varied from the budget by only 3% for the year; this

is not considered significant. Similarly, overall expenditures varied only 4% from the final budget.

There was a 51% favorable variance to final budget in the community support function mainly attributable to lower
than planned spending for services and supplies.

There was an 18% favorable variance to final budget in human services activities of the welfare function mainly
attributable to lower than planned spending for services and supplies.

CAPITAL ASSETS

The County’s investment in capital assets (net of depreciation) for its governmental and business-type activities

totaled $609 million at year end, as summarized below.

Washoe County Capital Assets (Net of Depreciation)
(in Thousands)

Governmental Activities Business-Type Activities Total
2019 2018 2019 2018 2019 2018

Land,use rights $ 149,826 $ 147,359 $ 8,139 $ 7,923 § 157,965 $ 155,282
Plant capacity - - 825 825 825 825
Construction in progress 10,330 9,570 19,641 21,521 29,971 31,091
Land improvements 22,988 24,404 2,440 2,308 25,428 26,712
Building/improvements 165,149 171,923 39,918 38,728 205,067 210,651
Infrastructure 95,945 105,824 71,682 72,947 167,627 178,771
Equipment 18,413 16,397 106 91 18,519 16,488
Software 2,406 3,142 145 165 2,551 3,307
Plant capacity, depreciable - - 938 998 938 998

Total $ 465,057 § 478,619 § 143,834 § 145,506 $ 608,891 $ 624,125

Capital assets related to governmental activities decreased $14 million in comparison to the prior year, primarily
due to the net effect of current year depreciation of $34 million and the assets acquired or completed during the
year, which included:

Park Improvements: $1.5 million

Road construction: $4.5 million

Equipment additions and disposals: $3.2 million
Bridges $1.3 million

Public Works $4.6 million

Capital assets related to business-type activities decreased $2 million in comparison to the prior year.
Additional information on the County’s capital assets can be found in note 6.
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OUTSTANDING DEBT

At June 30, 2019, the County’s outstanding bonded debt totaled $137 million. Of this amount, $100 million is
general obligation debt backed by the full faith and credit of the County, and $4 million is special assessment debt
for which the County is liable in the event of default by property owners subject to the assessment. The remainder
of the County’s debt consists of revenue bonds secured solely by specified revenue sources.

Washoe County Outstanding Debt
(in Thousands)

Governmental Activities Business-Type Activities ’ Total
2019 2018 2019 2018 2019 2018
General Obligation Bonds $ 90,335 § 96,718 $ 9,690 $ 11,975 § 100,025 $ 108,693
Revenue Bonds 33,251 34,312 - - 33,251 34,312
Special Assessment Bonds 4,105 4,660 - - 4,105 4,660
Total $ 127,691 § 135,690 $ 9,690 $ 11,975 § 137,381 $ 147,665

Outstanding debt related to governmental activities decreased by $8 million from prior year due to regularly
scheduled principal payments, discounts, premiums and deferred charges on refunding.

Outstanding debt for business-type activities decreased $2 million from prior year due to regularly scheduled
principal payments, discounts, premiums and deferred charges on refunding.

State Statute (NRS 244A.059) limits the amount of general obligation debt a government entity may issue to 10% of
its total assessed valuation. The current limitation for the County is $1.7 billion, which is $1.5 billion in excess of
the County’s outstanding general obligation debt.

Additional information regarding the County’s long-term debt can be found in notes 9, 10, and 11 to the financial
statements.

REQUESTS FOR INFORMATION

This report is designed to provide a general overview of the County’s finances for all interested parties. Questions
concerning the information provided in this report or requests for additional financial information should be
addressed to the Washoe County Comptroller, 1001 E. 9" Street, Room D-200, Reno, NV 89512. This report will
also be available on the County’s web site (www.washoecounty.us/comptroller/CAFR). Truckee Meadows Fire
Protection District is included in this report as a discretely presented component unit. This entity issues its own
separately audited financial statements, which is filed at the Washoe County Clerk’s Office, 1001 E. 9™ Street,
Room A-150, Reno, Nevada 89512.
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WASHOE COUNTY, NEVADA
STATEMENT OF NET POSITION
JUNE 30, 2019

Primary Government Component Unit
Governmental Business-type Truckee Meadows Fire
Activities Activities Total Protection District
Assets
Cash and investments $ 223,445,262 $ 108,090,420 § 331,535,682 $ 19,690,824
Restricted cash and investments (Note 4) 795,406 1,275,616 2,071,022 -
Accounts receivable 8,298,773 1,271,190 9,569,963 195,767
Consolidated tax receivable 20,347,847 - 20,347,847 -
Property taxes receivable 1,463,383 - 1,463,383 159,950
Other taxes receivable 10,996,714 - 10,996,714 -
Interest receivable 1,003,307 414,097 1,417,404 78,138
Due from other governments 18,595,434 2,624,614 21,220,048 3,020,482
Internal balances (18,685,257) 18,685,257 - -
Inventory 325,040 - 325,040 -
Deposits and other assets 108,210 15,619 123,829 43,207
Long-term restricted cash and investments
(Note 4) 2,500,000 - 2,500,000 -
Long-term assets (Notes 5) 2,371,832 190,147 2,561,979 -
Capital Assets: (Note 6)
Nondepreciable 160,156,288 28,604,763 188,761,051 4,372,603
Other capital assets, net of depreciation 304,900,854 115,229,089 420,129,943 24,214,665
Total Assets 736,623,093 276,400,812 1,013,023,905 51,775,636
Deferred Outflows of Resources
Deferred charge on refunding 397,355 96,822 494,177 -
Deferred outflows of resources - Pensions (Note 14) 72,609,741 1,075,943 73,685,684 8,285,202
Deferred outflows of resources - OPEB (Note 15) 25,734,390 476,613 26,211,003 2,403,458
Total Deferred Outflows of Resources 98,741,486 1,649,378 100,390,864 10,688,660
Liabilities
Accounts payable 11,069,187 805,609 11,874,796 2,559,289
Accrued salaries and benefits 5,359,381 83,048 5,442,429 -
Contracts/retention payable 46,286 591,036 637,322 -
Interest payable 825,754 113,378 939,132 -
Accrued interest - capital appreciation bonds 9,926,385 - 9,926,385 -
Due to other governments 5,766,606 520,274 6,286,880 156,355
Other liabilities (Note 7) 2,645,021 304,729 2,949,750 167,000
Unearned revenue {Note 8) 1,387 1,099,278 1,100,665 -
Noncurrent Liabilities: (Notes 9,10,11,16)
Due within one year 42,225,076 2,678,081 44,903,157 2,034,709
Due in more than one year, payable from
restricted assets 2,500,000 - 2,500,000 -
Due in more than one year
Net pension liability (Note 14) 409,123,695 5,487,434 414,611,129 32,090,988
OPEB liability (Note 15) 240,179,708 4,482,194 244,661,902 4,296,791
Due in more than one year - Other 144,486,059 7,476,111 151,962,170 4,246,151
Total Liabilities 874,154,545 23,641,172 897,795,717 45,551,283
Deferred Inflows of Resources
Deferred inflows of resources - Pensions (Note 14) 28,248,088 311,138 28,559,226 2,327,519
Deferred inflows of resources - OPEB (Note 15) 13,174,016 254,965 13,428,981 231,221
Total Deferred Inflows of Resources 41,422,104 566,103 41,988,207 2,558,740
Net Position (Note 13)
Net investment in capital assets 404,947,092 134,143,401 539,090,493 28,587,268
Restricted for:
General government 11,310,726 - 11,310,726 -
Judicial 10,239,409 - 10,239,409 -
Public safety 13,977,152 1,864,712 15,841,864 1,627,417
Public works 254,438 - 254,438 ) -
Health and sanitation 12,303,643 - 12,303,643 -
Welfare 9,761,410 - 9,761,410 -
Culture and recreation 2,018,751 - 2,018,751 -
Debt service 14,458,306 1,162,238 15,620,544 -
Capital projects 29,750,677 - 29,750,677 4,504,973
Claims 29,804,583 - 29,804,583 1,153,004
Unrestricted (619,038,257) 116,672,564 (502,365,693) (21,518,389)
Total Net Position $ (80,212,070) $ 253,842,915 § 173,630,845 $ 14,354,273

The notes to the financial statements are an integral part of this statement.
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WASHOE COUNTY, NEVADA
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2019

Program Revenues

Indirect Operating Capital
Expenses Charges for Grants, Interest, Grants, Interest,
Expenses Allocation Services Contributions Contributions
Functions/Programs
Primary Government
Governmental Activities:
General government $ 85,657,446 $ (4,430,488) $ 35,424,346 $ 5,132,763 $ 140,289
Judicial 76,304,105 - 9,133,905 3,891,744 60,484
Public safety 177,010,052 547,673 21,749,895 6,429,860 2,786,366
Public works 37,197,063 374,916 7,891,745 4,837,561 9,860,655
Health and sanitation 22,692,791 1,284,323 8,517,480 8,065,870 635,302
Welfare 84,458,721 2,137,913 3,349,970 47,049,453 86,301
Culture and recreation 23,298,517 85,663 1,881,515 1,914,859 1,222,027
Community support 180,071 - - - -
Interest on long-term debt 5,141,785 - - - -
Total Governmental Activities 511,940,551 - 87,948,856 77,322,110 14,791,424
Business-type Activities:
Utilities 19,273,667 - 17,450,144 3,754,380 8,783,704
Golf courses 281,052 - 184,269 3,758 979,706
Building permits 2,806,788 - 3,695,875 - -
Total Business-type Activities 22,361,507 - 21,330,288 3,758,138 9,763,410
Total Primary Government $ 534,302,058 $ - $ 109,279,144 § 81,080,248 § 24,554,834
Component Unit:
Truckee Meadows Fire Protection District $ 34,083,907 $ - $ 525,145 § 100 $ -
Total Component Units $ 34,083,907 $ - % 525,145 $ 100 $ -

General Revenues:
Ad valorem taxes
Unrestricted intergovernmental revenues:
Consolidated taxes
LGTA sales taxes
Infrastructure sales tax
Other taxes and intergovernmental revenues
Other miscellaneous
Unrestricted investment earnings
Gain on sales of capital assets

Total General Revenues
Change in Net Position
Net Position, July 1, as restated (note 19)

Net Position, June 30

The notes to the financial statements are an integral part of this statment.
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Net (Expense) Revenue and Changes in Net Position

Primary Government

Component Unit

Truckee Meadows

Governmental Business-type Fire Protection
Activities Activities Total District
$  (40,529,560) $ - S (40,529,560)
(63,217,972) - (63,217,972)
(146,591,604) - (146,591,604)
(14,982,018) - (14,982,018)
(6,758,462) - (6,758,462)
(36,110,910) - (36,110,910)
(18,365,779) - (18,365,779)
(180,071) - (180,071)
(5,141,785) - (5,141,785)
(331,878,161) - (331,878,161)
10,714,561 10,714,561
886,681 886,681
889,087 889,087
- 12,490,329 12,490,329
(331,878,161) 12,490,329 (319,387,832)
(33,558,662)
(33,558,662)
205,759,250 - 205,759,250 18,494,193
116,837,252 - 116,837,252 8,725,419
14,681,802 - 14,681,802 1,662,289
10,450,539 - 10,450,539 -
2,985,495 - 2,985,495 73,593
9,922,656 - 9,922,656 1,841,580
4,958,346 385,832 5,344,178 733,940
12,182 - 12,182 850,940
365,607,522 385,832 365,993,354 32,381,954
33,729,361 12,876,161 46,605,522 (1,176,708)
(113,941,431) 240,966,754 127,025,323 15,630,981
$ (80,212,070) $ 253,842,915 § 173,630,845 14,354,273

The notes to the financial statements are an integral part of this statment.




Assets

Cash and investments

Restricted cash and investments (Note 4)

Accounts receivable

Consolidated tax receivable

Property taxes receivable

Other taxes receivable

Interest receivable

Due from other governments

Deposits and prepaid items
Total Assets

Liabilities

Accounts payable

Accrued salaries and benefits

Contracts/retention payable

Due to other governments

Deposits (Note 7)

Other liabilities (Note 7)

Unearned revenue (Note 8)

Total Liabilities

Deferred Inflows of Resources (Note 8)

Unavailable revenue - grants and other
revenue

Unavailable revenue - property taxes

Total Deferred Inflows of Resources

Fund Balances (Note 13)
Nonspendable

Restricted

Committed

Assigned

Unassigned

Total Fund Balances

Total Liabilities, Deferred Inflows of
Resources, and Fund Balances

The notes to the financial statements are an integral part of this statement.

WASHOE COUNTY, NEVADA

GOVERNMENTAL FUNDS
BALANCE SHEET

JUNE 30, 2019

General Child Protective Other Restricted Indigent Tax Levy
Fund Services Fund Fund Fund
55,372,584 7,927,868 21,191,952 § 10,118,719
750,000 - 45 406 -
2,017,823 432,932 8,420 -
20,347,847 - - -
1,218,937 40,093 10,025 60,152
4,155,052 - 358,420 -
522,231 - 19,606 38,462
3,540,753 7,953,017 2,631,818 123,269
2,077 - 25,354 -
87,927,304 16,353,910 24,291,001 § 10,340,602
3,595,309 2,501,176 558,930 $ 579,903
4,001,982 489,980 140,715 87,781
812,057 765 35,346 2,256,552
2,277,534 - 53,969 -
144,987 1,461 - -
10,831,869 2,993,382 788,960 2,924,236
2,400,000 1,740,246 326,433 -
795,633 30,968 7,743 46,462
3,195,633 1,771,214 334,176 46,462
2,077 - 25,354 -
3,753,422 250,862 22,303,749 7,369,904
806,250 11,338,452 1,196,231 -
2,680,502 - - -
66,657,551 - (357,469) -
73,899,802 11,589,314 23,167,865 7,369,904
87,927,304 16,353,910 24,291,001 $ 10,340,602
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Special Other Total
Assessment Debt Governmental Governmental
Service Fund Funds Funds
1,561,988 $ 78,375,642 174,548,753
- - 795,406
- 864,889 3,324,064
- - 20,347,847
- 134,176 1,463,383
4,682,127 1,801,114 10,996,713
5,490 235,293 821,082
- 4,346,577 18,595,434
- - 27,431
6,249,605 $ 85,757,691 230,920,113
693 § 2,691,431 9,927 442
- 581,487 5,301,945
- 46,286 46,286
- 1,101,758 4,206,478
- 140,614 2,472,117
16,300 10,156 172,904
- 1,387 1,387
16,993 4,573,119 22,128,559
4,682,127 158,285 9,307,091
- 104,164 984,970
4,682,127 262,449 10,292,061
- - 27,431
1,550,485 58,062,451 93,290,873
- 12,250,280 25,591,213
- 10,609,392 13,289,894
- - 66,300,082
1,550,485 80,922,123 198,499,493
6,249,605 $ 85,757,691 230,920,113

The notes to the financial statements are an integral part of this statement.
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