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Continued Public Hearing and possible action:
l) To consider an application by Southwest Gas Corporation for a non-

exclusive franchise agreement to provide natural and other gas service
to portions of Washoe County, including any objections on the matter;

2) If determined to be in the best interests of the residents of Washoe
County, to approve a Franchise Agreement between Southwest Gas
Corporation and the County of Washoe, retroactive to May 1,2015,
effective through April 30, 2040, fixing the terms and prescribing the
conditions pursuant to which the franchise is to be granted, the
character or kinds of service to be rendered, the maximum rates to be
charged for the service, and such other matters as may be properly
connected therewith;

3) If the Franchise Agreement is approved, to adopt a Resolution
Authorizing and Approving the Issuance of a Non-Exclusive Franchise
to Southwest Gas Corporation to Supply Natural Gas to Portions of
Washoe County, Nevada; and

4) If the Franchise Agreement is approved, to approve an associated
Agreement to Pay Annually to Washoe County 2Yo of the franchisee's
Net Profits under the franchise for the Benefit of the County School
District Fund of Washoe County, State of Nevada. (All Commission
Districts.)

SUMMARY
This public hearing was set pursuant to an application submitted by Southwest Gas
Corporation to provide natural gas service to portions of Washoe County. On June 9,
2015, the Board of County Commissioners (Board) directed the Washoe County Clerk to
cause notice of the public hearing to be held July 14, 2015, at which time all objections to
the granting of such franchise shall be presented to the Board. On July 14,2015,the
Board continued this matter to August ll,2015 by consent of the parties; and on August
11,2015, the Board continued this matter to August 25,2015 by consent of the parties in
order to provide time to review the agreements submitted by Southwest Gas.

Pursuant to NRS 709.070, notice of this hearing was duly advertised in the Reno Gazette
Journal for four consecutive weeks beginning June 12, 2015 and concluding on July 3,
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2015. In addition, Notice of this hearing was posted in three public places at least 10
days prior to this hearing.

Washoe County Strategic Objective supported by this item: Stewardship of our
community.

PREVIOUS ACTION
On March 27, 1990, the Board caused notice to be published and posted of an application
from Southwest Gas Corporation for a Franchise Agreement to provide natural gas
service to portions of Washoe County.

On May 22,1990, the Board held apublic hearing to consider the application by
Southwest Gas Corporation, and issued a franchise agreement. A copy of the prior
franchise agreement has been attached for yow reference.

On June 9,2015, the Board directed the Washoe County Clerk to cause notice to be
published and to post an application by Southwest Gas Corporation for a Franchise
Agreement to provide natural gas service to portions of Washoe County and. to set the
date for a hearing on the application to include any objections for July 14, 2OlS.

On July 14,2015, the Board held a public hearing to consider the application by
Southwest Gas Corporation and directed the matter be continued to August 11, 2015.

On August ll,20l5 the Board continued this matter to August 25,2015 by consent of the
parties in order to provide time to review the agreements submitted by Southwest Gas.

BACKGROUND
The power to grant franchise agreements by the Board is contained within the Nevada
Revised Statutes G{RS) 709.050 to 709.170 and requires the Board to cause notice of the
application upon receipt. The Community Services Department received the attached
letter (application - See Attachment A) for franchise agreement from Southwest Gas
Corporation. The process for granting a franchir. ugr.J*.nt has distinct steps, the first of
which is to cause notice of the application and set a public hearing. The notice must
contain pertinent information about the application and explain the process for making
objections. The notice must be published once each week for atotil of four consecutive
weeks in a general circulation newspaper in the county, in this case the Reno Gazette
Joumal. The notice must also be posted in three public locations in the county at least l0
days prior to the application hearing, and the County Clerk will prove that noiice was
given at the meeting when the application hearing occurs and will make that apart of the
record. Attachment B is the public notice prepared for this application from Southwest
Gas Corporation.

The primary goals of the hearing are for the commission to hear objections, if any, to the
granting of the franchise, and to determine if granting the franchise is in the best interests
of the residents of the county. If granted, a franchise must fix the terms and prescribe the
conditions pursuant to which the franchise is to be granted, the character or i<inds of
service to be rendered, the maximum rates to be charged for the service, and other
matters properly connected therewith.

Currently Southwest Gas Corporation is operating within Washoe County under aZS year
franchise which expired. Due to timing required under NRS chapter 709,the current
franchise if approved by the Board is to be effective retroactive to May 1,2015 a11d.

through April 30, 2040.
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Like its predecessor agreement, the new proposed agreement would also be effective for
a period of 25 years. This is the maximum term allowed by statute (NRS 709.060). The
actual length of the franchise is a matter within the discretion of the county commission.

FISCAL IMPACT
Per NRS 709.070, the cost of the publication for the public hearing, approximately $480,
is born by the applicant.

Per Section 5 of the Franchise Agreement, in lieu of any license fees, permit fees or other
fees, the amount of the franchise fee paid by Grantee, shall be two percent of the gross
revenue from the sale and/or delivery of gas by Grantee. Typically, the franchise fee is
passed along to end users as an item in their bills. The proposed agreement sets the
franchise fee amount at2Yo. While Nevada law does not set the actual amount of the
franchise fee, it does impose an overall limit, which is 5% of the gross revenue of the
franchisee that is derived from operations within the jurisdiction of the franchise. NRS
354.59883(3XbXl). Besides the 5Yo limit, the amount of the franchise fee is within the
discretion of the county commission.

In addition to the franchise fee, per NRS 709.110, every applicant for a franchise for any
of the pu{poses mentioned in NRS 709.050 shall, within 10 days after such franchise is
granted, file with the county recorder of such county an agreement properly executed by
the grantee of such franchise, right or privilege to pay annually on the first Monday of
July of each year to the county treasurer of the county wherein such franchise, right or
privilege is to be exercised, for the benefit of the county school district fund, 2 percent of
the net profits made by such grantee in the operation of any public utility for which such
franchise is granted.

Note: the proposed franchise agreement contemplates satisfaction of this obligation by
having the county deduct 2Yo of the net profits from the annual franchise fee and then
passing that along to the school district fund. Accordingly, under the proposed franchise
agreement, the difference each year between2Yo of the gross revenue of franchise and
2Yo of the net profits of the franchisee would be kept by the county, presumably in its
general fund.

RECOMMENDATION
It is recommended that the Commission hold a public hearing and take the following
possible action:

1) Consider an application by Southwest Gas Corporation for a non-exclusive
franchise agreement to provide natural and other gas service to portions of
Washoe County, including any objections on the matter;

2) If determined to be in the best interests of the residents of Washoe County,
approve a Franchise Agreement between Southwest Gas Coqporation and the
County of Washoe, retroactive to May 1,2015, effective through April 30, 2040,
fixing the terms and prescribing the conditions pursuant to which the franchise is
to be granted, the character or kinds of service to be rendered, the maximum
rates to be charged for the service, and such other matters as may be properly
connected therewith;

3) If the Franchise Agreement is approved, adopt a Resolution Authorizing and
Approving the Issuance of a Non-Exclusive Franchise to Southwest Gas
Corporation to Supply Natural Gas to Portions of Washoe County, Nevada; and
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4) If the Franchise Agreement is approved, approve an associated Agreement to Pay
Annually to Washoe County 2Yo of the franchisee's Net Profits under the
franchise for the Benefit of the County School District Fund of Washoe County,
State of Nevada.

POSSIBLE MOTION
Should the Board agree with stafls recommendation and determine after the public
hearing on the matter that it is in the best interests of the residents of Washoe County, a
possible motion would be: "Move to:

1) Approve a Franchise Agreement between Southwest Gas Corporation and the
County of Washoe, retroactive to May l,2OlS,effective through April 30, ZO4O,
to provide natural and other gas to portions of Washoe County, according to the
terms and the conditions specified as a result of the hearing, including the
character or kinds of service to be rendered, the maximum rates to bJcharged for
the service, and such other matters as may be properly connected therewith
specified;

2) Adopt a Resolution Authorizing and Approving the Issuance of a Non-Exclusive
Franchise to Southwest Gas Corporation to Supply Natural Gas to Portions of
washoe county, Nevada, pursuant to the Franchise Agreement; and

3) Approve an associated Agreement to Pay Annually to Washoe County 2%o of the
franchisee's Net Profits under the franchise for the Benefit of the County School
District Fund of Washoe County, State of Nevada.,,



Attachment A
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April27,2015

Washoe County
Attention: Dave Solaro
P.O.Box lll30
Reno, NV 89520

Re: Southwest Gas Corporation; Application for Renewal of Franchise

Dear Mr. Solaro:

Southwest Gas Corporation, a California corporation ("SWG'), is a public utility qualified to
do business under the laws of the State of Nevada and qualified to transact business in
Washoe County, Nevada (the "County"). SWG currently provides natural gas service in the
County pursuant to the Franchise granted May 22,1990 by the Washoe County Board of
Cotrnty Commissionels, which according to its terms expires on May 22,2015.

In accordance with NRS 709.050 through 709.170, and to permit the uninterrupted service
and distribution of natural gas in Washoe County, SWG respectf'ully requests the renewal of
its franchise ti'om thc County to maintain, use, operate, install. construct, repair and replace
its gas system of mains, pipelines and conduits, together with all appurtenances and facilities,
within all present and future public rights-of-way of the County, including all stleets, roads,
highways, bridges, public utility easements and public places in the County. SWG requests
that the frarichise be glanted for a tem of twenty-five (25) years commencing on or before
May 22,2015.

Enclosed for your reference is a plat generally depicting the present locations of SWG's
tacilities within the County public rights-of'way (subject to change as long as within County
public rights-of'-way). Also enclosed lbr your consideration is a proposed Franchise
Agreement between the County and SWG, We respectfully request that this application be
set for healing at the Board's next regular meeting or as soon as possible thereafter.

If you have any questions. or need any additional information, please do not hesitate to
contact me at (775) 887-2855.

Carla Kolebuck
Russ Siegman
Greg Davis

400 Eagle Statiorr Lane / Carson City, Nevada
P.O. Box 1190 i Carson City, Nevada 89702-1190

www.swgas.com

89701 -8401
I (775) 882-2126
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Attachment B

NOTICE OF FILING

NOTICE IS HEREBY GIVEN that the Board of County Commissioners of Washoe County,
Nevad4 will hold a public hearing at the County Commission Chambers, Washoe Couniy
Administration Complex, 1001 East Ninth Street, Building A, in Reno, Washoe County, Nevada
on Tuesday, July 14, 2-015, for the purpose of consideration of an application filed-by South
west Gas corporation for Franchise Agreement with washoe county.

Southwest Gas Corporation has filed an application with the Board of County Commissioners of
Washoe County, Nevada for a franchise permitting the said applicant to construct, install, operate
and maintain pipes and appurtenances for the purpose of conveying and distributing natural-gas,
and all necessary or proper appliances used in connection therewith, or appurtenanithereto, on or
over the streets, alleys, avenues and other public places, and along the public roads and highways
(except state highways and except within the present confines of any incorporated city or iownf
within the boundaries of Washoe County, Nevada, excludingtherefrom all areas of any
incorporated city, as more fully set forth in the application of Southwest Gas Corporation on file
in the Washoe County Clerk's office.

Any and all interested parties are hereby notified that on the 14th day of July 2O!5, apublic
hearing will be conducted in the Commissioner's Chambers, first floor, Washoe County
Administrative Building, A, located at 1001 East Ninth Street, Reno, Washoe County, iilevada
commencing at 10:00 A.M. to hear any objections any person may have to the granting of said
franchise, right or privilege. Objectors are notified that their objections must be filed in writing
with the County Clerk prior to said date, or objectors may appear at the meeting and present their
objections at the meeting at that time.

DATED: June 10,2015

NAI\CY PARENT, Washoe County Clerk and
Clerk of the Board of County Commissioners

Legal Desk
Reno Gazette-Joumal

Please publish Notice of Public Hearing in the Reno Gazette-Journal FOUR TIMES, once on
Friday, June 12th, once on Friday, June 19'h, once on June26h, and oncs* l"rv,.;igi;;;
furnish proof of publication to the:

County Clerk's Office
Post Office Box 11130,
Reno, NV 89520-1130.
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NON-EXCLUSIVE FRANCHISE

TErs NoN-ExcLUsrvE FRANcHIsE, sranred this &2&lday oft L990 by the Board of County Commissioners, Washoe County,s.a(e of Nevada, to southwest Gas corporation, a callfornia
corporation.

TYTINESSETB:

,I{BEREAS, South,west Gas ,Corporationr a Callfornia
corporarion on ,n" ;7duay of h, 1990t filed with the

.Board 
of County Commissioners of Washo"/Countyr Nevada a lsritten

applicabion for a non-exclusive franchise for the term of tlrenty_five (ZSl years, for Ehe purpose of instalJ.ing, maintalning, andusing pipes and appurtenances that, are in washoe county, Nevadahereinafter described for conveying and distributing natural gasto the publlc for any and all lawful purposesi and
WEEREAS, upon filing of said petl.t.ion, the Board of

County Commissioners of Washoe County, Nevada did order thabpublic notice of the intention of said Board make such grant begiven by publishing a notice in the 7a
,newspaper of general clrculationr publisnea i{ wu"(. co*ev,

Nevada setting the tlne and place for the consideratlon ofgrbdting sai.d Franchlse and poste.d in three (3) public places
nearest where the applicaEton will take effect.

I{HEREAS, sald application comlr}9 on regularly for
hearlng *" J&day. of ! , r 1990 and ir appeared bythe Affidavit of an employee of sai.d newspape.r that due and legalnotige of said time and .place set for t,he consrderation of suchactlon had been published for at leas. once a ueek fo.r four (4)



roads,waysandplacesasthesamenowormayhereafberexlst,

within the county, including stat,e highways now or hereafter

established wlEhin Lhe counEy to wha!ever extent, if any, washoe

county, Nevada may have jurisdiction to authorize the use of same

for the Purpose herein specified, but excludlng all publlc

highways, streets, roads, ways and places wlLhin the confines of

any presently incorporaEed municipality;

(e) The phrase npipes and appurtenancesn sha'lI mean pipes,

pipelinesrnainsrservicesrtraps,vents'vaultsmanholes'meEerst
gaugesrregulatorsrvalvesrcondults,appliances'at'tachments'

appurtenances, and wibhout limitat'ion to the foregoing' any other

ProPerLylocatedorbobelocatedin,upon,a].ongToCfosSrUItd€Ir
or over the public roads wit.hin washoe countyr Nevada and used or

usefuL in conveying and,/or distributing natural gas;

tit The phrase "insEal-Iing, maintainingl and usingn shall

meari to lay, construct, erectr'instaIl' operate' maintain' use'

repair, or rePlace.

sECTION 2: A nOn-eXcIUsive Franchise for insLirlllng'

maintalning, and using pipes and appurtenances in so many and in

.suchpartsof,EhepublicroadsandoEherpublicplacesofthe

county as the Grantee may from time Eo time elect to use for bhe

purpose of conveying and distributing natural gas to the public

;, ^,.:^"..- ts herebv qrante. r to Eheforanyandallpurposesrlsherebygrante'dbyt'heCountl
Grantee , fot a term of twenEy-five /25t yearsr in the porbion of

washoe counEy described ln Exhiblt nA'r attached hereto' showing

the natural. gas service area and amendments Ehereto approved by

the Public Service Commission of Nevada'



sECTION 3: The term of the Franchlse shall commence

with Bhe effecLive date hereof and continue and remaln ln full

force and effect for a Eerm noE to exceed twenty-flve Q\l years

or until such time as: 1) the Grantee shall surrender or abandon

samei or 2t the Franchise shall be forfeited for non-compliance by

the possessor bhereof wit,h its terds or with such reasonable

restrictions, Ilmitations and regulatlons as the Board of county

commissioners may fron time to time impose; or 3) or the state of

Nevadar the coun't.y or other public corporationr duly authorizedr

purchases by voLuntary agreement or condemns and takes under the

power of eminent domain in accordance with then-existing law all

propertyacluallyusedandusefulinEheexistenceofsaid
franchise situate withln the unincdrporated area of the County; or

4) until the Grantee shall permlE iEs corporate existence to

expire wlthouL renewal-, whichever of the foregoing shal1 first

occur. In the event thg Franchise Agreement is forfeited by

Grangee, a new franchise agreement may be negoLiated. Grantor

retains bhe right to negotiate wiLh any third party for purposes

of grant.ing a non-exclusive Franchise'' i'

sECTION 4: All pipes and appurtenances and other' buried

facilities whlch shall be laid and used under and pursuant to

the provisions of this Franchise in the exerclse hereof shall be

installed, constructed and maintained in a good and workman-Iike

manner and shall be maintained ln cornpLi3l." wit'h all valid laws'

regulallons and ord:lnances from time to Elme ln force, and upon

such terms as may be provi.ded by Ehe Board of county

4.



commissloners, ,nr"n are not inconsisbenb wiEh or more restricblve

thanlaws,ordinancesorregulat,ionsofbheStat'eofNevada.

unless rocky soil condittons otherwise prevent, all installations

of new pipe and replacement pipe of existlng pipe shall be in

accordance. with Depart,ment of rransportaElon reguratlons now in

effectorhereinafEerimplemented.Priortot,heconstrucbion,
extension, relocattons, or any other laying or using of pipes and

appurtenancesPursuanttothisFranchise.Granteeshallapp].yt'o

the Washoe county Engineer for a permit' The Washoe County

Engineermay,inthegrantingofsuchpermitsrplaceconditlons
thereonashemaydeemreasonablynecessarytopreventundue

interference with pubLic access and to ensure replacement of

publicroadsingoodcondiEion.TheWashoecountyEngineermaynot

unreasonablywithholdordelaythegrantingofsuchpermits.
Whenitreasonablyappears.Granteeisunwillingorunableto
performt,heconditionsconEainedinapermibl.bheWashoecounty

EngineermayrequireGranEeetoenterintoanundertakingwitha
suretydulyauthorizedtodobusinessinthecountyofWashoe,
sbate of Nevada to ensure faithful perforrnance of bhe conditions

contained in such Permit'

GranteeherebyholdsGrantorharmlessforanydamagecaused

toanythlrdpersonl"."resultofthenegligentinst,a].1ation,
operationormalnt,eninceof,GranteeIsPipesandappurtenances

Placedbelowthesurfaceofanypublicroadorroadwayshoulder.
SECIION 5s Grantee shall promptly (but in no case later

Ehan thirty (30) days) after instaliing, maintalnlng and using

5.-



said pipes and apPurtenances, or any Part thereof, at its own cost

and expense, replace said publlc roads, or so much bhereof as may

have been damaged thereto, in as good order and condit'lon as thab

in which Ehey were before being disLurbed or excavated for the

purpose of inst,a11ing, maintaining and using said pipes and

appurtenances or any Part Ehereof

sECTION 6: GranEee shatl have the right of lnstalling,

maintainlng and us'ing any or all of such pipes and appurtenances

from time to Eime as may be necessary and proper.

sECIION 7: Grantee sha1l relocate, afber obtaining a

permit, as hereinabove se! forth in Section 4 of this Franchise,

wibhout expense tO Washoe County, Nevadar sIlY pipes and

appurtenances thereEo insEalled and then maintained or used under

this Fr.anchise if and when made necessary by any lawful change of

grader alignment, or width of any public road then exlst,ing by thg

County, including lhe construcbion of any subway or viaduct;

provided, howeverr that this provision shall remain in effect only

so long as such public road, subway, or viaduct shall remain under

bhe jurisdtction of Washoe County, Nevada as a public road.

Except in the case of A municipal corporation organlzed'subsequent

to Ehe effective date hereof out of terrltory then being served by

Grantee, bhis provlsion thall cease to be aPPlicab1e Eo any pubLic

road if and when the Cou'nty shal.l cease to have jurisdiction over

and shall cease to be obligated to maintain such public road, and

nothing conta.ined in this se.Ctlon shalL be construed as

constitua:nn a contractual obltgation of the Grantee running to

the auEhorlty assuming jurisdiction over or t,he obligat'lon to

6.



malntain such public roads, Ihis Sectlon shalL noi be construed

to prohibi| or reslrict payment by the St'ate of Nevada to Grantee

for relocation of Granteets facilities pursuant' to state law'

sECTION 8: The Board of county commissioners of washoe

counly, Nevada may, ab any time hereafler, impose pursuant bo law

such restrictions and limit.ations in addibion to those

incorporated hereln as to the use by Grantee of the public roads

as said Board deens Eo be reasonably necessarf for the public

safeby and welfare. when t,here exists a specific, objectively

identifiable safety need, the Board of County Comnissioners nay

adopt, restrlclions and,/or limilations more restrictive than those

irnposed by state or Federal law governing Granteers operations as

a distributor and whoLesaler of natural gas ['hen such safety needs

cannot be obherwise met.

SECrIoNg:Intheeventthatanyoftheareaorareas

covered by this Franchise shaLL become incorporated cities or

towns under the provisions of Nevada Iaw, then this Franchis'e

shal1 explre as to any such area or areas not later than one (1)

year after the effective date of the incorporation thereof '

'SECTrONl0:G.ranteerbyitsacceptanceofbhls

Franchlse and as a condltion thereof agrees for. itselfr its

successor.s and assigns t.hat t,hroughout the entire term of this

Franchise t,hat it, its successors and assigns shall and do

lndennif.y and hold harmLess and. defend the Board.of county

Commissioners of Washoe County, Nevadar dod employees th.ereof from

any. and aJ.1 .suits., clatms, damages and judgments ensuing from

injur}rordeathtopersonsandpropertyincludrngproperbyof



southwest Gas Corporacion due to bhe placingr location and

mainEenance of said natural gas piperines, mainsr conduits and

otherpropertyorappurtenancesoranyotheractsperfornedby
GranEee pursuant t,o this f ranchise.wiEhin Ehe area of nwashoe

CountY'

SECTION lLl Grantee shall pay to Ehe Treasurer of

washoe county, Nevada annually on the first Monday of 'Iuly of each

tedf,l two percent (2t) of the net prof it, if anyr IIIode by Grant'ee

in its operation of natural gas pipes'and aPpurtenances wit'hin

Washoe counLy, Nevadar and execute and deliver to Ehe county

Recorder within ten (10) days after the granting of the franchise

hereunder an agreement in writing agreeing to the provisions of

Secbion 11 herein. For so long as the Grantee shall pay franchise

fees in accordance wiLh bhis Franchise, the payment of such

franchise fees shalI preclude ths counby from reguiring the

Grantee eo obtain a business license for the sale of natural gas

within the boundaries of washoe counEyr Nevada, and to pay any

' buslness license fee, Ievy, or tax for the sale'of natural gas

withln the Counby.

SECIiON L2:. Grantee shalL file annually, on or before

the first Monday in March of each year, with the Ass.essor of.

washoe county. Nevad;i, an affidavlt made by its pre.sident and

secretary setblng forth bhe gross receipts and expenses and th€

net .proceeds, if any, derived from the operation of the company

business as a public utility in washoe counEy, Nevada, fot t'he

preceeding calendar' Y.ear

SECTIoN 13: Grantee has 
.received a Certificate of



PubllcConvenlenceandNecessltyfromthePublicservice

CommissionofNevada.GranEeeshallcomplywiEhallbherates'

rules,tarlffsandregulaEionsprescribedbythePublicServlce
CommissionofNevadawithregardbotheCertificateofGrantee

with the Public Service Commission of Nevada'

sect.ion 14: This franchlse is granEed under and

pursuant Eo the prgvisions of the laws of Ehe State of Nevada

pertainingtothegrantingoffranchlses;i.e.rNRs709.050

through NRs 709.170'

Section15:Granteeagreestoutilizebesteffortsto
provideinformationregardingtheexisEenceandlocationofall

undergroundpipesandaPpurtenancesownedbyG'rantee.inexis,tence

belowornearanypublicroad,drainagediLchordrainageculvert,
ownedbyGranEor,inaccordancewithEheNevadaRevisedStatutes.

IntheeventGrantorneedssuchlnformationonanemergencyor
prioritybaslslGranteeshal}usebesteffortstophysically'

locate lines or to provide verbal 1lne locatiOnS from Grante'ers

the effective date hereof '

COMMISSIONERS,
ilasuon couNTY' NEvADA



EXI{IBIT ''A'' .FOR I{AS}IqE COUNTY

Beglnnlng at a polnt ln the county of waehoe, 'state
of n"""-a"l--"ifa point ,b-eing the intersectlon of, the
E"fil"'rr*l-revaaa 

-state line witn the South }ine of T18N;

Thence, Northerly 24 rnlles more or less along the state
Ilne to the North of T21N,

Thence, EasterLy 11 rniles more or less along the
yorth-ilne of fZfN to-the Northeast corner of I21N, R198,

Thence, southerly 6 nlles more or }ess al9ng the
East line oi T21N, R19-E to the Southeast corner thereofi

llhence, Easterly 2 niles more oi lese aloag t!.
gorth iin" 6e fioN tdtne Northeast corner'of Section 5,
T20N, R20Et

Thence, Southerly 4 niles more or Less along
East 1lne oi sections b, 8,17 and 20, T2oN, R208, to
souttreast corner of sald SectLon 20;

Thence, Easterly 2 miles lnore or less along
North llne 'of sectlons 2g and 27, f2oN, R208, to
Northeast corner of said sectlon 27;

[hence, Northerly 1 rnlle more or less along the west
fine of Secilon Ze, feON, R2OE, to the Northwest corner
of said Section 23;

lfhence, Easterly. 2 miles more or -less along
North !.lne 'of SectLons 23 and 24, T2oN, R208, to
Uortheast corner of said Section 241

Thence, Northerly 3 miles more or less along
WeSt l.lne of Sections 18, 7 and 6t r20N, RzLE, to
Northwest corner of said Section 6;

ihence, Easterly 10 nl1es more or less along the
North llne 6f SZOU to-ttre Northeast corner of Section 3,
T20N, R22Ei

Thence, southerly along the East line of seotions
3, 10, 15, iz and 27 ;f rzog; R22E' to the Washoe-Storey
County line;

Thence, contlnuLng southerly a19ng the Eaqt Line of
sectlons 27 and 34r. T!ON, R228, to the southeaEt corner
of sald Section 34;
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Thence, Easterly 2 ml1es nore or lese al'ong !lt'
South Llne of 

-iectfdns 
35 and 36, T2oN'. -R228' to !h"

Southeast "ott"i- of 
-""fa Section 36, s-aid corner also

;;ifi-a[e rorttreast corner of rleN ' r.22ei

Thence, Southerly 12 rniles more or Ie-ss along the

East line of nzzu L" Trre southeast corner of T18N, R22Ei

Thence, Westerly L2 miles more or less along the

south line or rigN t6 ttre t{ashoe-storey county line;

Ehence, continuing Westerly along !h: South line of
T1SN L7 t/2 rnues more 6r ress iL tne foint of beginning.
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NOTICE OF FILING APPTICAIION

SOUTHWEST GAS CORPORATION has filed an apPlication

with the Board of County Commissioners of Washoe CounEy,

Nevada for a franchise permitting the said applicanE to

construct, install, operaUe and maintain pipes and

appurtenances for the purPose of conveying and disLributlng

natural gisr and alL necessary or Proper appliances used in

connectlon therewith, or appurtenant thereEor oll of over the

streets, alleys, avenues and oLher public places, and along

the public roads and highways (except state highways and

except within the present confines of any incorporaEed City

or town) within the bounilaries of Washoe County, Nevada,

excluding therefrom all areas of any lncorporated ciEy, as

more fu1ly set, forth in Ehe appLication of SOUTH!{EST GAS

coRPoiATIoN on file. in the Washoe County CIerk's office.

Any and all interested parties are hereby notified bhat

on the *Ifuuay of '. , L990 a public hearing

will be conducted in the Commissioner's Chambersr First

t'loor, Washoe County Adminlstrative Buii.dtng, localed at

1001 East Ninth Streetr Reno, Washoe County, Nevadar

commencing at /;rfu n*, t,o hear'any obJections any Person may

have to the granEing of sald franchlseT right or pr'ivilege.

Objectors are no!ified Ehat their objections must be filed

aaaa

aa

.a

aaaa
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ln writing with the county clerk'prior to said date, or

objectors may appear at, t,he meeting and Pr.esene their

objections at the meeting at bhat time.

DArED , t? '7 ,-leeo .

BOARD OT COUNTY
WASHOE COUNTY,

COMI'IISSIONERS ,
ADA

Y.CLERK

2.



BEFORE trHE HONORABUE BOARD OT -S€*EEVts€Rs.
wAsHoE coIrNTY, STATE OF NEVADA

IN THE MATTER OF the Application )
of southwest Gas CorPoration )

for a Franchlse to Supp1y NaturaL )
Gas to Washoe CountY, State of )
Nevada. )

_)

APPr,rCATrqN FOR NON-8XCr4,SrV4 TRANCIITSE

Southwest Gas Corporatlon (Southwest) a CaLlfornia

corporatlon, respectfully represents to the Honorable Board of

county Comnissioners as follows:

r.

Southwest is a pubLlc utility quallfied to do buslness in the

State of Nevada, and is presently supplylng riatural gas senrice in

two or more counties of the State of Nevada, to-wit: Washoe County,

CLark, Churchiil. Douglas, EIko, Eureka, HumboLdt, Lander, Lyon,

Mineral, Pershing, Storey, and Washoe-

II.

Southwest desires to obtain a franchise from the llonorable

Board of County Comnissloners, Washoe County, State of Nevada,

permitting it to construct, install,'operate, and maintain plpes

and appurtenances for conveyingr and dlstrlbuting natural gas'in or

over the streets, aIIeys, avenue6, .and other. pub1lc places, and

along the publLc roads and highways wlthin the boundarlds.of Wishoe

County, more particul"arly deecrlbed in Exhiblt trAtr attached'hereto

and incorporated herel-n by ieference.



ITI.

That pursuant to NRS 709.060, Southwest respectfully reguests

that the term of the.franchLse be for tr.renty-flve (251 years.

IV.

That so far as is known by Southwest, there are no

unincorporated cities or towns being sl-tuate withln the boundaries

above descrLbed.

v.

That Southwest has obtaLned the necessary certificate of

publlc convenience and necessity fron the Public Senrice Comrnission

of the State of Nevada to serve the area described above.

. 
WHEREFORE, Southlrest prays for an order of the Honorable Board

of Supervisors of Washoe County, State of Nevada:

1. Settlng the applicatlon for hearing at its next re{uLar

meeting.

Z. Causing such notice ..to be given 6f the f iling of this

appllcation and of thg time set for the hearing as it'roay deen

reasonable.

3. Granting the applicatlon and lssuing a franchise to the'

Southwest for a te:-rn of twenty-flve (25) years; and for such other

and further re!.ief as your Honorable Body deems just and proper'

under the circumstances.

This applicatlon is made pursuant to NnS 7O9.O5O through

'tOg.L7O, lnelusive.



DAIIED: rhls /d day of ,1990.
SOUBHWESI GAS CORPORABTON

By

Vice President/
Northern Nevada Divlsion



E:{HIpIT'rAtt-JEg& wAsHoE couNT.Y

Beqlnnins at a polnt ln the County of Washoe, State
of geva'aa, sitA poLnt b.elng the lntersectlon of the
cififornia-llevaaa ltate llne wttn the South llne of T18Nl

Thence, Norther|y 24 miles more or less along the state
1lne to the North of 1t21Ni

Thence, Easterly Ll nlles more or less along tle
North tlne df T21N to-the Northeast corner of T21N, R198,

Thence, Souther!.y 6 rolles aore or less algng the
East ifne oi [21N, R19E to the Southeast corner'thereofi

tflhence, Easterly 2 nlles nore or less -a19ng 
tle

North-iine 6f 1r2ON to- tUe Northeast corner of Sectl.on 5,
T2oN, R2oE'

Thence, SoutherJ.y 4 miles more or less along the
rast'iine oi sections B , 8, L7 and 20, T20N' R208, to the
Souttreast corner of said Section 20,

Thence, Easterly 2 ml1ee more or less along !!'e
'North iine'of Sections 28 and 27, r2oN, R208, to the
tlottt.u"t corner of said Section 27;

Thence, Northerly 1 Elle nore or less along the west
flne oi Sectlon'23, UZOU, R2OE, to the NorthweEt corner
of sald Sectlon 23i

fhence, Eaeterly 2 niles more or less along 'tJre

Xortn ilne'of SectldnE 23 and 24t 1[2ON, R2OE, to'the
xortheatt corner of eaid Section 241

Thence, Northerly 3 miles more or less along the
west line of sectionJ ts, ? and 6, T20N, R218, to the
Northwest corner of said sectLon 6;

fhence, Eaeterly 10 mlles motre or less along the
xorttr-iine 6e geou td tfre Northeast cogner of Sectlon 3,
T2Olf, R22E'

Ihence, southerly along the East llne of sectlons
.3, 10, L5, iz ana 27;.f T2oN; R2280 to the washoe-storey
County llnel

thence, continuing southerly .19ng _the East llne.of.
Sections 27 and 3.4, l[20N, B?2Er to the Souttreast corner

'of shld sectlon 341



fhence, Eaeterly 2 urlles more or leae along !l'"
Soutlr ilne 'of Seotidns 35 and 36, T20Nr. ^R228, to th"
Soutn.""t corner of, sald Sectlon 36, e-ald corner aleo
L"ing the Northeaet corner of T19N, R22Et

Thence, southerly t2 rnlles more or less along the
East ifn" oi nZZp to dhe Southeast corner of T18N, R228,

ThencerWesterlyLZmllesnoreorlesealgngthe
South ilne 6t TISN t5 ttre Washoe-Storey County llne;

Thence, contLnulng westerly along -thP 
south llne ot

TlsN ;i-;ii 'mffe" more 6r less to tne point of, beglnnlng.



nESor,urlroN oF tsEE 80enD Or COI,N!3Y COlOdISsrOl[ER8
TASEOE COt NI[y, STATE OF NEVADA, AUITEORTUTNG

llID APPROVINC TEE ISSUANCE Of A NOH-EXCIJU8M
FRAIICEXEE trO SOUTEIIESI GA8 CORPOSAIIION TO

SUPPIJY NAEITRAIT Geg ![O PORtrIONg Otr
TASEOE COtNltY, lrE\llADA

BE Iln RESOLVED that Southwest Gas Corporation,

corporation, qualified to do buslness in the State of

publlc utility, did on ue Jd daY of

its appLlcatlon for a Dolr-exclusive franchise to permit it to

suppLy natural gas to a certain portlon of Washoa County, Nevada

more particuJ-arly descrlbed ln E)&tbit rArr attached hereto.

AIID IIEEREA$, upon receipt of said application the Board of

County Cornnissioners of Washoe County, State of Nevada, caused a

notlce of said apfitlcation'and a notice of ring upon said,

appllcatLon to be published in the ,a

newspaper of general circutation in
Jf, 1990, and at

within Washoe County,

Nevadai to-wit:

Nevada, and at which tine no protests were fl1ed to the granting

of said appLication.

AllD I|EEREAE, the Board of County Connissionera of Washoe

County, Nevadar'is satisfied that all of the legal requlrenents as

required by the Nevada Revised'statutes have been couplled wlth,

that proper notlce has been given upon said. aPplication, and that

no proteEts ltere f,iled to the grantlng of saLd appllcatlon.

sald hearing upon s,aid appli.cation on / (F*
the siue tt^"M" fbllowing praces located

a California

Nevada as a

r L99Ot flIe



AIID WEEREAS, the granting of said appllcatlon would be ln the

public interest.

NOW II'EEREFORE, the Board of County commissioners of Washoe

County, Nevada does hereby approve the granting of said application

and does hereby authorize and dlrect the C1erk of Waehoe County,

Nevada, to issue a non-exclusLve franchlse upon the terms and

conditlons as contained ln the Nevada Revlsed Statutes and as are

more fully set forth in that certain Grant of Franchise attached

hereto.

If fs 8UR,I,EER oRDERED that the grantlng of said franchise

shaIl be condltioned upon Southwest Gas Corporation executing and

delivering to the County Recorder within ten (10) days after the

date hereof, an agreement to pay annua1ly, on the first Monday of

,Iu1y of each year, to the County Treasurer of Washoe County,

Nevada, for the benefit. of the County School District Fund, two

percent (2*t of the net profits urade by southwdst Gas Corporition

in the operatJ.on of such naturaL gas lines within Washoe County,

Nevada as described above, in lieu of all general business fees

which would be inposed for Southwest Gas Corporati?r Uy the Board

of County Conmlsqioners of lilashoe County, Nevada during the term

of such franchise.

The motion adopt the-above resolutlon was rnade by County

and seconded by County

, and the vote on said

Cornmissloner

Commissioner

'"'t";::"":":;::":";",,, 
^fal 

tu,u2, x,ztod, r{uilr,,,,rt, w
Those absent r Vbtu



DArED this @*y of , 1990.

COMMISSIONER

COMMISSIONER



EXIIIBIT 'rAo FOR WASHOE COT NTY

Beginning at a point in the County of Washoe, State
of Nevada, sald point belng the interEectlon of the
Calif,ornia-Nevada etate line with the South 1lne of T18N;

Thence, Northerly 24 miles more or less along the state
line to the North of T21N,

Thence, EasterLy 11 niles more or less along the
North line of f21N to the Northeast corner of T21N, R198,

Thence, Southerly 6 miles more or less along the
sast lLne of T21N, R19E to the Southeast corner thereof.;'

Thence, Easterly 2 nLles more or less along the
North Llne of 1I2ON to the Northeast corner of Section 5,
T20N, R20Ei

Thence, Southerly 4 niles more or less along
nast Ilne of Sections 5, 8, X.7 and 20, g2ON, R2O8, to
Southeast corner of said Section 20i

Thence, Easterly 2 nlles more or less along
North line of Sections 28 and 27, I20N, R208, to
Northeast corndr of sald Section 27;

Thence, Northerly J. nlIe nore or IeEs along the West
line of Sectlon 23, TzoN, R208, to the Northwest corner
of saLd sectLon 23;

llhence, Easterly 2 niles'more or less along
North Ilne of Sectlons 23 and 24, T20N, R2oE, to
Northeast corner of said Section 24;

Thence, Northerly 3 miLes nore or less along
West line of Sections 18, 7 and 5, f2ON, R218, to
Northwest corner of said Section 6;

Ehence, Eastbrly 10 miLes'motre or Less along the
North Ilne of T2ON to the Northeast corner of, Sectton 3,
rzoN, R22E?

Thence, Southerly along the East Line of Sectlons
3, 10, 15, 22 and 27 of T2ON, R228, to the Washoe-Storey
County llnei

Thence, contlnulng Southerly.along the,East llne of
sectl-ons 27 and 34, T20N, R22Et to the Southeast corner
of sald Section 341

the
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Thence, Easterly 2 niles more or lese along the
South llne of Sectlons 35 and 36, T20N t R228, to the
Southeaet corner of said Section 36, said corner also
belng the Northeast corner of T19N, R228,

Thence, Southerly 12 nlles more'or less along the
East line of R22E to the Southeast corner of T18N, R228,

Thence, I{esterly LZ mL}es more or less alo:tg the
South line of T18N to the Washoe-Storey County line;

[hence, continuing llesterly a]ong the South llne of
T18N t7 t/2 rniles more or less to the point of beginning.



AGREEMENT TO PAY ANNUALLY 2* OF THE
NEl[ PROFIES FOR THE BENEFIT OT :THE
COUNIY SCHOOL DISTRICI FUND OF THE

WA$HOE COTTNTY. STATE OF NEVADA

THIs AGREEMENT entered lnto thls J24u, o,

L990 | by and between Southwest Gas Coryoration, a California
corporation, hereinafter referred to as ttcrinteetrr and THE BOARD

OF COUNIY CO!{!{ISSfONERS oF WASIIOE COUNTY, NEVADA, herelnafter

referred to as lrGrantorrr.

WITNESSEMI:

That the Grantee has heretofore rnade app1J-cation for a

franchise 
rfor 

the operation of natural gas maLns wlthin tne&fubfutfOtA
/,fu{Krry described in saLd. petltion f1led wlttr the counry

Clerk of the ' 6n the '"du""
of

"4.[,r.H/-/?.L4, 
1990; and

wHEREAs {rr" ""fa Grantor pn the =!J4a^V ot

1990, and continulng thereafter for a period of

yearsi and

WHEREAS, as a condition to the effective grant of said

franchise, as required by Nevada Revised Statute 709.110, the

grantee does herebir agree to pay to the County of Washoe, State of
Nevada, for the benefit of the County School DLstrict Fund, two

percent (2*l of the net profits made by such grantee in its
operation of naturar gas pipes within said courity durlni the term

that the said franahlse is in fulL force and effec!.
The Giantee iurther agrrees to pay said amounts. on the flrst

Monday of JuIy of each year during the existence of said franchlse

,



and that it will accompany said payurent with an affldavLt settlng

forth in the anount of gross revenues obtained withtn sald County,

together wlth the Proper allocated gross expenses withln said

County and deter.minlng therefrom the net proceeds upon whlch tax

is applicable

IN WI1I'NESS WHEREOF of the grantee has caused thls agreenent

to be duly executed by lts officers thereunto duly authorized, and

the corjoratl.on seal to be affixed, the day and year first written

above.

SOUTHWEST GAS CORPORAIT'ION

TLtte: ,/ - /. --.

By

STATE

eouNry

OF NET/ADA
(!a-t *x )

)
)

lo'*l)JLt
:e,udhv

'ss.

he executed thd instrument.

epproved'by thei Board of

OF

public,
to be the person
who acknowledged

O, personally appeared. before mer. a notary

-, 

personally known (or proved) to ne
name is subscribed to the above lnstrument

Connissioners of Was
thls 334 6aY of 

-a1990.

{

a f.Jmo[r
itohry Publr$lr d fiilo
fOearr kqddtto|Ct
lrrlcrttrfrpcer4lsl



STATE OB

couNry oF

NEVADA

WASHOE COUNTY

)
) ss.
)

PAI'UNEA AEESE
ilon y Rrbfic-et3botNaodt

Agpohmar SccordeC h Wr$oo Counry
tIY Ar?0firuott &BEs AP8. t{ rse

onmfut* &L, 1990, personally appeared before ne, PauLine
Reese, a llbtdry Publlc in and for Washoe County, Larry W. Beck,
chairman of the Board
proved) to me to be
above Lnstnrment who

of County CouuulssLoners,
the person whose

acknowledged that

personally known (or
is subscribed to the

the instrunent.

1Ic



FRANCHISE AGREEMENT
BETWEEN

SOUTHWEST GAS CORPORATION
AND

THE COUNTY OF WASHOE

Section I - Grant of Franchise

ln accordance with and subject to all applicable provisions in NRS chapter 709, the County of
Washoe, Nevada ("County") hereby grants to Southwest Gas Corporation, a corporation
organized and existing under and by virtue of the laws of the State of California ("Grantee"), its
successors and assigns, the right and privilege to construct, install, maintain, use, operate,
repair and replace its gas system and gas system facilities, as defined below, upon, over, along,
across and under the present and future public rights-of-way (the "Franchise"). These public
rights-of-way include, but are not limited to, present and future roads, streets, avenues, alleys,
ways, highways, bridges, public utility easements granted by the County and public places
within the County; excluding, however, those areas that are within the boundaries of any
presently incorporated municipality ("Public Right(s)-of-Way"). Grantee's gas system is for the
purpose of supplying natural gas and/or artificial gas, including gas manufactured by any
method whatsoever, and/or gas containing a mixture of natural gas and such artificial gas
(herein all types of gas will be collectively referred to as 'gas") to the County, its successors, the
inhabitants thereof, and all individuals and entities either within or beyond the limits thereof, for
all purposes. Grantee's gas system includes a transmission and distribution system of mains,
pipelines and conduits, together with all necessary or desirable appurtenances including, but not
limited to, pipes, laterals, service lines, pumps, manholes, meters, gauges, valves, traps,
fences, vaults, regulators, regulator stations, appliances, attachments and related equipment,
facilities, appurtenances and/or property for the purpose of supplying gas (individually, and
collectively, "Gas System Facilities"). Grantee shall have the right to install, maintain,
construct, operate, use, repair or replace any or all of its Gas System Facilities from time to time
as may be necessary or proper.

Section 2 - Term (NRS 709.060)

The Effective Date of this Franchise shall be Mav 1. 2015 and shall continue and remain in full
force and effect for a period of twenty-five (25) years from the Effective Date. Unless terminated
earlier by written agreement of the parties, this Franchise will expire on April 30. 2040

Section 3 - Manner of lnstallation. Construction and Maintenance

3.1 Grantee shall install, construct and maintain its Gas System Facilities in a good and
workmanlike manner. Before Grantee makes any installations in the Public Rights-of-Way(s),
Grantee shall apply for and obtain from County such permit or permits as are required by
County to be issued for similar construction or work in the Public Rights-of-Way(s); provided,
however, Grantee shall have the right to undertake without detay such emergency activities
necessary to provide for and maintain the reliability and safety of its Gas System Facilities. lf
such action is required, Grantee shall advise County of the work performed to maintain its
system and apply for a permit as soon as is practicable.

3.2 Grantee shall keep installation records of the location of all Gas System Facilities in the
Public Rights-of-Way. Grantee shall comply with NRS 278.145 as applicable to Grantee's Gas
System Facilities and the location thereof. Furthermore, upon County's prior written request,



Grantee shall provide to County for its internal use only the location of Grantee's Gas System
Facilities within specified areas of the Public Rights of Way in either a non-editable electronic
format (i.e., .pdf file) or a hardcopy/paper format for purposes of permitting and design of
County-owned facilities and managing the Public Rights of Way. Grantee's Gas System
Facilities are defined as critical infrastructure by the Federal Government (e.g., 42 USC g5195c;
Homeland Security Act of 2002, P.L. 107-296 SS211-215). As such and except as otherwise
required by law, County agrees that records of the location or design of natural gas facilities are
proprietary to Grantee and County shall not release nor make available any records to any
outside party without the express, written permission of Grantee.

Section 4 - Restoration of Public Riqhts-of-Wav

lf, in the construction, maintenance or operation of its gas system, Grantee damages or disturbs
the surface or subsurface of any public road or other Public Right-of-Way or County property,
then Grantee shall, within a reasonable time, but in no case later than ninety (g0) days (weather
permitting), restore the surface or subsurface of the public road or Public Right-of-Way or
County property as required by County development standards in effect at that time. ifris
includes all areas within the County Public Rights-Of-Way including but not limited to curb,
gutter, shoulders, and drainage infrastructure. Grantee shall be responsible for the costs of any
such restoration or repair. Except for Grantee's restoration obligations as provided herein,
nothing in this Franchise Agreement shall be construed as constituting a contractual obligation
on the part of Grantee that assumes jurisdiction over, or the obligation to maintain, such public
road or County infrastructure. Nor shall anything in this Franchise Agreement be construed as
imposing any duty on County or its employees, agents, or representatives to construct, operate,
or maintain any of Grantee's Gas System Facilities.

Section 5 - Franchise Fee

5.1 ln lieu of any license fees, permit fees or other fees or taxes (including but not limited to
plan review, inspection and pavement cut surcharges, but excluding general ad valorem
property taxes which must be paid by Grantee) being imposed on Grantee by County, Grantee
shall pay to County a franchise fee ("Franchise Fee"). The amount of the Franchise FLe paid by
Grantee shall be a sum equal to two percent (2%) of Grantee's gross revenue from the sale
and/or delivery of gas by Grantee within the bound ary of the County, but excluding any
incorporated areas therein, as shown by Grantee's billing records ('County Boundary"j.
Payment shall be due in quarterly installments not later than thirty (30) day's following the end of
each calendar quarter, with each installment based on the gross revenue for the quirter ending
thirty (30) days prior to such payment. Accompanying each quarterly payment, 

'Grantee 
shajl

provide County with a statement of gross revenue from the sale and/or delivery of gas by
Grantee to customers within the County Boundary for the applicable quarter. On oi Oefore .luty
1't of each year, the County will deduct from th6 Franchise Fee two percent (2%) of tfre net
profits from Grantee's sale and/or delivery of gas within the County Boundary and iorward that
amount to the County Treasurer for the benefit of the Washoe County School District Fund.
Grantee shall file with the County Treasurer annually on or before MarclL 1't an affidavit of gross
revenue, expenses and net profits, if any, for the preceding year.

5.2 The County may, at a reasonable time and at County's cost, examine Grantee's
applicable books and records for purposes of verifying gross revenue during the term of this
Franchise. The examination shall be conducted in such a way not to disrupt Giantee's business
operations, and shall not be required more than twice during any 12-month period.



Section 6 - Reserved

Section 7 - Relocation of Facilities

7.1 Grantee shall, upon written request by County, relocate, without expense to the County,
any of its Gas System Facilities located in the Public Rights-of-Way that are in direct, physical
conflict with a County governmental function project which conflict cannot be avoided by the
County with reasonable and diligent efforts, to such location as the County and Grantee agree.
A 'governmental function project" is defined as: (i) improvements to County streets, roads,
alleys, or avenues; (ii) establishing and maintaining County-owned storm drains, water lines,
sewer lines, effluent lines, water wells, wastewater treatment facilities, water treatment facilities
and other facilities related thereto; (iii) maintaining existing County-owned electrical lines and
facilities related thereto; (iv) establishing and maintaining County parks, parking, parkways and
pedestrian malls; (v) providing fire protection and other public safety functions; (vi) collection
and disposal of solid waste and recyclables; (vii) construction and maintenance of Public Rights-
of-Way or other County-owned facilities; and (viii) providing public transportation. ln the event
the governmental function project is paid for totally or in part with non-County funds, then the
Grantee's costs of moving its Gas System Facilities shall be borne by the source of the non-
County funds in the same ratio as the non-County funds bear to the total project cost; provided
that Grantee shall not be required to commence such work until such time that Grantee receives
such amount from the source of non-County funds in cash or other manner reasonably
acceptable to Grantee. County funds includes any funding actually received by County,
including grant funds. !n instances where Grantee is required to bear the cost of relocation as
provided herein, nothing herein shall be construed to prohibit, restrict or in any way interfere
with Grantee's right to seek payment of or reimbursement for those costs from any third party,
including, without limitation, any regional, state or federal governmental entity.

7.2 ln no event shall Grantee be responsible for the cost of relocating any Gas System
Facilities necessitated by the construction of improvements by or on behalf of County in
furtherance of a non-governmental or proprietary function.

7.3 lf County requires Grantee to relocate any Gas System Facilities located in private
easements, then the costs and expenditures associated with purchasing a new private
easement of comparable value shall be borne by County. The location of the new easement
shall be reasonably acceptable to Grantee.

7.4 Except where necessitated by reason of Grantee's own fault or by change of law not
promulgated by County, if Grantee is required by County to relocate any Gas System Facilities
within one year of construction or relocation of such facilities paid for by Grantee, the costs of
relocation shall be borne by County.

7.5 lf relocation of any Gas System Facilities is required or requested due to the actions or
inactions of any party other than the County, the third party shall be responsible for the cost of
such relocation. Grantee shall not be required to commence such work until such time that
Grantee receives the relocation costs in cash or adequate assurances of compensation
reasonably acceptable to Grantee.



7.6 County will not exercise its right to require any of Grantee's Gas System Facilities to be
relocated in an unreasonable or arbitrary manner, or to avoid its obligations under this
Franchise.

7.7 Whenever the County requests Grantee to relocate Grantee's Gas System Facilities,
County and Grantee will cooperate on the planning for the relocation and selection of a new
location for any affected Gas System Facilities to minimize the cost of such relocation and/or
disruption of Grantee's gas system operations. Grantee shall complete such relocation within
one hundred eighty (180) days (weatherpermitting) after(i) County has provided written notice
to Grantee approving the proposed location and design, and (ii) all required permits for the
relocation (including any amendments or modifications to permits) have been issued by
permitting agencies.

7.8 Grantee's obligations under this Section 7 shall remain in effect only so long as the
County retains jurisdiction over and the obligation to maintain such applicable Public Right-of-
Way or County property.

Section 8 - lndemnification

County shall not be liable or responsible for any acts or damage that may occur in the
construction, operation or maintenance by Grantee of its Gas System Facilities under this
Franchise, and the acceptance of this Franchise shall be deemed an agreement on the part of
Grantee, its successors and assigns, to indemnify County and hold it harmless against any and
all liability, loss, cost, damage or expense which may accrue to County by ieason of 6e
construction, operation, or maintenance of Grantee's Gas System Facilities hereunder, including
claims based on negligence, default or misconduct of Grantee; provided that such claimq
expenses and/or losses are not the result of any willful misconduct or grossly negligent acts of
County, and Grantee shall receive from County full, complete and prompt notice otlny and all
such claims or demands as are hereby indemnified. For purposes of this section, "gross
negligence' means the absence of even slight diligence or the want of even scant care.

Section 9 - Consent to Assiqnment

The rights, privileges and Franchise hereby granted may be assigned by Grantee in whole or in
part to any person certified by the Public Utilities Commission of Nevada to assume the duties
and obligations of Grantee under this Franchise, provided Grantee gives County at least thirty
(30) days advance notice of its intent to exercise the assignment rights under this Section.

Section 10 - Franchise: Non-Exclusive

This Franchise is not exclusive and nothing herein contained shall be construed to (i) prevent
the County from granting similar rights or privileges to any other person, firm or corpoiation, or
(ii) to deny or lessen the County's power and privileges granted by law.

Section 11 - lndependent Provisions

lf any section, paragraph, clause, phrase or provision of this Franchise Agreement other than
Section 5 pertaining to the Franchise Fee shall be adjudged invalid or unconstitutional, the same
shall not affect the validity of this Franchise Agreement as a whole or any part of the provisions
hereof other than the part so adjudged to be invalid or unconstitutional.



Section 12 - lmmunities

County does not waive and hereby gives notice of its intent to assert any applicable immunities
in any lawsuit, litigation, or other dispute arising out of this Franchise, including NRS chapter 41
immunities.

Section 13 - Maximum Rates

The maximum rates to be charged by Grantee for the service authorized pursuant to this
Franchise Agreement shall be either those established pursuant to applicable tariffs as
approved by the Public Utilities Commission of Nevada ("Commission") or pursuant to any
Commission-approved contract between Grantee and a customer of Grantee.

Section {4 - Applicable Law

lrrespective of choice of law principles, this Franchise Agreement shall be governed by and
interpreted according to Nevada law, including substantive, procedural, and remedial provisions.

Section 15 - Venue

Venue for any dispute or litigation arising out of this Franchise Agreement shall be in state or
federal court located in Washoe County, Nevada.

The undersigned, Board of County Commissioners, Washoe County, Nevada, pass and adopt
this Franchise Agreement this day of

WASHOE COUNTY SOUTHWEST GAS CORPORATION
A California Corporation

By: By:

Commissioner, Board of County
Commissioners
Dated:

Bradford T. Harris
VP Northern Nevada Division
Dated:

ATTEST:

Name, Title

APPROVED AS TO FORM:

5

Name, Title



RESOLUTION

A RBSOLUTION AUTHORIZING AND APPROVING THE ISSUANCE OF A
NON.EXCLUSIVE F'RANCHISE TO SOUTHWEST GAS CORPORATION TO

SUPPLY NATURAL AND OTHER GAS TO PORTIONS OI'WASHOE
couNTY, NEVADA

BE IT RESOLVED that Southwest Gas Corporation, a California corporation, qualified

to do business in the State of Nevada as a public utility, did on the 28th day of April,20l5,fi1e its

application for a non-exclusive franchise to permit it to supply natural and other gas to a certain

portion of Washoe County, Nevada, more particularly described in Exhibit "A" attached hereto.

WHEREAS, upon receipt of said application, the Board of County Commissioners of
Washoe County, State of Nevada, caused a notice of said application and a notice of hearing

upon said application to be published in the Reno Gazette Journal, a newspaper of general

circulation in Washoe County, Nevada, setting said hearing upon which said application on June

9,2015, and at the same time caused a notice to be posted in the following places located within

Washoe County, Nevada, to-wit: Washoe County Courthouse, 75 Court Street, Reno, Nevada;

Washoe County Complex, 1001 East 9ft Street, Reno, Nevada; City of Sparks, 431 E. prater

Way, Sparks, Nevada; and the Washoe County Main Library, 350 South Center Street, Reno,

Nevada.

WHEREAS, on the day of 

-,2015,the 

matter was heard by the Board

of County Commissioners of Washoe County, Nevada.

WHEREAS, the Board of County Commissioners of Washoe County, Nevada, is

satisfied that all of the legal requirements as required by the Nevada Revised Statutes have been

complied with, that proper notice has been given upon said application, and that no were filed to

the granting of said application and/or any objections were duly heard and taken into account.

WHEREAS, the granting of said application would be in the public interest and in the

best interests of the residents of Washoe County.

NOW THEREFORE, the Board of County Commissioners of Washoe County, Nevada

does hereby approve the granting ofsaid application and does hereby authorize a non-exclusive

franchise upon the terms and conditions as contained the in the Nevada Revised Statutes and as

are more fully set forth in the that certain Non-Exclusive Franchise attached hereto.



IT IS FURTHER ORDERED, that the granting of said franchise shall be conditioned

upon Southwest Gas Corporation executing and delivering to the County Recorder within ten

(10) days after the date hereof, an agreement to pay annually, on the first Monday of July of each

year, to the County Treasurer of Washoe County, Nevada, for the benefit of the County School

District Fund, two percent (2%) of the net profits made by the Southwest Gas Corporation in the

operation of its gas lines within Washoe County, Nevada as described above in lieu of all general

business fees which would be imposed for Southwest Gas Corporation by the Board of County

Commissioners of Washoe County, Nevada during the term of such franchise.

The motion to adopt the above resolution was made by County Commissioner

and seconded by County Commissioner

and the vote of said motion is as follows:

AYES:

NAYS:

ABSENT:

ABSTAIN:

DATED this day of 2015.

Marsha Berkbigler, Chair
Washoe County Commission

ATTEST:

Washoe County Clerk



EIIlutt A



NON.EXCLUSIVE FRANCHISE FOR THE DELIVERY GAS TO PORTIONS OF
WASHOE COUNTY

THIS NON-EXCLUSIVE FRANCHISE is granted this _ of
2015, by the Board of County Commissioners, Washoe County, State of Nevada, effective until
the-dayof-,toSouthwestGasCorporation,aCaliforniacorporation,as
provided herein.

WITNESSETH:

1. Southwest Gas Corporation filed an application pursuant to NRS 709.060 for a25-
year non-exclusive franchise to deliver gas to certain portions of Washoe County in
accordance with NRS chapter 709 onApril 28, 2015;

2. The Board of County Commissioners of Washoe County thereupon set a hearing date
on the application of July 14,2015, and continued to August25,20l5, and caused
notice of the application and hearing date and place to be given in accordance with
NRS 709.070, including publication in the Reno Gazette-Journal, a newspaper of
general circulation in Washoe County, at least once each week for 4 consecutive
weeks prior to the hearing;

3. The hearing on the application was held in the county commission chambers in
Washoe County on July 14,2015, and continued to August25,20l5, and any
objections to the proposed franchise were given due consideration;

4. Based on the hearing, the Board of County Commissioners of Washoe County,
Nevada, determined that granting the franchise is in the best interests of the residents
of Washoe County, Nevada and therefore approved aNon-Exclusive Franchise
Agreement;

ACCORDINGLY, Washoe County does hereby grant a non-exclusive franchise, subject
to all applicable laws and the terms of the Non-Exclusive Franchise Agreement approved by the
Board of Commissioners of Washoe County, to Southwest Gas Corporation to construct, install,
operate, and maintain gas mains and all necessary or proper appliances used in connection
therewith or appurtenant thereto in the portions of Washoe County identified in the Non-
Exclusive Franchise Agreement with Washoe County.

DATED this 25th day of August,2015.

Marsha Berkbigler, Chair
Washoe County Commission

ATTEST:

Washoe County Clerk



RECORDING REqUESTED BY

AND WHEN RECORDED RETURN TO:

Southwest Gas Corporation
P.O. Box 98510-0002
Las Vegas, Nevada 89193-8510
Attention: Legal Department

AGREEMENT TO PAY ANNUALLY 2% OF NET PROFITS
FOR BENEFIT OF COUNTY SCHOOL DISTRICT FUND OF

WASHOE COUNTY, STATE OF NEVADA

ln accordance with the terms of the Franchise granted by the Board of County
commissioners of washoe county, Nevada (the "county") in favor of southwest Gas
Corporation ("Southwest Gas") as of May L,2015, and pursuant to Nevada Revised Statutes
Section 709.!L0, Southwest Gas agrees that during the term of the Franchise two percent
(2%) of the net profits derived by Southwest Gas from its operations in the unincorporated
Washoe County shall be paid to the County for the benefit of the Washoe County School
District ("School District Fee") as follows:

Pursuant to the Franchise, the Franchise Fee payable by Southwest Gas to the
County is inclusive of the School District Fee, such that payment of the Franchise Fee by
Southwest Gas to the County shall be deemed to satisfiT its obligation for payment of the
School District Fee. On or before July lst of each year of the Franchise, the County shall
deduct the School District Fee from the Franchise Fee paid by Southwest Gas, and forward
such School District Fee to the County Treasurer for the benefit of the Washoe County
School District.

Effective as of May L,20L5.
SOUTHWEST GAS CORPORATION,

a California corporation

Bradford T. Harris,
Vice President, Northern Nevada
Division

Approved and Agreed:
WASHOE COUNTY

By:

By:

Name, Title:



STATE OF NEVADA

COUNTY OF

2015, personally appeared before me, a notary
public, personally known (or proved) to me to be the
person whose name is subscribed to the above instrument who acknowledged that he/she
executed the instrument in his/her authorized capacity.

Notary Public

STATE OF NEVADA

COUNTY OF

2015, personally appeared before me, a notary
public, personally known (or proved)to me to be the
person whose name is subscribed to the above instrument who acknowledged that he/she
executed the instrument in his/her authorized capacity.

Notary Public

On

On


