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THROUGH: John Slaughter, County Manager,  
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SUBJECT: Update on medical marijuana establishments in the State of Nevada and 
Washoe County and possible action and direction to staff on allocation of 
a sixth medical marijuana dispensary pursuant to NRS 453A including 
determination of a process to select a state qualified dispensary applicant; 
determination of an approval process for location changes requested by 
existing medical marijuana dispensaries pursuant to NRS 453A; and 
direction to staff on other matters pertinent to medical marijuana 
establishments in Washoe County.  (All Commission Districts) 

 

SUMMARY 
Update on medical marijuana establishments in the State of Nevada and Washoe County.  
Possible action and direction to staff on allocation of a sixth medical marijuana dispensary 
pursuant to NRS 453A including determination of a process to select a state qualified 
dispensary applicant; determination of an approval process for location changes requested by 
existing medical marijuana dispensaries pursuant to NRS 453A; and direction to staff on 
other matters pertinent to medical marijuana establishments in Washoe County.   
 
Washoe County Strategic Objective:  Proactive Economic development and diversification. 
 
PREVIOUS BOARD ACTION 
On May 13, 2014, the Board discussed a request by the City of Reno to increase the City’s 
medical marijuana dispensary allocation.  The County Commissioners stated that it was 
premature at this time to consider increasing any one local government jurisdiction’s 
allocation of dispensaries and the Commission would consider the matter at a future date 
when appropriate.  The Board of County Commissioners continued the item on June 17, 
2014. 
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On June 24, 2014 the Board received an update and approved an ongoing process for updates 
from staff including a process to review potential dispensary locations within the County 
related to future action on dispensary allocation. 
 
The Board received an update on July 8, 2014 and approved the continued process to review 
potential dispensary locations within the County related to future action on dispensary 
allocation, and requested a presentation on process for applicants. 
 
The Board received an update on July 22, 2014 and approved the continued process to review 
potential dispensary locations within the County related to future action on dispensary 
allocation. 
 
On August 12, 2014 the Board took action to direct staff to notify the State of Nevada of the 
request for an allocation of five dispensaries for Washoe County, three for the City of Reno, 
and two for the City of Sparks. 
 
The Board of County Commissioners received an update on December 9, 2014 on medical 
marijuana establishment regulations and processes for the State of Nevada and for 
unincorporated Washoe County.    
 
 
BACKGROUND 
With the passage of legislation in the 2013 session, a working group was established to 
develop proposed regulations, ordinances and processes for medical marijuana 
establishments (MMEs) in unincorporated Washoe County.   Marijuana use remains illegal 
under Federal laws and the Department of Justice has issued guidance on enforcement to the 
U.S. Attorney’s Office to include protecting Federal priorities including requiring States to 
establish regulatory schemes.  The State of Nevada, Division of Public and Behavioral 
Health is the regulatory agency with regulatory authority provided in NAC 453A which 
includes a merit based selection process to award provisional certificates and will provide a 
ranked ordered list of applicants to jurisdictions.   The application process consisted of a 45 
day notice which began on May 30, 2014 with formal acceptance of applications through 
August 18, 2014.   
 
Washoe County established regulatory changes to County Code Chapters 25, 53, and 110 
addressing business licensing, minor changes to criminal possession, and zoning 
requirements for MMEs which were approved by the Board on April 8, 2014.  In accordance 
with State requirements, applicants that intended to establish a dispensary within 
unincorporated Washoe County applied for a provisional zoning information letter in 
compliance with the currently established regulations.   In addition, pursuant to prior Board 
direction, regulatory code changes are forthcoming specific to business licensure and fees in 
a model with fixed annual or quarterly License Fee with a provision for additional license 
fees if reported receipts exceed a certain amount, paralleling current Washoe County Code, 
Chapter 30 establishing quarterly liquor fees.  This provides an allowance for increased 
funding in conjunction with business revenue and resulting impacts. 
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On November 6, 2014 the State of Nevada released their ranking of MME dispensaries for 
the State of Nevada including Washoe County with application scores and rankings.  Scores 
and rankings by jurisdiction from the Nevada Department of Health and Human Services are 
attached [Attachment A].   
 
Following the initial ranking notification and awarding of the certificates, each applicant was 
required to apply for their respective business license.  Attached is an update by facility type 
specific to status within the Washoe County business licensure process [Attachment B].  In 
summary, the State awarded: 

• 12 cultivation facility State registration certificates with four applications to date in a 
pending status; 

• 5 dispensary State registration certificates with 5 in a pending status; and  
• 7 Production of Edible Marijuana Products or Marijuana-Infused Products State 

certificates with 3 applications in a pending status.   
 
During the 2015 Legislative Session, Senate Bill 276 was passed amending NRS 453A.  The 
bill was signed in to law and is effective June 9, 2015 [Attachment C].   Two specific areas 
have a more immediate impact to Washoe County which are outlined below for Board review 
and possible action.   
 

NRS 453A.350(3) “A medical marijuana establishment may move to a new location 
under the jurisdiction of the same local government as its original location regardless 
of the distance from original location if the operation of the medical marijuana 
establishment at the new location has been approved by the local government.  A local 
government may approve a new location pursuant to this subsection only in a public 
hearing for which written notice is given at least 7 working days before the hearing.” 

 
NRS.453A.350(3) enables a current dispensary to request a move from an another qualified 
location within unincorporated Washoe County.  The Board may approve the move at a 
public meeting for which notice in writing is provided 7 working days prior to the approval.  
Staff is requesting direction on a process for approval of any requested moves from existing 
locations by an applicant.   
 
Staff recommends the following option: 
 

An evaluation and determination of approval or disapproval of the request in 
accordance with the established regulatory requirements pursuant to NRS 453A, and 
corresponding Washoe County Code requirements (Chapter 25, Chapter 110) within a 
Washoe County Board of County Commissioners meeting;  (Any future code changes 
less restrictive or more restrictive would be applied to requests following code 
passage.) 

 
In conjunction with this process, the Board previously approved code requirements in 
conformance with NRS 453A.  The Board may provide direction to staff for review and or 
evaluation of future code changes for possible future action.  The code changes would be 
applied for any future move requests of a medical marijuana dispensary following passage. 
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NRS453A.350(5) “Not Withstanding any other provision of law, the Division shall 
reallocate, on or before July 1, 2015, medical marijuana establishment registration 
certificates for medical marijuana dispensaries pursuant to NRS 453A.324, as 
amended by section 1of this act, in the following quantities for applicants who qualify 
pursuant to NRS 453A.322 
 
NRS453A.350 (Section 5) (b) “In a county whose population is 100,000 or more but 
less than 700,000, one certificate for the unincorporated area of such a county” 
 
NRS453A(Section 5)(3)(c) “Shall, on or after the effective date of this act and before 
September 1, 2015 regardless of the Division’s ranking of the applications to operate 
a medical marijuana establishment registration certificate for the total number of 
certificates allocated unless the Division determines that the applicant is unqualified” 
 
NRS453A(Section 5)(4)(a) “A local governmental jurisdiction may:  issue a business 
license or deem a medical marijuana establishment in compliance with all local 
governmental ordinances or rules regardless of any ranking of the establishment 
established by the Division (b) consider diversity, location and community ties in the 
determining whether the medical marijuana establishment is in compliance with all 
applicable governmental ordinances or rules (c) Provide by ordinance a limitation on 
the total number of medical marijuana establishments which is less than the number 
allocated pursuant to subsection if the local governmental jurisdiction determines 
that the community is adequately served by the number of establishments” 

 
Pursuant to the passage, staff participated in a meeting with the State of Nevada, Division of 
Public and Behavioral Health.  Specific to the allocation of an additional dispensary the State 
has provided a listed ranking of all applicants who met qualifications within the previous 
selection process indicating the local jurisdiction must select the qualified applicant by 
September 1, 2015.  The selection process may be determined by the local jurisdiction 
regardless of previously scored rankings.  Pursuant to the Board seeking to utilize the 
additional allocation, suggested options for selection by the Board include the following: 
 
Option 1 
 
The Board utilize the existing applicant ranking provided by the State of Nevada, Division of 
Public and Behavioral Health pursuant to the previous application and scoring process, 
selecting the next highest qualified applicant pursuant to the previously established State 
review and scoring criteria. 
 
Option 2 

 
The Board establish an alternative selection process using the current qualified applicant list,  
not utilizing the State ranking, but  based on the criteria outlined within NRS 453A 
(diversity, community ties, and location). 
 
Additional changes to NRS 453A allow for transfer of ownership of a medical marijuana 
establishment including transfer of the corresponding State certificate for the facility. 
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FISCAL IMPACT 
There is no fiscal impact associated with this item. 
 
RECOMMENDATION 
It is recommended that the Washoe County Board of County Commissioners acknowledge 
the update on medical marijuana establishments in the State of Nevada and Washoe County 
with possible action and direction to staff on allocation of a sixth medical marijuana 
dispensary pursuant to NRS 453A including determination of a process to select a state 
qualified dispensary applicant; determination of an approval process for location changes 
requested by existing medical marijuana dispensaries pursuant to NRS 453A; and direction to 
staff on other matters pertinent to medical marijuana establishments in Washoe County. 
 
POSSIBLE MOTION  
Should the Board agree with staff’s recommendation, a possible motion would be: 

“Move to acknowledge the update on medical marijuana establishments in the State of 
Nevada and Washoe County and possible direction to staff on allocation of a sixth medical 
marijuana dispensary pursuant to NRS 453A including determination of a process to select a 
state qualified dispensary applicant; determination of an approval process for location 
changes requested by existing medical marijuana dispensaries pursuant to NRS 453A; and 
direction to staff on other matters pertinent to medical marijuana establishments in Washoe 
County”. 
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